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Mr.  Simpson,  from  the  committee  appointed  to  examine  into  the 

state  of  the  bank  of  Pennsylvania  and  Philadelphia  bank,  made 

REPORT: 

That  they  proceeded  to  Philadelphia,  and  examined  on  oath  such 
directors,  officers  and  others,  as  they  deemed  necessary  for  the 
objects  of  their  appointment.  The  result  of  the  examination  they 
now  present  to  the  House. 

Against  the  bank  of  Pennsylvania  public  opinion  had  been  much 
excited,  and  the  belief  was  general  that  some  of  the  directors  and 
officers  had  combined  with  brokers  and  others,  to  take  the  loan  of 
two  millions,  to  the  injury  of  the  bank  and  to  the  government. 
It  was  also  the  impression,  that  mismanagement  of  the  institution 
in  stock  operations,  had  so  diminished  its  means,  that  it  possessed 
little  capital  for  banking  business;  the  committee  therefore  felt  it 
an  imperious  duty  to  subject  the  bank  to  a  rigid  scrutiny. 

During  the  investigation,  a  committee  appointed  by  the  bank, 
furnished  all  the  information  required,  (except  in  one  instance 
hereafter  mentioned)  and  afforded  every  facility  to  the  joint  com¬ 
mittee. 

When  facts  connected  with  accounts  of  private  individuals  were 
examined,  your  committee  contented  themselves  by  an  investiga¬ 
tion  sufficient  for  them  to  arrive  at  a  conclusion;  but  in  no  instance 
did  the  committee  consider  it  their  duty  to  report  the  names  of 
private  individuals,  except  where  public  advantage  required  it. 

In  the  examination  into  the  state  of  the  bank  of  Pennsylvania, 
the  objects  were:  First ,  To  ascertain  the  circumstances  connected 
with  the  loan' of  two  millions,  and  whether  the  taking  of  that  loan 
had  injured  the  bank,  or  had  deprived  the  government  from  ob¬ 
taining  a  premium.  Secondly ,  The  management  of  the  concerns 
of  the  bank,  and  the  actual  state  of  the  institution. 

THE  LOAN. 

On  the  28th  of  May,  1828,  public  notice  was  given  by  the  secre¬ 
tary,  that  agreeably  to  the  act  of  24th  March,  of  that  year,  propo¬ 
sals  would  be  received  at  his  office,  at  Harrisburg,  until  5  P.  M, 
of  the  first  of  July.  1828,  for  loaning  to  the  commonwealth,  for 
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fcahal  and  rail  tWd  'purposes?  'tW&iinfThP  t\vo*  millions  of  dollars; 
the  principal  to  be  reimbursable  at  any  time  after  the  first  Decem¬ 
ber,  1853,  certificates  of  stock  to  be  transferable,  bearing  an  inter¬ 
est  of  five  per  centum  per  annum,  payable  half  yearly. 

On  the  first  July,  1828,  proposals  were  received  from  banks  and 
individuals,  as  follow,  viz: 

Isaac  Wayne,  of  Chester  county,  g  3,000,  at  2  pet’  ct.  premium. 

John  Shields,  of  Philadelphia,  2,000*  at  3.§  premium. 

The  Farmers’  Bank  of  Lancaster  for  §50,000,  without  premium, 
provided  that  the  temporary  loan  of  g  50,000,  recently  made* 
should  be  transferred  to  the  permanent  loan. 

The  York  bank,  for  g  20,000,  at  par. 

Lancaster  bank*  25,000,  at  par. 

The  Bank  of  Pennsylvania  Offered  to  take  the  whole  loan  at  par, 
or  if  that  offer  was  rejected  because  of  better  bids,  then  to  pav  for 
the  whole  stock  one  percent,  above  the  value  of  the  premium  on 
so  many  of  the  best  bids  from  other  sources  as,  when  taken  togeth¬ 
er,  should  not  be  less  than  g  800,000  nor  more  than  g  2,000,000* 
provided  that  the  bank  should  not  thereby  pay  more  than  g  101  for 
every  g  100  in  stock  ;  these  offers  not  to  apply  to  less  than  the 
whole  stock. 

The  offer  of  the  Bank  of  Pennsylvania  was  accepted,  and  they 
took  the  whole  loan  at  par. 

On  the  seventh  of  August,  of  the  same  year,  the  public  improve 
inents  of  the  state  demanded  a  larger  amount  of  money  than  Lad 
been  anticipated,  and  the  bank  Was  tailed  upon  for  earlier  instal¬ 
lments  than  had  been  agreed  upon.  The  bank  promptly  met  the 
exigencies  of  government,  and  advanced  g  293*098,  on  account  of 


future  payments. 

On  the  16th  September,  1828,  another  call  was  made  Upon  the 
bank  for  an  amount  of  from  g  100,000  to  g  200,000*  in  anticipa¬ 
tion  of  futurt  instalments  of  the  loan  in  October  and  November* 
in  addition  to  the  monthly  instalments  fixed  by  a  previous  arrange¬ 
ment. 

On  the  22d  September,  the  bank  could  give  no  satisfactory  aii - 
swer  to  the  government;  but  on  the  8th  of  October  they  advanced 
g  50,000  ;  Oh  the  8th  of  November  g  10,0t)0,  and  on  the  19th  of 
the  same  month  g  97,000. 

On  the  21st  November,  \ 828,  a  further  advance  in  anticipation 
Was  called  for  of  g  152,000,  of  which  g  65,00  >  Was  wanted  imme¬ 
diately,  to  meet  the  demands  on  the  treasury.  On  the  1st  Decem¬ 
ber,  1828,  the  cashier  informed  the  Governor  that  on  Wednesday 
the  board  of  directors  did  not  think  the  state  of  the  bank  sufficiently 
favorable  to  justify  the  advance  of  so  large  a  sum,  and  that  the 
subject  had  been  twice  postponed.  On  the  3d  of  December  the  bank 
advanced  g76,000,  in  anticipation  of  a&d  in  full  of  the  instalments 
payable  on  the  first  of  January,  1 829. 

The  whole  correspondence  between  the  government  and  the  bank 
Shows,  on  the  part  of  the  former,  pressing  demands  for  money  at 
earlier  periods  than  the  agreement  called  for,  and  a  disposition  or* 


th«  part  of  the  latter  to  subject  themselses  to  considerable  incon¬ 
venience  to  meet  the  exigencies  of  the  state. 

Much  censure  has  been  cast  upon  the  institution,  respecting  the 
investment  in  the  loan  which  your  committee  alter  a  scrutini¬ 
zing  investigation  believe  to  be  groundless*  that  the  loan  could 
have  been  obtained  from  individuals,  and  that  a  good  premium 
would  have  been  paid  upon  the  stock,  had  proper  measures  been 
taken  on  the  part  of  government  the  committee  have  every 
reason  to  believe,  but  they  much  doubt  whether  the  loan  would 
have  been  taken  at  all  under  the  arrangements  for  disposing  ot  it, 
had  hot  the  bank  made  the  oiler  and  used  considerable  exertion. 

On  the  4th  of  April,  182ST the  office  of  commissioner  of  loans 
was  created  with  power  to  issue  and  sign  certificates  of  stock  per¬ 
taining  to  the  loans  of  the  commonwealth. 

On  the  2lst  of  June,  1868,  the  Governor  offered  the  commission 
to  Joseph  P.  Norris,  Esq.  president  of  the  bank  of  Pennsylvania, 
who  declined  accepting;  and  on  the  lSth  of  July  of  thaf  year  Klihu 
Chauncey,  Esq.  cashier  of  the  batik  of  Pennsylvania  was  appoint¬ 
ed,  who  by  the  approbation  of  the  board  of  directors  accepted  the 
appointment  on  the  30th  of  July. 

As  all  the  previous  loans  had  been  contracted  for  with  corpora¬ 
tions,  and  as  individuals  who  offered  for  portions  of  them  had  hot 
been  accommodated,  monied  men  would  not  be  likely  to  look  for  a 
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change  of  the  policy  and  would  naturally  expect  that  banks  would 
be  favored  in  preference  to  individuals,  and  that  there  was  little 
use  in  making  application;  besides  persons  investing  money  pre¬ 
fer  being  on  the  spot  where  the  arrangements  are  to  he  made.  Pub¬ 
lic  notice  for  proposals  to  be  received  at  Harrisburg  would  scarce¬ 
ly  be  noticed,  and  if  so,  would  not  be  attended  to.  If  books  had 
been  opened  in  Philadelphia,  or  if  the  stock  had  been  put  up  at 
auction  there,  in  amounts  suitable  to  the  state  of  the  market,  a  ve¬ 
ry  different  state  of  things  w  ould  have  resulted. 

A  commissioner  of  loans  had  been  appointed,  but  at  too  late  a 

period  to  be  souseful  as  could  have  been  wished,  and  with  powers 

too  restricted  to  meet  the  occasion;  with  the  title  of  commissioner, 

his  duties  were  no  more  than  those  of  a  mere  transfer  clerk,  and 

such  was  the  want  of  system  connected  with  his  office,  that  so  late 

•/ 

as  October,  the  holders  of  £141,151  of  stock  were  prevented  from 
sending  it  to  England,  from  a  delay  at  Harrisburg  in  forw  arding 
the  certificate. 

In  the  loan  of  £2,000,000,  the  directors  of  the  bank  were  un¬ 
willing  to  invest,  and  they  were  only  induced  to  offer  on  account  of 
the  circumstances  in  which  thev  were  placed.  A  majority  of  them 
believed  that  unless  the  bank  offered  for  the  loan  that  it  would  not 
be  taken.  The  consequences  of  which  would  have  been  highly  det- 
mental  to  the  government  and  to  the  bank.  The  latter  held  a  laige 
amount  of  state  stock  which  they  would  have  found  a  difficulty  in 
disposing  of.  or  of  effecting  sales  without  great  sacrifice  and  conse¬ 
quent  injurs  to  the  institution  Under  these  impressions  the  board 
agreed  to  offer  for  a  portion  No  direefot  wished  to  inert r.? the 


6 


amount,  and  the  majority  viewed  it  not  as  a  measure  of  specula¬ 
tion,  but  as  one  of  protection. 

A  committee  was  appointed  to  take  the  loan,  clothed  with  the 
same  powers  that  similar  committees  had  exercised,  and  nothing 
was  left  to  their  discretion  but  the  manner  in  which  they  should 
take,  and  the  price  which  should  be  paid.  The  proceedings  of  the 
committee  were  reported  to  and  approved  by  the  board.  The 
cashier  acted  under  the  direction  of  the  committee,  and  execu¬ 
ted  the  instructions  to  their  entire  approbation.  He  called  on  the 
Capitalists  of  the  city  to  induce  them  to  participate,  and  made  pro¬ 
positions  to  a  number  of  monied  corporations,  to  pmost  without  suc¬ 
cess;  and  finally  the  loan  was  taken  as  follows: 


Bank  of  Pennsylvania,  g  514,200 

Bank  of  Chester  county,  25,000 

S.  &  J.  Nevins  &  Co.  80,000 

W m.  Brown,  250, OoO 

E.  4'  W.  Coleman,  50,000 

James  Paul,  61,000 

John  Brown,  8,000 

Daniel  Caldwell  5,800 

Thomas  4*  J*  G.  Biddle,  80o,000 

Robert  Ralston,  90,000 

William  Sansom,  50,000 

Caleb  Brinton,  jr.  23,000 

T.  8c  S.  Wagner,  25,000 

Norris  Stanley,  12,000 

Benjamin  Chew,  8,000 


82, 000, 000 

The  participators  in  the  loan  obtained  their  portions  on  the  same 
terms  as  the  bank  of  Pennsylvania.  From  the  first  stock  paid  in, 
security  was  retained  by  the  bank  tor  the  subsequent  payments, 
and  no  stock  was  transferred  until  payment  was  made,  excepting 
8  113,530,  due  on  the  first  January,  1829,  all  the  payments  were 
made  w  hen  the  joint  committee  was  in  Philadelphia;  and  it  does  not 
appear  that  accommodations  had  been  given  to  the  participators  to 
enable  them  to  meet  their  stock  engagements.  The  w  hole  amount 
of  business  paper  discounted  for  them  is  8  36,539  68;  of  this 
8  25,350  has  been  paid;  the  remainder  was  not  due  when  the  com¬ 
mittee  left  the  city .  The  only  accommodation  note  was  for  8  2000; 
the  renewal  was  for  sixty  days,  at  the  expiration  of  which  it  was 
paid. 

Your  committee,  notwithstanding  they  believe  that  under  proper 
arrangements  the  loan  could  have  been  obtained  on  better  terms 
than  it  was,  are  of  opinion  that  no  blame  ought  to  be  attached  to 
the  bank,  as  that  institution  used  every  exertion  to  have  the  loan 
taken;  and  no  evidence  was  adduced  to  show  that  the  bank  had 
used  any  means  to  prevent  any  corporation  or  individual  from  offer¬ 
ing  for  the  loan,  or  from  participating  with  them  in  the  investment; 
and  much  credit  is  certainly  due  to  the  board  of  directors  for  the 
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promptitude  with  which  the  repeated  demands  of  the  government 
lor  money  in  anticipation  of  instalments  were  met. 

Whether  the  pressure  on  the  bank  was  to  any  great  degree  caus¬ 
ed  by  its  stock  investments  is  problematical,  as  so  many  causes 
operate  on  the  money  market.  Some  of  the  participators  were 
brokers,  who  are  the  agents  of  others  for  the  purchase  and  sale  ot 
stock,  constantly  attending  to  the  changes  and  fluctuations  of  mo, 
ney,  and  making  it  the  business  of  life  to  watch  the  causes  at  home 
and  abroad  which  operate  on  jthe  market,  they  are  better  qualified 
to  act  with  promptitude  and  to  make  their  transactions  profitable, 
than  a  corporation,  where  many  persons  are  to  be  consulted,  and 
which,  from  its  very  nature,  is  slow  in  operation.  It  is  not,  there¬ 
fore,  a  matter  of  wonder  that  in  the  disposal  of  stock,  brokers  ob¬ 
tained  a  better  price  than  the  bank,  and  had  the  start  in  the  mar¬ 
ket. 

The  amount  of  state  stock  sold  by^he  bank  in  the  city,  since  the 
loan  of  two  millions  was  taken,  is  g  221,842  78;  and  the  prices 
obtained  since  the  first  of  August  (the  buyers  taking  the  interest 
from  that  date).have  averaged  1U3.39.  This  is  but  a  small  advance, 
considering  the  difference  between  transactions  for  large  and  small 
amounts. 

Mr.  Thomas  Biddle,  a  broker,  stated  on  his  examination,  that 
within  a  week  after  the  contract, the  stock  sold  at  1 5,  and  within  a 
month  tor  4$  above  par;  the  amounts  were  40,000,  50,000,  and 
60,000. 

Before  taking  the  last  loan  the  bank  sent  some  stock  to  London, 
for  sale.  The  limit  they  fixed  was  at  a  price  not  less  than  95  per 
cent,  in  London;  the  rate  of  exchange  here  was  at  that  from  110 

to  111. 

On  the  25th  October,  the  Messrs.  Barings,  of  London,  were 
instructed  to  sell  at  the  current  market  price,  but  not  to  sacrifice  by 
forcing  it  in  market.  Bills  were  then  selling  at  about  111. 

Of  the  state  stock  g  10/, 000  have  been  sold  in  London,  of  which 
g  24,000  was  sold  at  96*,  and  the  remainder  at  95.  The  highest 
rate  at  which  the  bank  has  sold  its  bills  on  Messrs.  Baring  and 
Co.  is  at  111$;  the  lowest  rate  IO85.  The  nett  is  not  ascertained, 
as  the  bank  has  not  received  Baring’s  account  current.  The  bank 
has,  however,  sold  at  from  3$  to  7|  above  par. 

The  bank  of  Pennsylvania  at  present  has  on  hand  but  one  certU 
ficate  of  the  late  loan,  amounting  to  g  207,832. 

Taking  every  circumstance  into  consideration,  your  committee 
are  of  opinion  that  the  investments  in  the  loan  of  two  millions  has 
not  proved  profitable  to  the  bank.  That  the  large  amounts  of  mo¬ 
ney  advanced  in  anticipation  of  instalments,  to  aid  the  state,  have 
tended  to  prevent  the  bank  from  discounting  so  much  paper,  as 
under  other  circumstances  would  have  been  done,  your  committee 
have  no  doubt;  but  they  are  not  of  the  impression  that  this  cause 
has  operated  to  any  great  extent. 

That  the  bank  has,  for  want  of  means,  been  compelled  in  some 
cases  to  diminish  the  amount  of  its  discounts*  is  a  fact  well  estab- 
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i isKeil .  This  state,  which  is  called  a  pressure,  is  not  uncommon 
with  banks  possessing  the  best  credit;  and  in  the  present  case  doea 
not  appear  to  have  been  coniined  to  the  bank  ot  Pennsylvania,  but 
to  have  been  general  in  its  operation,  arid  on  this  bank  it  was  very 
small.  At  the  time  of  th«  pressure  specie  was  exported  to  Eu¬ 
rope  in  large  quantities,  and  the  banks  had  to  husband  their  funds. 

The  want  of  means  to  discount  busine>s  paper  in  the  bank  of 
Pennsylvania  lias  been  attributed  to  the  large  loans  made  to  bro¬ 
kers.  In  one  year  £  1 89,000  was  discounted  for  one  broker.  Such 
loans  are  made  on  pledges  of  stock  at  five  percent,  being  less  than 
that  of  ordinary  business  paper.  As  brokers  are  to  a  great  extent 
the  agents  for  procuring  specie  for  exportation,  your  committee 
think  such  loans  were  injudicious. 

One  of  the  directors,  Mr.  John  T.  Sullivan,  stated  that  one  bro¬ 
ker  had  received  during  one  year  £214,526,  at  five  per  cent  whilst 
good  business  paper  amounting  to  £1,500,000,  which  would  have 
paid  6f  per  cent,  had  been  rejected.  Whether  his  opinion  of  the 
quality  of  all  this  paper  be  correct  or  not  the  joint  committee  do 
not  pretend  to  determine.  There  was  sufficient  evidence  to  convince 
them  that  brokers  had  been  indulged  to  too  great  an  extent.  Loans 
to  them  on  pledges  of  stock  are  however  small  at  the  present  time 
amounting  only  to  £7660. 

The  committee  of  the  bank  stated  that  accasionally  when  money 
was  abundant,  it  has  been  the  practice  of  the  president  to  discount 
notes.  This  is  a  power  which  the  directors  had  no  right  to  dele¬ 
gate,  It  gives  an  individual  the  power  of  granting  and  renewing 
loans,  at  pleasure  to  a  great  extent,  and  places  at  his  disposaland 
control  a  large  amount  of  the  capital. 

The  board  in  delegating  such  power  have  clearly  violated  the 
1 1th  section  of  the  supplement  of  1794  to  their  charter,  which  ex¬ 
pressly  provides  “that  seven  directors  shall  constitute  a  board  for 
the  purpose  of  transacting  the  discount  business  of  the  bank.” 

To  this  violation  of  tire  charter  may  in  a  great  measure  be  at¬ 
tributed  the  fact,  that  when  the  curtailment  of  discounts  fell  on  the 
business  paper  of  the  merchant,  loans  on  stock  pledges  to  brokers 
and  speculators  were  but  little  effected;  it  was  alleged  by  one  wit¬ 
ness  that  the  discounts  to  the  merchants  were  curtailed  to  prevent 
them  from  expoiting  specie;  but  brokers  are  the  principal  agents 
in  collecting  money  for  exportation,  and  should  not  have  been  fa- 
▼o:  ed. 

The  general  statement  of  the  bank  and  its  accounts  with  the 
branches,  appended  to  the  report,  will  show  the  state  of  the  bank. 
For  information  on  points  contained  in  those  documents,  the  com¬ 
mittee  refer  to  the  answers  of  the  cashier  given  on  oath,  and  to 
those  given  by  the  committee  of  the  bank  marked 

From  a  careful  examination  your  committee  have  the  satisfaction 
to  report,  that  they  believe  the  bank  to  be  in  a  prosperous  condi¬ 
tion.  and  that  its  state  of  credit  entitles  it  to  public  confidence. 

The  number  of  directors  the  joint  committee  think  might  be  re¬ 
duced  with  advantage.  The  state  holds  three  fifths  of  the  stock? 


yet  out  cf  twenty-five  directors  six  only  are  appointed  by  the 
legislature.  In  the  United  States  bank  the  general  government 
holds  one-fifth  of  the  stock,  and  is  represented  in  proportion.  Why 
the  state  should  be  placed  in  a  different  position  with  regard  to 
the  bank  of  Pennsylvania,  your  committee  are  at  a  loss  to  con¬ 
ceive;  and  during  the  investigation,  it  was  apparent  that  however 
talented  the  state  directors  may  be,  the  paucity  of  their  number 
makes  them  mere  spectators  instead  of  active  promoters  of  the  in¬ 
terest  of  the  stock  they  represent.  Your  committee  are  unanim¬ 
ously  of  opinion,  that  should  the  legislature  deem  it  politic  to  re¬ 
tain  the  stock  held  by  the  state  in  the  bank,  that  the  directors  elect¬ 
ed  by  the  legislature  should  be  in  proportion  to  the  amount  held. 

^  Conduct  of  the  Officers. 

On  this  point  the  committee  have  deemed  it  advisable  to  con¬ 
dense  the  testimony  given  oa  oath  or  affirmation  by  clerks  and 
other  respectable  citizens. 

George  Clay,  second  book-keeper,  stated  that  the  cashier’s  ac¬ 
count  fur  the  last  year  unto  August,  was  about  five  hundred 
thousand  dollars:  that  since  that  period  it  had  rather  decreased: 
that  the  cashier  had  deposited  checks  to  be  Dlaced  to  his  own  cre¬ 
dit.  and  drawn  money  upon  them:  that  checks  on  other  banks  had 
been  so  deposited:  that  under  certain  circumstances,  it  is  custom¬ 
ary  to  receive  on  deposit  ehecks  on  other  banks,  and  that  such 
checks  always  goto  the  bank  on  which  they  are  drawn,  on  the  first 
exchange  day,  and  that  those  deposited  by  the  cashier  had  taken 
that  course. 

That  the  cashier  had  been  in  the  habit  of  applying  cash  remit¬ 
tances  from  other  banks  to  his  own  credit,  instead  of  to  fha'  of  the 
bank  by  which  the  remittances  were  made;  and  that  some  such 
remittances  so  passed,  were  not  credited  on  the  day  when  they 
ought  to  have  been  credited,  but  were  in  a  day  or  two  afterwards 
credited  to  the  proper  bank;  that  in  September,  J828,  the  cashier 
overdrew  the'bank  two  or  three  thousand  dollars,  which  was  repaid 
the  next  day. 

William  S,  Evans,  second  teller,  stated  that  the  cashier  had 
put.  checks  in  the  drawer  and  had  taken  out  b*nk  notes  for  them, 
which  checks  were  not  placed  to  the  debit  of  any  one  in  this  or  any 
other  bank  until  the  next  morning  These  checks  were  considered 
the  same  as  money;  they  were  not  kept  longer  than  the  next  morn¬ 
ing,  except  on  Saturday,  when  they  were  laid  over  until  Mondav. 
The  checks  were  generally  on  the  bank  of  Pennsylvania.  In  some 
instances  they  were  drawn  by  James  Paul,  on  the  bank  cf  the 
Northern  Liberties,  for  from  8  to  ■«  11,000  In  such  cases  the  mo¬ 
ney  was  not  taken  out  of  the  drawer,  but  the  checks  generally 
passed  to  the  credit  of  the  cashier.  The  witness  further  stated 
that  the  first  teller  and  himselr  waited  upon  the  president  at  his 
residence,  in  the  month  of  September,  and  informed  him  of  the 
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Cashier’s  conduct:  that  the  president  declined  giving  them  any 
opinion  at  mat  time,  but  told  them  he  would  on  the  next  day;  When 
he  stated  to  them  that  the  cashier  had  the  control  of  the  cash,  and 
that  he  the  cashier  was  responsible  for  it.  The  witness  stated 
that  since  that  pe.  lod  the  cashier  had  discontinued  the  practice. 

Benjamin  Smith,  cashier’s  clerk,  stated  that  some  years  ago, 
When  he  was  assistant  clerk,  two  thousand  dollars  were  collected 
but  were  not  put  to  the  credit  of  the  bank,  but  passed  to  the  credit: 
of  Elihu  Chauncey.  One  or  two  days  afterwards  they  were  placed 
to  the  credit  of  the  proper  bank:  that  such  cases  had  been  very 
numerous  and  confined  solely  to  the  cashier.  The  witness  believ¬ 
ed  that  the  practice  was  unknown  to  the  board  of  directors. 

William  G.  Govett,  runner,  stated  that  in  two  or  three  instan¬ 
ces,  the  money  he  had  collected,  was  not  put  on  the  day  it  was 
collected  to  the  proper  account,  but  to  the  credit  of  Elihu  Chaun- 
ceyi  The  amounts  as  nearly  as  he  could  recollect  were  three,  four 
or  five  thousand  dollars.  This  was  done  for  no  one  but  Mr.  Chau  li¬ 
ce  .  The  amounts  were  placed  to  the  proper  account  in  two  or  three 
days  afterwards 

George  R.  Smith,  first  teller,  stated  that  he  had  frequently  paid 
checks  at  an  early  hour  in  the  day,  under  the  expectation,  that  de° 
posits  would  be  made  to  meet  them  before  the  bank  closed.  He 
had  frequently  paid  large  drafts  to  brokers  and  others  -did  not 
know  the  amount  of  the  cashiers  account,  but  had  paid  a  good 
many  of  his  checks  ;  the  amount  of  them  generally  about  eight  or 
nine  thousand  dollars.  Sometimes  two  or  three  would  come  in  suc¬ 
cession.  This  would  go  on  for  two  or  three  weeks,  and  then  cease 
for  months. 

Robert  L.  Pitfield,  cashier  of  the  bank  of  the  orthern  Liberties* 
stated  that  James  Paul,  a  director  of  the  Northern  Liberties  bank, 
had  frequently  deposited  Elihu  Chauncey’s  checks  in  that  bank, 
with  an  understanding,  that  he  would  not  draw  on  them.  The  wit¬ 
ness  Was  not  aware  they  had  ever  been  drawn  upon — the  usual 
amount  Was  £  to,  000,  on  an  average;  had  known  ft  more  and  less, 
sometimes  815,000,  sometimes  88000.  That  Mr.  Whitehead 
had  als<»  deposited  Elihu  Chauncey’s  checks;  their  usual  amount 
was  S10,0c0. 

The  following  question  was  put  to  Mr.  Edward  Biddle,  clerk  to 
Messrs.  T.  &  J.  G.  Biddle,  brokers. 

“  Has  your  house  ever  bought  of,  or  sold  to  Mr.  Elihu  Chaun¬ 
cey,  any  stock  or  notes  of  hand,  or  bills  of  exchange,  foreign  or 
inland  of  any  kind  whatever?”  To  this  he  replied,  if  they  have 
had  occasionally  stock  transactions  with  Mr.  Chauncey.  I  do  not 
recollect  at  the  present  moment,  any  notes  or  bills  of  exchange — - 
they  havt  hail  orders  to  buy  stock  and  sometimes  to  sell — he  some* 
times  bought  stocks  for  the  Pennsylvania  bank — die  sometimes 
bought  and  sold  stocks  in  his  individual  capacity — we  took  stock  in 
the  last  loan  for  various  persons;  dont  think  it  proper  to  divulge 
the  names  of  individuals  for  whom  we  took  the  stock.” 
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Mr.  Joseph  Swift,  clerk  of  Biddles’,  stated  that  the  firm  had 
frequently  deposited  checks  of  VI.*.  Chauncey  and  others.  Those 
of  Mr.  Chauncey,  were  from  §2,000  to  §12,000. 

To  the  testimony,  a  summary  of  which  is  above  presented,  nc 
counter  testimony  was  ottered  by  the  bank,  nor  by  the  cashier. 
The  following  communication  wras  how  ever  received. 

Bank  of  Pennsylvania,  15tli  Jan .  1829. 

SIR — The  bank  commirtee  have  instructed  me  to  make  to  the 
Committee  of  the  legislature,  the  following  communication. 

In  relation  to  the  evidence  which  has  been  brought  before  you* 
the  object  of  which,  was  to  implicate  the  conduct  and  character  of 
the  cashier,  we  have  the  sati  faction  to  state,  that  we  have  receiv¬ 
ed  from  that  officer,  such  full,  tree  and  confidential  statements  and 
explanations,  as  are  perfectly  satisfactory  to  us  ;  and  after  lull 
Consideration  of  the  subject  we  have 

fiesolvedi  That  it  is  not  consistent  with  that  confidence,  which 
the  hank  necessarily  reposes  in  its  officers,  nor  with  a  proper  re¬ 
gard  to  the  interests  of  the  institution,  that  the  cashier  should 
make  his  explanations  a  matter  of  publicity.  In  the  private  busi¬ 
ness  of  the  cashier,  the  committee  do  not  find  that  Mr.  Chauncey 
has  done  what  is  not  allowed  to  every  respectable  customer  of  the 
bank. 

Very  respectfully,  yours, 

WILLIAM  SAN  SOM, 

sse  R.  Burden,  Esq, 

Chairman  of  the  committee  oj  the  legislature . 

During  the  whole  course  of  the  examination,  the  committee  of 
the  bank  had  evinced  every  disposition  to  furnish  the  joint  co  m¬ 
mittee  of  legislature,  with  information  respecting  the  affairs  of  the 
bank;  and  did  not  insist  on  shielding  themselves,  under  supposed 
constructions  of  the  act  of  incorporation.  Your  committee  therefore 
felt  in  some  measure  disappointed,  when  the  bank  declined  giving 
explanations  respecting  evidence  of  facts,  the  object  of  which  the 
bank  supposed,  was  to  implicate  the  conduct  and  character  of  the 
cashier.  Your  committee  had  invariably  assured  the  bank,  that 
nothing  of  a  private  nature  would  be  divulged  by  them,  unless 
public  advantage  should  require  it, 

With  regard  to  the  evidence,  respecting  the  conduct  of  the 
cashier,  an  expose  of  facts,  and  an  explanation  by  that  officer, 
might  have  enabled  the  joint  committee,  to  have  formed  an  opinion 
as  to  the  correctness  of  his  conduct,  without  imposing  upon  them 
the  necessity  of  reporting  any  thing  but  the  general  result  of  the 

investigation. 

© 

How  far  the  bank  may  be  satisfied  writh  the  conduct  of  their 
cashier,  is  a  matter  with  which  the  joint  committee  have  nothing 
to  do.  Their  duty  was  not  to  ascertain  whether  the  bank  was 
satisfied  with  the  conduct  of  their  officers,  but  to  ascertain  wh^t 
were  the  acts  of  those  officers.  *" 


It  is  possible  that  the  cashier  may  have  acted  correctly,  and  that 
he  could  lurnish  satisfactory  explanations.  Your  committee  would 
be  pleased  with  such  a  result,  but  as  they  are  left  to  judge  alto¬ 
gether  from  the  evidence  given,  they  are  ot  opinion  that  the  con¬ 
duct  of  the  cashier  has  been  such  as  is  inconsistent  with  his  duty 
as  an  officer  of  the  bank. 

The  testimony  of  Edward  Biddle,  taken  in  connexion  with  that 
of  the  clerks  of  the  bank,  and  of  the  cashier  of  the  N.  L.  bank,  lead 
the  committee  to  believe  that  Elihu  Chauncey  has  violated  the  pro¬ 
visions  contained  in  the  1 8th  article  of  the  charter,  which  declares 
44  that  no  pre  ident  or  cashier  of  this  bank,  shall  be  directly  or  in¬ 
directly  concerned  in  the  purchase  or  sale  of  any  of  the  public 
stock  or  funds,  under  the  penalty  of  ten  thousand  dollars  to  be 
forfeited,  one  half  thereof  to  the  use  of  the  commonwealth,  and  the 
other  half  to  the  use  of  the  informer;  nor  shall  the  cashier  be  allow¬ 
ed  to  carry  on  any  other  business  than  that  of  the  bank,  under  the 
penalty  of  five  thousand  dollars.9’ 

The  privilege  assumed  by  the  cashier,  of  taking  money  in  the 
manner  stated  by  the  clerks,  and  of  using  the  funds  of  the  bank 
without  paying  an  interest  for  them,  opens  a  door  to  imposition, 
which  should  always  be  closed  It  gives  him  the  opportunity  of 
forming  connexions  with  others,  and  of  engaging  in  speculations 
which  might  involve  the  bank  and  his  securities  to  an  unlimited 
amount. 

The  committee  conceive  that  the  bank  is  too  loose  in  its  practice 
of  permitting  overdrafts  of  heavy  amounts.  Much  loss  has  been 
sustained;  and  whilst  the  committee  were  m  Philadelphia,  upwards 
of  86000  were  paid  in  this  way,  which  probably  will  never  be 

vepaid. 

As  a  matter  connected  with  the  conduct  of  the  officers,  your 
committee  state  that  a  loss  was  sustained,  from  a  deficiency  of  spe¬ 
cie  in  the  vaults  of  the  bank,  of  $2000.  On  the  26th  April,  1828, 
the  fact  was  made  known  to  the  board  of  directors;  the  report  of  a 
committee  of  investigation  is  annexed  q^&rkevPB  by  which  it  ap¬ 
pears  that  the  deficiency  had  ex  sted  from  December,  1825,  or 
January,  18  76.  The  loss  was^ch  urged  to  the  account  of  profit  and 
loss.  The  first  teller  on  examiffiHion,  stated  that  during  bank  hours 
the  key  always  remained  in  the  lock,  and  that  any  clerk  had  free 
ac*  ess  fo  the  vault,  whether  his  particular  business  required  it  or 
not. 

That  a  deficiency  of  such  amount  should  remain  unknown  for 
so  long  a  period,  and  that  such  carelessness  respecting  the  vault 
should  be  permitted,  betrays  a  degree  of  negligence  somewhere, 
which  ought  not  to  exist.  Your  committee  however,  believe  that 
more  caution  will  be  used  in  future. 


PHILADELPHIA  BANK. 

in  the  examination  into  the  affairs  of  this  bank,  the  objects  were 
to  ascertain  the  general  management  of  its  concerns.  As  no  sus¬ 
picions  were  entertained  that  its  business  had  been  conducted 
improperly,  and  as  the  inquiry  into  the  aftaiis  of  the  bank  of>Henn- 
sylvania  had  occupied  more  time  than  had  been  anticipated,  your 
committee  contented  therr^elves  with  a  general  examination,  suffi- 
cient  however  to  satisfy  them  of  its  state. 

The  committee  refer  to  the  annexed  documents  containing 

1.  The  general  statement  of  the  bank. 

ft.  The  statement  of  debt,  due  from  the  branches. 

3  Correspondence. 

The  information  contained  in  the  above,  together  with  that  fur 
nished  by  the  committee  of  the  bank,  has  satisfied  the  joint  com 
mittee  that  the  mode  of  conducting  the  business  of  the  institu- 
tion  is  conducive  to  its  interests  and  prosperity.  The  proportion 
of  accommodation  paper  is  comparanvely  small,  and  the  capital 
is  profitably  employed  in  proper  banking  operations.  The  mode 
of  discounting  notes  is  that  prescribed  by  the  seventh  section  of 
the  charter;  over  drafts  are  not  permitted  by  the  bank. 

1’he  contingent  fund  amounts  to  $60,50’*,  and  is  created  by 
a  reservation  of  the  profits  of  the  bank,  and  is  intended  to  cover 
any  losses  which  may  be  sustained. 

In  the  course  of  the  examination,  the  bank  declined  answering 
a  question  relating  to  the  amount  of  money  loaned  to  directors, 
under  a  construction  which  they  put  on  the  21st  section  of  the  act 
of  incorporation,  rela  ing  to  the  accounts  of  private  individuals. 
The  document  No.  5,  contains  the  correspondence  on  the  subject. 
As  the  bank  finally  answered  the  question,  and  virtually  conceded 
to  the  construction  put  on  that  section  of  the  act,  the  committee 
decline  entering  into  detail  on  the  subject.  They  are  clearly  of  opin¬ 
ion  that  the  accounts  of  private  individuals,  which  the  law  prevents 
a  committee  of  legislature  from  examining  are  only  the  accounts 
of  cash  deposits;  all  other  accounts  are  open  to  the  inspection  of 
every  director  and  ought  to  be  to  a  committee  of  legislature.  If 
the  construction  put  upon  this  clause  by  the  bank,  be  the  true  one, 
then  there  is  little  use  of  the  appointment  of  a  committee,  as  a 
correct  view  of  the  affairs  of  the  bank  could  not  under  such  cir¬ 
cumstances  be  ascertained. 

In  closing  the  report  of  the  affairs  of  the  bank  of  Pennsylvania 
and  of  the  Philadelphia  bank,  the  committee  respectfully  offer  the 
following  recommendations  to  the  legislature. 

I.  That  in  the  passage  of  any  act  to  extend  the  charters  of  any 
banks  in  which  the  state  holds  stock,  a  provision  shall  be  inserted 
that  the  legislature  shall  elect  a  number  of  directors  in  proportion 
to  the  number  of  shares  held  by  the  state. 
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%.  That  a  committee  appointed  by  either  branch  of  the  legisk- 
ture  to  examine  the  state  of  a  batik,  shall  have  power  to  examine 
all  accounts  except  those  of  cash  deposits  of  private  individuals, 

3.  In  the  examination  touching  the  loan  of  two  millions,  your 
committee  were  fully  satisfied  that  a  premium  of  considerable 
amount  was  lost  to  the  state,  from  the  want  of  system  in  the 
financial  operations  of  the  government.  They  would  suggest  the 
propriety  of  such  an  extension  of  the  powers  of  the  commissioner 
of  loans  as  would  enable  him,  in  such  manner  as  the  legislature,  in 
its  wisdom',  may  deem  safe  and  proper,  to  dispose  of  stock  in  such 
amounts  and  at  such  times  as  may  be  profitable  to  the  state.  Such 
an  officer  should  have  a  competent  salary  and  a  per  centage  on  the 
premiums  obtained,  a?  his  duties  would  preclude  him  from  attend¬ 
ing  to  any  other  business  than  that  of  commissioner.  It  is  impos¬ 
sible  for  the  executive  at  the  distance  of  a  hundred  miles  from  the 
money  market,  to  know  its  state,  and  to  dispose  of  stock  advanta¬ 
geously.  The  subject  of  loans  is  one  intimately  connected  with 
the  advancement  of  (he  interests  of  the  commonwealth,  and  insep¬ 
arably  connected  with  us  credit;  and  such  a  system  should  be 
adopted  as  would  prevent  the  government  from  depending  on  cor¬ 
porations  for  money  in  anticipation  of  nstal  merits. 

Until  within  a  very  few  years  the  monied  transactions  of  the 
state  were  so  simple,  that  little  or  no  difficulty  was  experienced  in 
conducting  them.  The  government  has  however,  assumed  a  new 
position.  The  extensive  public  works  of  internal  improvement  re¬ 
quire  large  amounts  of  money,  and  the  settled  policy  of  the  state 
is  to  raise  funds  for  the  construction  of  canals  and  rail  roads,  by 
borrowing.  This  state  ot  things  requires  from  the  legislature  new 
regulations.  In  a  little  more  than  four  years  the  public  debt  of  the 
United  States  will  be  paid  off,  and  the  holders  of  its  loans  will 
have  forty  millions  to  invest  in  some  other  source  of  profit;  and  an 
improvement  in  the  system  of  finance  by  this  state  which  shall, 
preserve  public  confidence,  is  only  required  to  obtain  loans  on  such 
terms  as  will  enable  the  government  to  complete  the  objects  go 
desirable  to  the  people. 
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The  committee  of  the  bank  laid  before  the  committee  of  the  le* 

gislature  a  statement  of  the  affairs  of  the  bank,  up  to  the  3d  No 
7ember,  1628. 

STATEMENT. 

Philadelphia  Lank ,  November  5,  1828. 


DR. 

To  amount  of  capital  stock, 

Sinking  fund 

Reservation  fund,  to  meet  subscription  to  the  Chesa¬ 
peake  and  Delaware  canal 
Profit  and  loss  account 
Notes  in  circulation 
Dividends  unpaid 
Discounts  received 
Due  to  foreign  banks 
do  city  banks 
Depositors 


1,800,000 

59,000 


3‘ 


>2,000 
43,319 
301,175 
10,864 
59,031 
145.34* 
26,162 
392,172 

82.869,06$ 


CR. 


fcy  amount  of  bills  discounted  1,805,777 

Of  debts  outstanding  at  Washington  and  Wilkes- 
barre,  secured  by  bonds,  mortgages  and  judgments 
Subscription  to  Chesapeake  and  Delaware  canal 
Loan  to  do  do 

do  Union  canal 


Philadelphia  bank  stock 
Pennsylvania  5  per  cent 
toonongahelabank  stock 
Turnpike 

Due  from  foreign  banks 
do  city  do 
Specie  on  hand 
Notes  of  other  banks 

Real  estate 

Banking  house  and  lot 

Expenses 


243,274 

19,794 

3,600 

500 


174.216 

100,000 

50,000 

20,000 


143,346 
189  665 


267,168 

59,354 

8,561 


335,011 

12,740 

50,000 

8,2>9 


$2,869,066 


'* 
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V  and  answers;, 

1st  Question.  Are  the  deposits  specie  deposits? 

Heply.  The  deposits  a-  e  specie  deposits  or  notes  of  other  banks 
paying  specie,  and  the  item  deposits  are  specie  deposits. 

2nd  Q<  Is  money  ever  loaned  without  the  consent  ot  the  presi¬ 
dent  and  four  other  directors? 

R.  A  committee  of  finance  used  to  discount.  It  consisted  of 
six  directors,  and  they  never  loaned  money  to  directors,  and  the 
cashier  makes  no  loans;  and  no  money  ha*  ever  been  lost  that  was 
loaned  by  the  committee  of  finance,  or  by  the  officers  of  the 

bank. 

3rd  Q.  Are  loans  ever  made  to  brokers  or  others  on  pledges  of 

stock? 

R.  Y  eso 

4th  Q.  What  amount  of  bills  discounted  are  accommodation 

jpaper? 

R.  Amount  £238,680. 

5th  Q.  Are  the  notes  of  6  4  other  banks.1  in  your  statement,  con¬ 
sidered  to  be  good  banks,  paying  specie? 

R.  Yes. 

6th  Q.  To  prepare  for  the  annual  statement  to  the  legislature, 
is  ever  money  borrowed  directly  or  indirectly  from  corporations  or 
individuals,  or  passed  as  a  deposit.  If  so,  what  amount  and  troin 

whom? 

R.  None. 

7th  Q.  Are  loans  thus  made  by  the  president  and  cashier,  with¬ 
out  the  knowledge  of  the  board  of  directors  and  committee  ot 
finance  entered  in  the  general  discount  ledger,  and  laid  on  the  di¬ 
rectors  tables  and  brought  over  for  the  inspection  of  the  board  ot 

directors  at  the  next  discount  day  succeeding  such  loans? 

(R.  Invariably — agreeably  to  resolution 

3th  Q.  Are  the  brokers  or  other  persons  allowed  to  overdraw 
the  bank  between  the  hours  of  9  A  M  and  3  PM? 

R.  Not  to  our  knowledge. 

9th  Q.  Do  your  stock  investments  diminish  the  amount  neces¬ 
sary  for  proper  banking  operations? 

R.  No. 

10th  Q.  What  is  the  nature  of  and  state  of  the  contingent  fund, 
its  use  and  object? 

R.  It  is  a  reservation  from  the  profits,  out  of  the  earnings  of  the 
bank  not  specifically  invested,  and  was  intended  in  t  le  rstp >  ace 
to  meet  any  losses  that  might  arise  at  the  VV  ashington  and  Wilks- 
barre  branches,  and  then  any  other  that  might  occur.  Its  present 
amount  is  £60,500;  £1500  has  been  added  since  the  statement  from 
reservation  on  the  dividends.  ^ 


11th  Q.  Has  any  dividend  been  made  which  would  impair  the 
capital  stock  of  the  bank? 

R.  No, 

12th  Q.  Of  the  amount  due  from  foreign  banks ,  what  amount 
is  considered  good,  bad  or  doubtful? 

R.  All  good. 

13th  Q.  Are  deposit  accounts  of  individuals,  which  are  not  ah 
lowed  to  be  examined  by  individual  directors,  consideied  the 
same  as  discount  accounts,  which  are  open  to  the  board  of  direc¬ 
tors,  by  the  means  of  the  book  called  the  telegraph  or  of  the  dis- 
count  ledgers. 

R.  There  are  but  one  set  of  books.,  in  which  accounts  are  kept 
with  customers  of  the  bank;  access  to  these  is  not  permitted  by 
individual  directors. 

An  account  of  every  note  discounted  by  the  bank,  is  exhibited  to  the 
board  of  directors  every  discount  day,  and  to  this  every  director 
has  access,  and  from  which  he  can  ascertain  the  particulars  of 
when  and  for  whom  it  was  discounted,  whether  a  director  or  not. 

14th  Q.  Would  the  Philadelphia  bank  have  taken  any  part  of 
the  late  state  loan  of  §2,000,000,  had  she  had  an  opportunity.  If 
so,  at  what  rate  would  she  have  taken  it? 

R.  The  Philadelphia  bank  had  at  times  pretty  full  employment 
for  their  money,  and  on  an  informal  inquiry  of  them,  whether  they 
would  join  with,  or  come  in  under  the  bank  of  Pennsylvania,  in 
the  offer  for  the  loan,  it  was  concluded  not  to  do  so.  If  however, 
the  Philadelphia  bank  had  supposed  that  the  loan  would  have  been 
taken  at  par,  they  would  have,  as  a  matter  of  speculation  or  profit, 
been  willing  to  have  taken  a  part,  but  not  as  a  permanent  invest¬ 
ment,  as  they  then  found  no  difficulty  in  obtaining  6  per  cent,  per 
annum,  for  whatever  money  they  had  to  loan. 

The  committee  examined  specie  in  vault,  and  found  the  same  to 
correspond  with  the  answer  given  by  the  committee  of  bank  direc¬ 
tors. 


loth  Q,  Are  the  bonds,  mortgages  and  judgments,  outstanding 
at  Washington  and  YVilkesbarre,  good? 

R.  Amount  due  from  the  branches  on  the  books  of  the  bank  at 
this  time: 

Washington  §91,562  OO 

Wilke3barre  83,387  00 

174,949~00 

Debts  considered  good  at  the  Washington  branch. 

Principal 
Interest 

Estimated  value  of  real  estate  bought  by  the  bank 
to  secure  debts 


57,oQl  00 
4,241  00 


Debts  considered  bad  at  the  Washington  branch 
do  interest 


34,500  00 

§96^102  00 

21,902  00 
2,730  00 


§24,632  00 
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Wilke sbarre  branch. 


Debts  considered  good  78,559  19 

do  doubtful  4.175  45 

do  bad  6,159  43 


$88,894  07 

Interest  esteemed  good  15,443  36 

Doubtful  1,693  55 

Bad  1,871  85 


19,008  76 


Total  am’t.  of  principal  and  interest  considered  good  $94,002  55 

This  valuation  and  estimate  were  made  in  1827;  since  then  in 
point  of  security,  the  debts  have  not  essentially  changed.  There 
nas  been  some  change  in  amount,  as  moneys  since  then  have  been 
received  on  account  of  these  debts. 

All  the  debts  at  the  branches  at  Washington  and  Wilkesbarre,  it 
is  supposed  are  secured  by  judgments,  mortgages,  or  by  the  pur¬ 
chase  of  real  estate  by  the  bank,  bought  in  by  them  at  different 
times  at  sales  made  by  sheriff',  generally  on  executions  issued  at 
the  suit  of  the  bank. 

Q.  CAMPBELL,  Cashier. 

Mr.  James  J.  Skerrett,  first  teller,  appeared,  was  affirmed,  and 
answered  queries  respecting  the  amount  of  specie  in  vault,  and  as 
to  its  being  all  gold  and  silver  coin  contained  in  the  boxes  and 
confirmed  the  answers  made  by  the  committee  of  bank  directors. 

16th  Q.  What  amount  of  debt,  if  any,  is  due  by  stockholder 
directors  and  what  amount  of  debt,  if  any,  is  due  by  the  state  di¬ 
rectors,  in  what  several  years  did  those  debts  accrue  and  what 
amount  in  each  year  respectively  for  the  last  five  years? 

R.  There  is  no  debt  now  due  and  unpaid  by  any  director  of  the 
Philadelphia  bank. 

17th  Q.  What  amount  of  specie  was  there  in  the  vaults  of  the 
bank  on  Saturday  morning,  twenty-seventh  December,  and  did  all 
the  boxes  in  the  vault  of  the  bank,  as  shewn  to  the  committee  of 
the  legislature  on  that  day,  contain  silver  coin? 

R.  Y$s  $  aud  the  amount  as  stated  in  the  statement. 

18th  Q.  Of  the  specie  on  hand  what  amount  is  gold  and  what 
amount  is  silver? 

R.  Silver,  112,378 

Gold,  1,291 

l9thQ,  W’hat  amount  of  salaries  are  paid  by  the  Philadelphia 
bank  to  the  different  officers  of  the  institution,  specifying  the 
amount  of  each  officer. 

R.  Philadelphia  Bank  salaries,  December  29th,  1828. 


President,  g  2000 

Cashier,  2500 

First  teller,  1500 

Second  teller,  1 100 


t 
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One  book  keeper,  1C00 

Three  do  each  8800,  9400 

Discount  clerK,  800 

Note  clerk,  900 

Assistant  clerk,  600 

Runner,  650 

Porter,  500 

One  watchman,  300 


8  14,250 

20.  Is  there  any  debt  not  due  by  any  state  or  stockholder  direct¬ 
or  unpaid  at  this  time  ? 

There  are  notes  not  due  which  have  been  discounted  by  the  bank 
for  directors  as  for  other  persons. 

21.  Have  you  a  book  called  the  telegraph ,  and  are  you  willing 
to  exhibit  the  same  to  this  committee  ? 

We  have  one.  It  contains  individual  director’s  account,  and 
therefore  we  are  unwilling  to  exhibit  it. 

22d  Q.  Uo  the  directors  of  the  bank  get  greater  accommoda¬ 
tions,  in  proportion  to  their  means,  than  other  customers  of  the 
bank. 

R.  No. 

23d  Q.  Mas  the  present  cashier,  or  any  teller,  or  clerk,  at  any 
time  voted  at  any  election  lor  directors,  as  the  attorney,  proxy,  or 
agent  of  any  stockholder. 

R.  No. 

Q.  24.  Is  there  any  rule  of  the  bank  authorising  the  president  or 
cashier  to  loan  money  without  the  application  to  the  board  or  com¬ 
mittee  of  finance? 

R.  No  rule. 

The  bank  committee  submitted  the  following  as  an  answer  to 
question  No.  25: 

25th  Q.  What  aggregate  amount  has  been  discounted  for  state 
and  stockholder  directors? 

Philadelphia  Bank ,  December  31,  1828. 

Board  met. — The  committee  appointed  by  the  board  to  meet  the 
committee  from  the  legislature,  submitted  the  following  question: 

6fc  What  amount  has  been  discounted  for  state  and  stockholder 
directors  respectively?” 

Which  was  taken  into  consideration. 

Whereupon,  it  was 

Resolved*  That  the  committee  on  the  part  ot  this  bank  be  au¬ 
thorised  to  communicate  to  the  committee  from  the  legislature,  the 
aggregate  amount  of  loans  made  to  the  directors  of  this  bank. 

This  aggregate  amount  is,  8  111,670. 

26th  Q.  Does  the  bank  of  Philadelphia,  directly,  or  through 
the  agency  of  any  person  or  persons  whatsoever,  buy  or  sell,  or  in 
any  manner  trade  or  deal  in  their  own  stock,  notes  or  securities,  or 
in  the  stock,  notes  or  securities  of  any  other  bank  or  incorporated 


body,  whether  ol  the  United  States,  or  of  this  state,  or  any  other 
state  ? 

R.  No. 

27th  Q.  Are  the  individual  accounts  of  deposit  ever  submitted 
to  the  board  of  directors;  and  if  not — why? 

R.  They  are  not — being  contrary  to  the  14th  section  of  the  by 
laws  of  this  bank. 

28th  Q.  What  is  the  nature  of  the  accounts  contained  in  the 
book  called  the  “  Telegraph”;  and  is  that  book  withheld  from  the 
inspection  ot  the  board  of  directors,  if  required  of  them  ? 

R.  It  contains  an  account  of  borrowers,  (directors)  and  is  open 
to  the  inspection  of  the  board  of  directors  of  the  bank  at  all  times, 
and  is  laid  on  the  table  on  discount  days. 

29th  Q.  What  amount  is  expected  to  be  realized  out  of  this 
statement  of  $ 9 3, 769,  from  dividends  and  compromises. 

R.  At  the  last  dividend,  the  amount  expected  to  be  realized 
out  of  this  description  of  debts,  was  about  fifty-seven  per  cent. 

30th  Q.  What  amount  of  bills  discounted  by  the  Philadelphia 
bank  are  due,  unpaid  and  protested  for  non-payment? 

R.  On  the  3d  of  November  last,  when  the  statement  was  made 
out  for  the  legislature,  the  amount  of  bills  discounted,  due,  unpaid 
and  protested  for  non-payment  was  £93,966.  At  this  time  it  is 
$93,769. 

For  the  estimated  losses,  a  sum  deemed  adequate,  was  reserved 
in  the  profit  and  loss  account,  at  the  time  of  making  the  last  divi¬ 
dend. 

Philadelphia ,  January  1,  1829. 

Gentlemen; 

In  compliance  with  the  directions  of  the  joint  committee  of 
the  legislature,  I  have  the  honor  to  transmit  to  you  the  following 
copy  of  a  preamble  and  resolution,  passed  this  day. 

Very  respectfully  yours, 

J.  R.  BURDEN, 

C Id r  joint  Com.  of  Legislature . 

The  President  and  Directors 
of  the  Philadelphia  Bank. 

Whereas  the  committee  on  the  part  of  the  Philadelphia  bank 
have  declined  answering  certain  queries  under  a  construction 
which  they  give  to  the  twrenty-first  article  of  their  charter;  And 
whereas  the  joint  committee  of  the  legislature,  consider  that  indi¬ 
vidual  accounts  referred  to  in  the  charter,  relate  solely  and  exclu¬ 
sively  to  deposits,  and  also  believe,  that  the  legislature  are  not  by  law 
prevented  from  knowing,  but  have  a  right  to  know  the  amount  of 
money  due  by  the  stockholder  directors  of  the  bank,  in  the  aggre¬ 
gate,  and  particularly  of  the  aggregate  amount  due  by  directors 
elected  by  the  legislature.  Therefore, 

Resolved ,  That  the  committee  of  the  legislature  cannot  consist¬ 
ently  with  their  duty,  proceed  further  in  the  investigation,  unless 
all  queries  are  answered,  and  all  accounts  exhibited  excepting 
those  only  relating  to  deposits. 
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Philadelphia  Bank ,  January ,  6,  1829. 

Sir — The  preamble  and  resolutions  of  the  joint  committee  of 
the  legislature,  enclosed  in  your  communication  of  the  first  instant, 
was  laid  before  the  board,  and  I  am  requested  to  furnish  you,  foi 
the  information  of  the  committee,  the  proceedings  of  the  directors 
of  this  bank  thereon.  As  the  committee  of  the  bank  did  not  pre¬ 
serve  copies  of  the  resolutions  proposed  by  the  committee  of  the 
legislature,  nor  the  answers  to  them,  I  am  requested  to  ask  of  your 
committee  to  favor  them  with  copies  of  both,  that  they  may  put  the 
board  in  possession  of  all  that  passed  between  the  committees  in 
reference  to  the  inquiries  into  the  situation  of  the  bank. 

I  am,  very  respectfully, 

Sir,  your  obedient  servant, 

JOHN  READ. 

J.  R.  Burden,  Esq. 

Chairman  of  committee  of  legislature . 

At  a  meeting  of  the  directors  of  the  Philadelphia  bank,  the  com¬ 
munication  from  the  committee  of  legislature,  appointed  to  examine 
into  the  affairs  of  this  bank,  having  been  read, 

The  following  resolutions  were  offered  and  adopted: 

1st.  That  the  board  respectfully  persist  in  their  refusal  to  make 
any  division  in  their  statement  already  furnished  to  the  commit¬ 
tee,  of  the  aggregate  amount  of  notes  discounted  for  the  directors, 
as  called  for  by  the  twenty-fifth  question. 

2d.  That  the  committee  appointed  by  this  board  to  meet  the 
committee  on  behalf  of  the  legislature,  on  their  declining  to  com¬ 
municate  information  of  the  borrowings  of  individuals,  whether  di¬ 
rectors  or  not,  and  to  permit  the  inspection  of  books  which  contain 
the  borrowings  of  such  individuals,  have  acted  in  entire  conso- 
nence  with  the  opinion  of  this  board,  inasmuch  as  the  board  con¬ 
sider  that  the  credits  given  to  persons  for  notes  discounted,  are  as 
much  a  part  of  the  accounts  of  individuals  as  their  deposits,  and  as 
such  the  right  of  examination  or  inspection  is  not  permitted  under 
the  charter  of  the  bank. 

Sd  That  the  board  deem  it  inexpedient  to  give  the  informa¬ 
tion  referred  to  in  the  second  resolution,  independent  of  the  right 
under  the  charter  to  refuse  it,  inasmuch  as  it  would  operate  great¬ 
ly  to  the  injury  of  the  bank  in  various  ways,  and  particularly  as 
its  affairs  are  in  as  safe  a  situation  as  at  any  former  period,  such  a 
disclosure  would  not,  therefore,  in  any  way  aid  the  committee  of 
the  legislature  in  arriving  at  a  correct  conclusion. 

4th.  Resolved ,  That  the  board  will  view  with  much  regret  any 
determination  of  the  committee  to  close  the  further  examination 
©f  the  affairs  of  the  bank,  unless  they  deem  the  ample  information 
already  afforded  them  sufficient;  the  board  being  willing  and 
ready  (excepting  so  far  as  is  above  stated)  to  give  every  information 
in  their  power,  as  to  the  assets  of  the  bank,  in  which  they  would 
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include  all  the  particulars  of  the  debts  considered  desperate  or 
doubtful. 

Extracted  from  the  minutes. 

JOHN  READ,  President . 

Philadelphia  bank ,  January  6,  1829. 

The  following  letter  was  sent  to  committee  of  legislature* 

The  board  of  directors  of  the  Philadelphia  bank  acknowledge  the 
receipt  of  your  communication,  of  the  1st  instant,  and  have  to  re¬ 
new  their  expressions  of  regret,  that  there  should  exist  the  least 
difference  of  opinion  between  the  committee  of  the  legislature  and 
them,  as  to  the  construction  of  any  one  section  of  the  charter  of 
this  bank.  They  also  beg  leave  to  assure  the  committee,  that  they 
still  continue  to  entertain  the  wish  always  expressed  to  them,  to 
give  all  the  information  in  their  power,  and  have,  as  they  trust, 
withheld  nothing,  except  what  touches  the  business  of  individuals, 
who  are  the  customers  of  the  bank*  to  disclose  the  concerns  of 
whom,  they  believe  would  do  serious  injury  to  the  institution,  and 
be  the  occasion  of  withdrawing  from  it  many  useful  and  valuable 
accounts. 

Extractfrom  the  minutes — Philadelphia  bank,  January  12,  1829. 

QU1NTIN  CAMPBELL,  Cashier. 
Jesse  R.  Burden,  Esq.  Chairman 

of  the  Committee  of  the  Legislature. 

Philadelphia ,  January  15,  1829. 

SIR — I  beg  leave  to  hand  you  the  enclosed  communication, 
which  will  answer,  in  effect,  the  only  question  in  writing  hereto¬ 
fore  unanswered.  And  remain,  very  respectfully,  yoUr  obedient 
servant. 

JOS.  R.  EVANS,  Chairman 
of  the  com.  of  directors  of  the  Phila.  bank . 

Dr.  J.  R.  Burden,  Chairman 

of  the  com.  of  the  legislature  of  Pa.  &c.  &c . 

Philadelphia ,  January  1,  1829. 

SIR — The  directors  of  the  Philadelphia  bank,  chosen  by  the  le¬ 
gislature,  having  understood  that  members  of  the  committee  of  the 
legislature  have  expressed  their  individual  wishes  that  an  answer 
should  be  given  to  the  whole  of  question  No.  25,  proposed  to  the 
bank  committee,  we,  as  members  representing  the  state,  have  ask¬ 
ed  of  the  board  of  directors  to  be  permitted,  in  our  individual 
characters,  to  furnish  the  aggregate  amount  of  our  borrowings,  as 
required  by  that  question.  That  permission  having  been  granted 
to  us,  we  have  to  request  that  you  will  inform  the  members  of  the 
committee  of  the  legislature  that  the  state  directors  are  borrowers 
in  the  aggregate,  of  fifty-three  thousand  and  one  dollars. 

We  are,  very  respectfully,  your’s. 

JNO.  M.  BARCLAY, 

J.  M.  LINNARD, 

To  Joseph  R.  Evans,  R.  PATTERSON. 

Chairman  committee  of  bank. 
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BANK  OF  PENNSYLVANIA. 

In  the  House  of  Representatives , 
December  17,  1828. 

On  motion,  resolved,  that  Messrs.  Simpson,  Wilkins,  Work¬ 
man  and  Cunningham  be  a  committee  in  conjunction  with  a  com¬ 
mittee  of  the  Senate,  already  appointed,  to  examine  into  the  state 
of  the  Bank  of  Pennsylvania  and  the  Philadelphia  Bank. 

Extract  from  the  journal, 

FR.  R.  SHUNK,  Clerk. 

iiIn  the  Senate ,  December  10,  1828. 

On  motion,  Mr.  Burden,  Mr.  Hawkins  and  Mr.  Wise  were  ap¬ 
pointed  a  committee  to  join  a  committee  of  the  House  of  Repre¬ 
sentatives,  (if  the  House  should  appoint  such  committee,)  to  exam¬ 
ine  into  the  state  of  the  bank  of  Pennsylvania  and  Philadelphia 
bank,  and  report  the  result  of  their  examination  on  or  before  the  3d 
Monday  of  January  next.  Extract  from  the  journal. 

JNO.  DE  PUI,  Clerk. 

HeiskilVe  Hotel ,  Philadelphia,  Dec.  24 th,  1828. 

To  the  president  and  directors  of  the  bank  of  Pennsylvania. 
Gentlemen, 

The  committee  appointed  by  the  legislature  to  examine  into 
the  affairs  of  your  institution,  respectfully  inform  you  that  thev  are 
now  in  Philadelphia,  and  ready  to  proceed  to  business,  in  confor¬ 
mity  to  the  resolution  passed  by  that  body,  and  forwarded  to  you 
by  the  clerks  of  the  respective  Houses.  Any  communication  you 
have  to  make  as  to  time  and  place  of  commencing  business,  may 
be  addressed  to  J.  R.  Burden,  chairman  of  the  joint  committee,  at 
Heiskill’s  hotel.  Respectfully  yours,  &c. 

H.  SIMPSON, 

Secretary  joint  committee  of  legislature. 

Dank  of  Pennsylvania,  2,4th  December,  1828. 

The  committee  appointed  to  receive  and  confer  with  the  com¬ 
mittee  from  the  legislature,  for  the  examination  of  the  affairs  of 
this  institution,  will  be  pleased  to  commence  the  business,  at  the 
banking  house,  at  11  o’clock  on  Friday  morning,  or  at  any  other 
time  which  may  be  more  agreeable  to  the  gentlemen  from  the  legis¬ 
lature. 

I  am,  very  respectfully  yours, 

WM,  SANSOM,  Chairman. 

J.  R.  Burden,  Esq.  Chairman , 

Bank  of  Pennsylvania ,  December  24 th,  1828. 

The  following  resolution  offered  by  Mr.  Ridgway,  seconded  by 
Mr.  White,  was  adopted. 

Resolved ,  That  a  committee  of  seven  be  appointed,  to  meet  the 
committees  appointed  by  the  legislature  to  examine  into  the  state 
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of  th-18  bank,  and  to  furnish  them  with  such  explanations  and  infor- 

mamerfuptKLthSaLCrpreston,  Ridgway,  White,  Brown, 
Neff,  and  Leiper  the  Minutcs. 

E.  CHAUNGEY,  Cashier . 

Attest.  _ 

Bank  of  Pennsylvania ,  %7th  December ,  1828. 

Agreeably  to  the  request  in  Mr.  Simpsons’  note  of  the  26th  in- 
Agreeamy  u  f  h  resolutlon  0f  the  directors  of 

!rfhank  InnoVnting  a  committee  to  meet  the  delegation  from  the 

this  bank,  ipi'1  =  reqUested  to  inform  you  that  the  committee 

Jh  ^officers  of  th"  bank,  are  desirous  to  give  the  most  ample 

information.  yery  reSpectfully  yours, 

WM.  SANSOM,  Chairman. 

h  jila^Tof'thewmnuttee  of  the  Legislature. 

,  r,b,  honk  of  PLNJVSrLV./JNJ.i,  Friday 
Slate  of  the  bank  J  cmber96th,  1828. 

DR. 

,  ,  2338,836  83 

Bills  discounted,  $24,269  35 

Do.  protested,  _ ; _ 

Special  loan  to  commonwealth  of  Pennsylvania 

Five  per  cent  stock  of 
Doan  to  the  Union  Canal  company 
U  Schuylkill  navigation  company 

Chesapeake  and  Delaware  canal  company 
Turnpike  and  Conestoga  and  navigation  stock 

Keal  estate 
Expenses 

Due  by  other  banks 

Dr0afts°ofnther  treasurer  of  the  board  of  canal  com- 
missioners 
Specie 


morning,  De- 


2663,106  18 
150,595  21 
2036,216  48 
50,000  00 
40,000  00 
10,000  00 
8,357  50 
292,455  22 
16,677  16 
116,113  41 
265,495  06 

53,952  39 
193,981  63 

85896,950  24 


CR 

Capital  stock 
Notes  in  circulation 
Unclaimed  dividends 
Due  to  commonwealth  of  1  epnsyl vania 
“  other  banks  . 

Contingent  fund 
Proht  and  loss 


2500,000 
1051,816  26 
6,811 

140,427  41 
739,975  14 
200,000  00 
190,902  79 


discounts 

Depositors 


41,775  45 
!  025,242  21 


£5896,950  24 


318,271 

7,315 

4,002 


State  of  the  office  of  discount  and  deposit  at  Lancaster ,  Decmbe t 

SO  lh,  1828. 

DR. 

To  bills  discounted 
ditto  protested 
ditto  in  suit 
ditto  receivable 
Bonds 
Real  estate 

Conestoga  navigation  stock 
Columbia  bridge  company 
J.  Coney,  Cashier 
J.  Lesley,  do 
York  bank 

Marietta  and  Susquehanna  trading  company, 

Expense 

Cash  on  hand,  viz: 

Notes  of  bank  Pennsylvania 
Sundry  banks 
Gold,  British  and  P. 

Silver 


59 

00 

20—329,588  79 
47  38 
13,519  47 
13,439  90 
5,000  00 
2,279  75 
1,030  50 
10,891  76 
226  97 
73 0  00 
4  48 

33,575  00 
24,967  42 
248  32 
12,724  40 


CR, 

By  balance  due  bank  of  Pennsylvania 
John  J.  M’Kennan,  cashier 
Discount  received 
Money  of  depositors 


8448,274  26 

283,727  94 
3,789  91 
1,326  26 
159,430  15 


8448,274  26 


Slate  of  office  of  discount  and  deposit,  Beading,  Tuesday,  December 

30th,  1828, 


To  bills  discounted 
Protested 
Sued 
Judgments 
Mortgages 
Bonds 


DR. 


343,346  85 
8,290  00 

81,597  68 — 433,234  5$ 
13,245  00 
1,490  00 
6,775  00 
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Real  estate 
Water  com  pan  j 
Expense  - 
Notes  Pennsylvania 
City 
Sundry 

Gold 

Silver 


17,812  92 
200  00 
89  S3 
18,491  00 
4,568  00 
2,756  00 
636  58 
7,657  74 


CR. 

By  balance  due  bank  Pennsylvania 
Discounts  received 

Office  of  discount  and  deposit  Harrisburg 
Deposits 


£506,956  10 

423,561  57 
1,716  23 
4,942  26 
76,736  04 


£506,956  10 


State  of  the  office  of  discount  and  deposit ,  Harrisburg ,  Monday 

evening,  December  29,  1828, 

DR. 


To  bills  discounted, 

Alterations  banking  house. 

Expense  account, 

Due  to  office  Reading, 

Due  Carlisle  bank, 

Cash,  notes  bank  Pennsylvania, 

£112,781  71 

Harrisburg, 

900  or* 

Carlisle, 

3,120  00 

Gettysburg, 

2,920  00 

York, 

4,135  00 

Chambersburg, 

3,615  00 

Westmoreland, 

605  00 

Pittsburg, 

325  00 

Lancaster, 

760  00 

City, 

60  00 

Sundries, 

1,454  00 

£91,175  87 
1,197  14 
1,436  68 
4,942  26 
50  OS 


Drafts  to  B  C  Co. 
Gold, 

Silver, 


131,215  71 
46,921  57 
4  78 
17,178  57 


£294,122  61 


CR. 

By  balance  due  bank  Pennsylvania, 
Discounts  received, 

Due  to  office  Lancaster, 


_/ 


£112,995  26 
1,502  56 
10,891  76 
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Harrisburg  bank, 

Bank  of  Pittsburg, 
Commonwealth  Pennsylvania, 
Individual  deposits, 


66,597  09 
25,810  00 
21,044  19 
55,481  75 


8294,122  61 


State  of  the  office  of  discount  and  deposit  at  Easton ,  Tuesday  eve¬ 
ning,  December  30,  1828. 

To  bills  discounted, 

Expense  account, 


Silver, 

Balance  due  from  Easton  bank, 


CR. 

By  balance  due  bank  of  Pennsylvania, 
Discounts  received, 

Deposits, 


8117,753 

85 

44 

87 

Pennsylvania, 

36,790 

00 

Philadelphia, 

401 

00 

Easton, 

1,900 

00 

Northampton 

,  242 

00 

Sussex, 

1,672 

00 

Sundry, 

1951 

56 

2,536 

20 

1,811 

11 

8165,082 

59 

8146,313 

24 

650 

S8 

18,118 

97 

8165,082  59 


Protest  of  State  Directors. 

The  undersigned  directors,  of  the  bank  of  Pennsylvania,  beg 
leave  to  represent  that  they  feel  it  their  duty  to  express  their  deci¬ 
ded  disapprobation  with  the  conduct  of  a  majority  of  the  directors 
of  this  bank,  in  regard  to  the  affair  of  the  purchase  of  the  loan  re¬ 
cently  created  by  the  state  of  Pennsylvania,  for  canal  and  rail¬ 
road  purposes,  as  well  as  with  a  part  of  the  committee  appointed 
by  that  majority,  and  with  circumstances  growing  out  of  that  trans¬ 
action.  When  the  affair  of  the  loan  was  first  presented  to  the 
board  for  it’s  consideration,  it  was  done  by  the  introduction  of  a 
resolution  to  appoint  a  committee  upon  that  subject.  This  course 
of  procedure,  the  undersigned  thought,  was  altogether  wrong,  in¬ 
asmuch  as  they  honestly  believed,  and  still  think,  the  question 
ought  to  have  come  fairly  before  the  board;  whose  business  it  was 
to  decide  upon  the  matter,  without  the  intervention,  at  that  stage 
of  the  business,  of  any  committee  whatever.  But,  the  undersign¬ 
ed  question  altogether  the  power  and  authority  of  this  board,  le¬ 
gally  to  appoint  a  committee  of  the  nature  and  character  of  the 
one  in  question.  It  is  enacted  by  the  2d  section  ot  the  act  of 


February  l$th,  1^94,  *■  that  seven  directors  shall  constitute  a 
board  for  the  purpose  of  transacting  the  discount  business  of  the 
bank  of  Pennsylvania,”  They  therefore  conclude  that  as  it  is 
imperatively  required  by  the  act,  that  the  ordinary  business  of  the 
board  should  be  confided  to  not  less  than  seven,  when  but  a  com¬ 
paratively  small  interest  is  involved— that  it  never  could  have  been 
contemplated  by  the  legislature,  that  the  extraordinary  business, 
involving  millions,  should  be  entrusted  to  four  or  five.  The  under¬ 
signed  therefore,  think  that  the  appointment  of  the  committee  was 
altogether  illegal,  inasmuch  as  it  was  contrary  to  the  spirit  of, 
and  in  contravention  of  the  charter  of  the  bank.  An  attempt  was 
made  to  have  the  question  fairly,  and  as  the  undersigned  conceive, 
legally  decided;  but  like  many  other,  (as  they  believe)  proper  en¬ 
deavours,  the  proposition  altogether  failed.  That  on  the  occasion 
alluded  to,  a  committee  of  five  members  was  appointed,  who,  with¬ 
out  ever  consulting  the  board  upon  the  subject,  either  as  to  the 
amount  the  bank  ought  to  take,  or  as  to  the  price  to  be  paid,  nego¬ 
tiated  with  the  Governor  for  the  whole  of  said  loan  at  par,  amount¬ 
ing  to  two  millions  of  dollars.  According  to  the  views  and  opin¬ 
ions  of  the  undersigned,  this  was  a  bold  and  high  handed  measure; 
an  unwarrantable  stretch  of  power,  and  altogether  inexcusable; 
inasmuch  as  the  undersigned  believe,  it  was  the  duty  of  that  com¬ 
mittee,  whether  legally  or  illegally  appointed,  to  have  first  reported 
back  to  the  board  from  whom  their  authority  emanated,  and  to 
have  asked  from  that  board,  direction  as  to  the  amount  to  be  pur¬ 
chased,  as  well  as  to  the  terms  or  price  the  bank  might,  in  its  dis¬ 
cretion,  see  proper  to  give.  This  unwarrantable  assumption  of 
power  by  the  few,  to  do  the  business  of  the  many,  as  the  under¬ 
signed  seriously  believe,  is  highly  dangerous  as  a  precedent  sub¬ 
versive  of  all  parliamentary  rule,  and  insulting  to  the  understand¬ 
ing  and  dignity  of  the  board. 

That  this  committee,  instead  of  offering  only  an  account  of  the 
bank,  and  for  such  an  amount  as  was  commensurate  with  its  funds, 
entered  into  a  combination  or  co-partnership  with  certain  individ¬ 
uals,  known  as  stock  and  exchange  brokers,  together  with  certain 
pther  individuals,  not  so  known  or  designated,  but  a  part  of  whom 
were  of  this  committee;  and  one,  a  director  of  this  bank  not  of  the 
committee;  making  three  of  the  directors  of  this  bank,  taking  a  part 
in  said  combination,  and  becoming  co-partners  with  the  bank  and 
ethers,  in  several  large  sums  of  money,  as  will  more  fully  appear 
by  the  minutes  of  this  board,  all  which  conduct  the  undersigned 
do  most  unequivocally  condemn,  as  being  injurious  to  the  state,  and 
tending  to  cast  odium  on  the  standing  and  reputation  of  the  bank  . 

The  undersigned  cannot  view  this  combinaton  in  any  other 
light,  than  as  a  gross  violation  of  good  faith  towards  the  state,  as  it 
tended  to  prevent  or  exclude  individual  offers  for  the  loan;  and 
they  are  brought  to  this  conclusion  from  the  existence  of  the  fol¬ 
lowing  facts.  A  few  days  have  only  elapsed,  since  the  general 
|overnment  paid  to  its  creditors,  a' large  amount  of  the  United; 
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State*’  loan;  this  circumstance,  together  with  the  previous  staid 
pf  the  money  market,  renders  it  obvious  that  a  large  amount  of  ad¬ 
ditional  funds,  suddenly  thrown  upon  us,  would  induce  the  own¬ 
ers  and  agents  of  such  funds,  to  look  to  the  loans  created  by  the 
state  as  a  safe  and  good  investment. 

For  these  obvious  reasons,  the  undersigned  conscientiously  be¬ 
lieve,  that  the  state  could,  without  difficulty,  have  negociated  the 
whole  amount  of  loan,  at  a  considerable  advance  above  par.  An¬ 
other  serious  objection  presents  itself  to  the  minds  of  the  under¬ 
signed.  in  consequence  of  the  bank  forming  connections  with  indi¬ 
viduals,  who  adventure  in  the  stocks  on  speculation.  The  stock 
dealer,  who  follows  it  as  a  business,  has  every  advantage  over  the 
bank,  in  as  much  as  he  has  no  opinion  but  his  own  to  consult;  he 
has  the  benefit  of  being  daily  in  the  market;  of  mixing  with  and 
feeling  the  public  pulse;  has  a  knowledge  of  buyers  as  well  as 
holders,  and  can  act  with  more  facility,  by  taking  advantage  of 
circumstances,  atjparticularly  favorable  moments,  which  the  bank, 
from  the  very  nature  of  its  organization,  has  it  not  in  its  power  to 
do.  Nor  is  the  objection  above  mentioned  confined  to  the  home 
market,  but  has  extended  its  baneful  influence  to  Eurupe,  where, 
as  the  undersigned  solemnly  believe,  those  who  have  previously 
been  connected  with  the  bank  in  its  purchases  of  loans,  have  had 
the  advantage  of  going  before  the  bank  into  the  market,  while  the 
bank,  in  consequence  of  these  connections,  has  been  necessitated 
to  hold  its  stocks,  to  its  serious  disadvantage. 

This  position,  the  undersigned  believe,  will  be  sustained  by  the 
perusal  of  a  letter  from  the  Messrs.  Barings  of  London  on  the  sub¬ 
ject  of  the  stocks,  under  date  of  15th  May  last. 

But  another,  and  in  the  opinion  oi  the  undersigned,  a  very  co¬ 
gent  argument  against  the  bank  suffering  stock  speculators  to  be¬ 
come  co-partners  with  it.  is,  that  directors  and  others  connected 
with  the  fiscal  operations  of  the  bank,  may  become  co-partners  un¬ 
der  the  unhallowed  cover  of  the  brokers,  and  whose  interest  it 
may  become,  under  such  circumstances,  to  keep  the  stocks  of  the 
bank  out  of  the  market,  so  long  as  the  sales  of  the  stocks  in  the 
hands  of  concealed  partners  remain  unconsummated. 

M  hile  on  this  part  of  their  subject,  the  undersigned  feel  it  their 
duty  to  advert  to  the  fact,  that  one  house  or  firm,  carrying  on  the 
business  of  stock  and  exchange  brokers,  have,  through  the  agency 
of  the  bank,  become  holders  of  the  recent  loan,  to  the  enormous 
amount  of  eight  hundred  thousand  dollars,  while  the  bank  itself 
holds  only  the  sum  of  five  hundred  and  fourteen  thousaud  two 
hundred  dollars!  And  while  this  circumstance  induces  the  under** 
signed  to  ponder  at  the  disparity  of  the  sums,  they  cannot  but  re¬ 
flect  too,  that  these  gentlemen  are  the  brokers  of  the  bank! !  i 

The  undersigned  merely  state  the  facts,  and  leave  it  for  all  parties 
concerned  to  judge  of  the  propriety  or  impropriety  of  the  matter. 

One  other  fact,  growing  out  of  this  affair,  the  undersigned  deem 
it  their  duty  to  notice. 


so 


When  the  stock  committee  were  about  to  present  their  report 
that  the  loan  had  been  taken,  a  member  ot  that  committee  was  de¬ 
sirous  that  the  names  of  all  the  parties  concerned  should  appear 
upon  the  face  of  the  report,  which  was  objected  to  by  two  mem¬ 
bers  of  the  committee. 

After  the  adoption  of  the  report,  the  member  of  the  committee 
alluded  to,  rose  in  his  place  and  offered  a  resolution  to  make  the 
names  of  the  parties  a  part  of  the  record.  It  was  finally  carried  in 
the  affirmative,  but  previous  to,  ar.d  pending;  its  passage,  it  was 
again  objected  to.  by  the  same  two  members  of  the  committee,  and 
finally  voted  against  by  them,  and  one  other  gentleman  not  a  mem¬ 
ber. 

The  reason  why  the  undersigned  had  a  desire  to  know  the  parties 
with  whom  the  bank  had  thus  connected  itself  in  very  large  sums, 
must  appear  obvious;  the  bank  had  taken  the  whole  of  the  loan, 
and  was  therefore  bound  in  good  faith  to  the  state  to  make  up  the 
whole  sum.  The  undersigned,  therefore,  as  directors  had  a  right 
in  common  with  every  other  director  to  know,  and  whose  duty  it 
was  to  take  proper  measures  to  discover,  who  the  bank  stood  bound 
for,  and  why  an  attempt  should  have  been  made  to  smother  any 
part  of  the  transaction,  appears  mysterious  to  the  undersigned.  If 
it  was  designed  to  insult  the  undersigned  as  well  as  others,  who 
were  desirous  to  have  the  knowledge  of  the  whole  cf  the  facta  pla¬ 
ced  upon  the  records  then  have  the  gentlemen  in  question  attain¬ 
ed  their  object.  The  undersigned,  therefore,  deem  it  their  duty 
as  directors  of  this  bank,  seriously  and  solemnly  to  protest  against 
the  act  of  the  majority  of  the  directors  in  the  appointment  of  the 
stock  committee,  as  well  as  against  that  part  of  the  committee  who 
were  privy  to,  and  instrumental  in  furthering  the  views  of  the  ma¬ 
jority — and  against  all  parties  concerned  in  the  participation  with 
the  bank  in  the  loan  in  question;  whether  as  individuals,  firms, 
bodies  corporate,  or  otherwise;  either  as  they  stand,  or  ought  to 
stand  upon  the  records  of  this  bank,  and  against  all  others  who  may 
have  covertly  so  participated,  standing  either  in  the  relation  of 
directors,  president  or  cashier,  or  of  any  other  person  or  persons 
connected  with  this  institution,  if  any  do  so  stand;  and  desire 
tnat  this  instrument  may  be  made  matter  of  record, 

ABRAHAM  OKIE, 

THUS.  CAVE, 

JOHN  T,  SULLIVAN. 

Philadelphia,  July  12,  1828. 

Answers  of  the  Bank  of  Pennsylvania  to  the  questions  proposed  by 

the  Committee  of  the  Legislature ,  on  the  30 th  December ,  1828. 

Question  No.  1.  The  nature  of  and  state  of  the  contingent  fund; 
its  use  and  object? 

Answer.  The  contingent  fund  consists  of  a  sum  of  two  hundred 
thousand  dollars,  derived  from  the  profits  of  the  institution,  and 
set  apart  for  the  purpose  of  meeting  any  losses  which  may  occur  in 
the  business  of  the  bank. 


Si 


Q  S  Losses  of  the  bank  in  the  la3t  sixteen  years,  and  by  whom 
incurred. 

A  The  amount  of  debts  protested  and  charged  to  the  account  of 
profit  and  loss,  during  the  last  sixteen  years,  is  g  831,180  88;  a 
considerable  amount  of  which,  however,  w  ere  debts  which  origina¬ 
ted  at  periods  more  remote  than  sixteen  years.  From  this  sum  the 
bank  has  since  received  payments  to  the  amount  of  g  10,807  17. 
The  list  marked  A  is  here  exhibited. 

Q  3  How  much  wras  lost  by  state  directors,  and  how  much  by 
stockholder  directors? 

A  The  amount  of  discounted  bills,  protested  for  non-payment, 
which  were  drawn  or  endorsed  by  directors  elected  by  the  stockhol¬ 
ders ,  and  now  remaining  unpaid,  is  g  84,786  78;  and  the  amount 
of  discounted  bills,  protested  for  non-payment,  which  were  drawn 
or  endorsed  by  directors  appointed  by  the  legislature ,  and  now  re¬ 
maining  unpaid,  is  g  102,101  57.  Of  the  last  mentioned  sum,  it 
is  supposed  that  g  42,954  have  been  secured,  and  will  be  paid. 

Q  4  What  amount  of  notes  discounted  and  protested  are  con¬ 
sidered  good,  bad  or  doubtful? 

A  The  amount  of  discounted  and  protested  notes  in  this  bank, 
not  yet  charged  to  the  account  of  profit  and  loss,  is  g  333,647  76; 
and  in  the  estimation  of  the  committee  they  may  be  fairly  valued 
at  between  60,000  and  100,000  dollars. 

Q  5  How  are  loans  made? 

Q  6  Are  they  made  by  the  officers  without  the  knowledge  or 
consent  of  the  board  of  directors,  or  of  the  committee  of  finance? 

Q  7  If  so  made,  are  they  entered  on  the  general  discount  ledg¬ 
ers  and  laid  on  the  directors'  tables,  brought  over  for  the  inspec¬ 
tion  of  the  board  at  the  next  discount  days  succeeding  such  loans? 

A  to  5,  6,  7.  Loans  at  this  bank  are  made  by  the  board  of  di¬ 
rectors,  and  recently  no  loans  have  been  made  but  by  the|board. 
Occasionally,  wrhen  money  is  abundant,  it  is  the  practice  of  the 
president  to  grant  discounts  under  certain  circumstances;  but  it 
has  not  been  the  practice  for  an)  other  officer  in  the  institution  to 
make  discounts;  and  in  those  cases  where  loans  have  been  made  by 
the  president,  or  a  committee  of  finance,  they  have  been  regularly 
entered  in  the  discount  books,  for  the  inspection  of  the  board  on 
the  next  subsequent  discount  days. 

Q  8  Are  loans  ever  made  to  brokers  or  others  on  pledges  of 
stock? 

A  Heretofore,  when  money  was  abundant,  loans  were  made  to 
brokers  and  to  others,  on  pledges  of  stock,  by  a  committee  appoint¬ 
ed  for  the  purpose.  At  this  time,  the  whole  sum  now  out  on  loan 
to  brokers,  on  pledges  of  stock,  does  not  exceed  7000  dollars;  and 
the  amount  to  all  other  persons,  on  such  pledges,  is  very  incon¬ 
siderable. 

Q  9  What  amount  of  paper  now  discounted  is  accommodations 
how  many  years  has  it  been  running  on;  and  what  is  the  proportion 
of  business  paper? 

A  01  the  discounted  paper  now  held  by  the  bank,  and  not  pro- 
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tested,  about  SOI, 244  dollars  is  accommodation,  some  of  which  hai 
been  running  for  several  years;  about  918  025  dollars  is  business 
paper;  and  in  addition,  there  is  about  58,867  dollars,  secured  by 
mortgages. 

Q  10  What  is  the  amount  of  the  debts  due  to  the  bank — their 
nature— of  how  long  standing— whether  any  legal  remedies  have 
been  taken  for  their  recovery — whether  they  are  good,  doubtful  or 
bad? 

A  In  addition  to  the  debts  mentioned  in  the  answer  to  question 
No.  4,  there  are  certain  other  debts  due  to  the  bank,  on  which  los¬ 
ses  may  be  anticipated.  These  consist  principally  in  debts  due  to 
the  former  offices  at  Easton  and  Pittsburg,  in  debts  due  to  the  offi¬ 
ces  at  Lancaster  and  Reading,  and  in  a  debt  due  from  the  late 
bank  at  Snow  Hill.  Some  of  these  debts  are  of  many  years  stand¬ 
ing,  and  the  losses  on  them  are  estimated  at  45,170  dollars.  All 
the  legal  measures  which  were  deemed  proper  and  useful,  have  been 
taken  for  their  recovery. 

Q  11  The  late  loan  to  the  state,  at  what  rate  was  it  taken;  and 
were  any,  and  if  any,|what  arrangements  were  made  with  brokers* 
or  others,  in  regard  to  that  loan? 

A  The  late  loan  to  the  state  was  taken  by  the  bank  ut  par.  Pre¬ 
vious  to  taking  it  a  committee  appointed  by  the  board  had  an  un¬ 
derstanding  with  another  institution  and  with  individuals,  where¬ 
by,  if  the  whole  stock  were  obtained,  such  other  institution  and 
individuals  should  take  of  it  from  the  bank  1,485,800  dollars,  at 
the  same  price  paid  by  the  bank,  and  that  the  bank  should  retain  th& 
balance  of  514,200  dollars. 

Q  13  Are  brokers  or  others  allowed  to  overdraw  the  bank  be¬ 
tween  the  hours  of  9  A.  M.  and  3  P.  M.,  on  the  presumption  that 
the  overdraft  will  be  made  good;  and  if  so,  is  not  the  bank  liable 
to  lose  large  sums  by  the  practice;  and  has  she  not  lately"  lost  seve¬ 
ral  thousand  dollars  by  it,  and  if  so,  by  whom? 

A  The  checks  of  customers,  who  are  considered  perfectly  re¬ 
sponsible  and  safe,  are  usually  paid  without  special  reference,  at  the 
moment,  to  the  state  of  their  accounts;  and  they  are  paid  in  the 
early  part  of  the  day,  on  the  presumption,  that  if  they  are  not  then 
good,  deposits  will  be  made  before  three  o’clock,  to  make  them 
good.  This  arises  from  the  necessity  of  the  case,  and  from  the 
nature  of  the  paying  teller’s  business*  which  renders  it  almost  im¬ 
possible  for  him  to  compare  every  check  before  payment  with  the 
account  in  the  ledger;  and  it  is  thought  that  the  teller’s  knowledge 
of  the  standing  of  those  whose  checks  he  pays,  and  his  care  not  to 
pay  any  which  he  does  not  believe  perfectly  safe,  gives  the  bank  a 
pretty  good  security  against  losses  from  this  source.  It  is  believed* 
that  §  101  56,  in  1824—/,  3  51,  in  1825-— S  36  24,  in  1827— and 
$  623  68,  in  1828,  are  the  only  losses  the  bank  will  sustain  from 
overdrafts,  in  the  last  six  years;  and  in  the  last  mentioned  sum  is 
included  three  checks,  amounting  together  to  S618  43,  which 
were  counterfeit ,  and  would  not  have  been  lost  if  they  had  been 
gesuine.  Recently,  the  account  of  a  broker  was  overdrawn  for 
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g  3,726  73,  but  8  735  6:2  has  been  repaid,  and  it  is  expected  that 
the  balance  will  be  recovered. 

Q  14  Has  the  bank  ever  lost  any  specie — if  so,  how  was  it  lost, 
and  what  was  the  amount? 

A  The  bank  has  lost  specie  to  the  amount  ot  two  thousand  dol¬ 
lars.  The  fact  was  discovered  and  made  known  by  the  cashier,  on 
the  20  th  April  last;  and  on  the  same  day  a  committee,  consisting 
of  M  es'fs.  Ridgway,  Okie  and  Richards,  was  appointed,  to  inves¬ 
tigate  the  circumstances  of  the  loss.  The  report  of  that  commit¬ 
tee,  as  approved  and  adopted  by  the  board  on  the  2lst  September 
last,  will  detail  the  ciicumstances  of  that  loss,  as  fully  as  they 
could  be  ascertained;  and  a  copy  of  the  report  is  herewith  exhibi¬ 
ted,  (marked  B.) 

Q  15  Do  you  now  pay  interest  to  the  Harrisburg  bank — if  so, 
why  was  it  contracted  for? 

A  On  the  first  of  November  last,  this  bank  agreed  with  the  Har¬ 
risburg  bank,  that  a  balance  of  S  150,000  should  be  retained  with 
bv  die  former  for  sixty  days ,  on  interest  at  the  rate  of  five  per  cent, 
per  annum.  A  prominent  reason  for  this  arrangement  was  to  aid 
tne  bank  in  comply  ing  with  the  wishes  of  the  governor,  by  advances 
of  money  to  the  commonwealth,  in  anticipation  of  the  January  and 
February  instalments  on  the  loan  of  1828. 

Q  16  When  the  bank  took  the  state  loan,  what  rate  did  she  fix 
noon  it  by  her  stock  committee? 

A  When  the  bank  took  the  loan,  the  committee  appointed  for 
that  pur  nose  authorised  the  cashier  to  make  the  following  offers,  on 
{be  first  <4  JuD  last,  viz:  “In  behalf  of  the  bank  of  Pennsylva¬ 
nia  l  make  the  following  offers,  to  lend  to  the  commonwealth  two 
mil  lions  of  dollars,  in  the  manner  and  on  the  terms  stated  in  the 
notice  from  your  department,  dated  31st  May,  1828.  First — For 
i he  whole  stuck.  I  will  pay  one  hundred  dollars  in  money  for  every 
one  hundred  dollars;  or,  Second—  If  the  above  offer  be  rejected, 
because  of  a  better  bid,  or  better  bids,  from  other  sources,  then  I 
will  pay  for  the  whole  stock,  one  per  cent,  over  and  above  the 
value  of  the  premiums  offered,  on  so  many  of  the  best  bids  from 
other  sources,  as  w  hen  taken  together,  shall  not  be  less  than  800,009 
dollars,  nor  more  than  2,000,000  of  dollars;  provided,  I  do  not 
thereby  pay  more  than  101  dollars  in  money  for  every  one  hundred 
dollars  in  stock.  It  is  not  intended  that  either  of  the  above  offers 
shall  apply  to  less  than  the  whole  stock  to  be  created  under  the  act 
of  24th  March  last.4’ 

Q  17  What  amount  of  your  notes  are  due,  unpaid  or  protested 
for  non-payment? 

A  The  amount  of  discounted  notes  in  this  bank,  due,  unpaid  or 
protested  for  non-payment,  is  8  333,647  76,  exclusive  of  such  as 
have  been  heretofore  charged  to  the  account  of  profit  and  loss. 

Q  18  What  are  the  salaries  of  the  bank  officers,  respectively? 

5 


A  The  salaries  of  the  bank  officers,  respectively,  are, 


The  President  g  3000 

Cashier  3250 

Paying  teller  1800 

ftfeceiving  teller  1500 

First  book-keeper,  and  lor  the  transfer  and  dividend 

departments  1500 

Two  book-keepers,  g  1000  each  20u0 

Assistant  to  the  first  teller  and  for  the  state  stock  de¬ 
partment  1000 

Discount  clerk  1000 

Runner  9oO 

Two  note  clerks,  g  675  each  1550 

Cashier’s  clerk  750 

Two  porters,  g  495  each  990 

Two  watchmen  537 


Answers  of  the  bank  of  Pennsylvania  to  the  questions  proposed 

by  the  committee  of  the  legislature!  on  the  2d  day  of  January, 

1829. 

Question  No.  19.  Has  the  board  ever  thrown  out  good  business 
paper  of  small  amounts,  when  she  was  at  the  same  time  making 
large  loans  to  brokers  and  others,  dealing  largely  in  stocks? 

Answer.  Good  business  paper  of  small  amounts  may,  in  some 
instances,  have  been  rejected,  and  on  the  same  day  a  large  dis¬ 
count  been  made  for  a  brokor.  Whether  the  broker  was  then  deal¬ 
ing  largely  in  stocks,  is  not  known  to  the  committee.  Particular 
cases  are  not  now  recollected;  but  it  is  probable  the  rejected  paper 
was  offered  by  persons  who  had  no  claim  on  the  score  of  their  ac¬ 
counts*  It  has  not  been  the  practice  of  the  board,  when  money 
was  abundant,  to  reject  any  man’s  paper  solely  because  of  the 
profession  or  business  he  follows. 

Q .  20.  Has  the  bank  ever  allowed  the  drafts  of  the  state  trea¬ 
surer  to  be  protested  for  non  payment;  if  so,  what  was  the  reason 
for  the  same? 

A.  It  is  believed,  that  no  draft  of  the  state  treasurer  on  this 
bank  was  ever  protested  for  non  payment. 

Q.  21.  Does  the  cashier,  or  other  officer  of  the  bank,  ever 
take  checks  on  any  bank  dated  to  a  future  period,  to  make  good 
the  account  of  any  broker’s  over  draft  at  3  o’clock? 

A.  They  do  not. 

Q*  22.  Do  officers  of  the  bank,  keep  accounts  in  the  bank — if 
So,  what  amount  of  money  has  each  officer  on  discounts,  as  draw¬ 
ers,  or  indorsers? 

A .  The  committee  deem  this  question  exceptionable;  but,  as 
the  president  and  cashier,  have  requested  that  it  shall  be  answered, 
they  comply  by  stating,  that  no  officer  in  the  bank  is  permitted  to 
have  an  account  in  the  bank  except  the  president  and  cashier. 
The  president  is  now  payor  for  27,950  dollars,  and  endorser  for 
13*0«0  dollars.  The  cashier  is  not  payor  or  endorser  on  any  note 
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iiiscv)unfed  at  the  bank,  and  has  not  asked  or  obtained  a  loan  from 
the  bank  since  he  held  the  office. 

23-* , ,  Has  an^  Person  connected  with  the  bank,  induced  any 
one  to  withhold  investment  in  the  state  loan  or  loans? 

,.  u  ir'\e  c0.mmittee  do  not  know  that  any  director  or  officer  of 
the  bank,  has  induced  any  one  to  withhold  investment  in  the  state 
loan  or  loans. 

£.  24.  Has  the  board  ever  exonerated  the  cashier,  and  his 
secunty  from  any  liability  for  any  loss  of  specie  incurred? 

i  he  board  has  not  exonerated  the  cashier  from  any  loss  for 
which  he  was  ever  liable.  J 

,  ^  what  rate  did  the  stock  committee  offer  the  state  loan 

for1it?theP  ii  ade  phiaSt0Ck  market»  or  what  price  did  she  ask 

The  amount  of  state  stock  which  the  bank  has  sold  in  this 
city,  smce  the  last  loan  was  taken,  is  22f.84g  dollars  and  78  cents; 
and  the  prices  obtained  since  the  first  of  August  (the  buyers  taking 

•'entIltCreSt  fl0ai  tke  fir8t  All»ust’)  liave  averaged  103,39.  per 

Who  subscribed  to  (or  to  whom  the  bank  allow  to  re- 
ceive)  the  balance  of  the  stock  which  she  contracted  for? 

Jl.  A  he  bank  took  the  whole  loan,  but  previous  to  taking  it,  the 
committee  appointed  by  the  board  for  that  purpose,  had  an  under¬ 
standing  with  another  institution  and  individuals,  under  which 
the  stock  was  distributable  as  follows,  viz: 

1  o  the  bank  of  Pennsylvania, 


To  the  bank  of  Chester  county, 
William  Bi  •own, 

S.  J.  Nevins  &  co. 

E.  &  \V.  Coleman, 

James  Paul. 

John  Brown, 

David  Caldwell, 

Thomas  &  J.  G.  Biddle, 
Robert  Ralston, 

William  Sansom, 

Caleb  Brinton,  jr. 

T.  &  S.  Wagner, 

Norris  Stanley, 

Benjamin  Chew, 


8514,200 

25,000 

250,000 

80,000 

50,000 

fil,000 

8,000 

S,800 

800,000 

90,000 

50,000 

23,000 

25,000 

12,000 

8,000 


82,000,000 

tl>eCSestoack0pnaid  ‘for  ”  V  ^  ^  ^“'from 

«pe  US.5M  „Uch  wil,  £ 
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committee,  under  a  limited  power  “to  consider  the  measure  and 
report  to  the  board,”  ever  took,  or  offered  to  take,  any  loan;  but 
all  the  loans  were  taken  by  the  committees  under  full  and  express 
powers  from  the  board  to  do  the  thing,  and  which  left  nothing  to 
their  discretion  but  the  manner  in  which  they  should  do  it,  and  the 
price  which  they  should  pay  for  it.  All  those  committees  regu¬ 
larly  reported  their  proceedings  to  the  board,  and  those  proceed¬ 
ings  were  always  approved  and  adopted  by  the  board.  The  agen¬ 
cy  of  the  cashier  was  wholly  in  compliance  with  direction  of  those 
committees,  and  lie  executed  their  instructions  to  their  entire  ap¬ 
probation.  The  propriety  and  expediency  of  the  measures,  adopted 
lor  taking  the  last  loan,  tor  the  advantage  of  both  the  common¬ 
wealth  and  the  bank^  is  not  doubted  by  this  committee.  A  major¬ 
ity  of  the  directors  were  then  convinced,  and  are  now  convinced, 
that  the  loan  would  have  failed ,  but  for  the  arrangements  then 
adopted  by  the  bank;  and,  in  such  an  event,  the  credit  of  the  state 
would  have  been  prostrated,  the  public  improvements  suspended, 
and  the  bank  could  have  found  no  sale,  unless  at  aFgreat  sacrifice, 
for  any  part  of  the  1,792,000  dollars  of  the  state  stock  which  she 
then  held.  No  director  expressed  a  wish  to  increase  the  amount, 
but  all  were  anxious  to  diminish  it;  and  it  was  not  for  speculation , 
but  for  self-protection,  tor  state  credit,  for  state  improvements, 
and  for  securing  the  payment  of  the  instalments  into  this  bank, 
which  induced  the  directors  to  invest  additional  funds  in  an  ob¬ 
ject  of  which  they  already  had  enough,  and  more  than  enough. 
The  extracts  from  the  minutes  of  the  board,  relating  to  the  sever¬ 
al  loans  taken  by  this  bank,  are  herewith  exhibited,  and  marked 
C. 

Q.  27.  How  did  the  losses  happen  which  prevented  a  dividend 
in  July,  1827,  and  it  by  discounts,  to  whom  was  the  money  loaned? 

A.  The  losses  which  prevented  a  dividend  in  July  1827,  were 
principally  on  discounted  notes,  many  of  which  had  been  run¬ 
ning  for  several  years.  A  statement  (marked  D.)  comprising  some 
of  the  largest  sums  now  remaining  unpaid  on  those  notes,  with 
their  drawers  and  endorsers,  is  herewith  exhibited. 

Q.  28  Have  any  of  the  salaries  ot  any  of  the  bank  officers  been 
reduced  of  late  years,  if  so,  what  reduction? 

A.  In  the  beginning  of  the  year  1828,  the  salary  of  the  presi¬ 
dent  was  reduced  1000  dollars,  that  of  the  cashier  1250  dollars, 
that  of  the  paying  teller  360  dollars,  1  hat  of  the  receiving  teller 
100  dollars,  and  that  of  the  first  book  keeper  390  dollars. 

Q.  29  Of  the  notes  of  other  banks  in  the  statement,  what 
amount  ol  city  and  good  paper,  and  what  ot  foreign  or  doubtful 
paper? 

A.  The  city  paper  was  for  140,086  dollars,  the  foreign,  for  125,- 
408  dollars,  and  of  the  whole  about  194  dollars  are  deemed  bad. 

Q  30  Since  the  4th  of  March,  1810,  has  any  of  the  stock  of  th« 
said  corporation  been  assigned  or  transferred  to  any  person  not  a 
citizen  of  the  United  States  ? 
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A  It  is  believed  that  no  such  transfer  has  been  made  since  the 
4th  of  March,  1810. 

Q  31  Has  the  president  or  cashier  of  this  bank  been,  directly 
or  indirectly,  concerned  in  the  purchase  or  sale  of  any  of  the 
public  stocks  or  funds  P 

A  The  committee  have  no  reason  to  believe,  that  either  the 
president  or  cashier  has  been  directly  or  indirectly  concerned  in 
the  purchase  or  sale  of  any  of  the  public  stocks  or  funds. 

Q  32  Has  the  cashier  been  allowed  to  carry  on  any  other  busi¬ 
ness  than  that  of  the  bank  ?  If  so,  by  what  authority  ? 

A  The  cashier  has  not  been  allowed  to  carry  on  any  other  busi¬ 
ness  than  that  of  the  bank.  By  a  resolution  of  the  board  on  the 
30th  July  last,  the  cashier  was  directed  to  do  the  business  of 
commissioner  of  loans.  This,  however,  is  considered  as  the  busi¬ 
ness  of  the  bank,  and  that  it  became  so  by  the  acts  of  the  legisla¬ 
ture,  requiring  it  to  be  done  by  the  bank,  and  by  the  resolution  of 
the  directors,  agreeing  that  the  bank  ‘hall  do  it.  A  copy  of  the 
proceedings  of  the  board  on  that  subject,  (marked  E)  is  herewith 
presented. 

Q  33  Has  the  bank  ever  discovered  kegs  or  boxes  of  cents,  to 
a  considerable  amount,  in  the  cellar  or  elsewhere,  that  she  had  no 
account  of? 

Ain  the  early  part  of  the  last  year,  cents,  in  a  keg  or  a  box, 
amounting  to  about  twenty-nine  do'lars,  were  discovered  in  an  im¬ 
proper  place  in  the  cellar. 

In  addition  to  their  answer  to  question  No.  25,  the  committee 
beg  leave,  at  this  time,  respectfully  to  state: 

1.  That  the  state  loan  of  1821,  for  one  million  of  dollars,  was 
taken  on  the  tenth  of  May,  1821,  by  the  cashier,  under  the  direc¬ 
tion  of  a  committee  (consisting  ot  Messrs.  San  so  in,  Ridgway  and 
Clapier)  appointed,  with  full  p -*wer,  on  the  lithof,  Aprih  1821$ 
and  in  accordance  with  a  previous  agreement  with  the  Philadel¬ 
phia  bank,  the  Farmers’  and  Mechanics’  bank  and  the  bank  of 
North  America,  the  stock  when  obtained  was  divided  as  follows, 
viz: — The  bank  of  ‘Pennsylvania  took  £500,000,  the  Philadelphia 
bank  took  S'250,000,  the  Farmers’  and  Mechanics’  bank  took 
SI  50,000,  and  the  bank  of  North  America  took  100,000. 

2.  That  of  the  state  loans  of  1824,  this  bank  took  five  hundred 
thousand  dollars,  which  was  done  by  the  cashier  under  the  direc¬ 
tion  ol  a  committee  ('consisting  of  Messrs.  Sansom,  Turner  and 
Robertson)  appointed  with  full  powers,  on  the  Sd  of  April,  1824, 
and  whose  report  of  their  proceedings  was  approved  and  adopted 
by  the  board  on  the  5th  of  June,  1824. 

3.  That  the  state  loan  of  1825,  for  one  hundred  and  fifty  thou¬ 
sand  dollars,  was  taken  on  the  first  of  June,  1825,  by  the  cashier, 
under  the  direction  of  a  committee  (consisting  of  Messrs.  Sansom, 
Turner  and  Robertson)  appointed  with  fuli  powers,  on  the  18th  ot 
May,  1825,  and  whose  report  of  their  proceedings  was  approved 
and  adopted  by  the  board  on  the  1 1th  of  June,  1825. 
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4.  That  the  state  loan  of  1827.  for  one  million  of  dollars,  was 
taken  on  the  9th  of  July,  1827.  Eighty  thousand  dollars  of  it  was 
taken  by  the  Philadelphia  bank  and  Farmers’  and  Mechanics’ 
bank,  and  $920,000  of  it  was  taken  by  the  cashier  of  this  bank, 
under  the  direction  of  a  committee  (consisting  of  Messrs.  Sansom, 
Brown  and  Neff)  appointed  with  full  powers  on  the  13th  oF  June, 
and  whose  report  of  their  proceedings  was  sanctioned  by  the  board 
on  the  14th  of  July,  1827.  Previous  to  offering  for  this  loan,  an 
agreement  was  made  by  the  committee,  with  the  Philadelphia 
bank,  the  Farmers’  and  Mechanics’  bank  and  Messrs.  Thomas  and 
John  G.  Biddle,  on  the  29th  of  June,  under  which  the  stock  was 
to  be  shared  as  follows,  ifit  should  be  obtained,  viz: — The  bank  of 
Pennsylvania  was  to  take  $426,000,  the  Philadelphia  bank  was  to 
take  g  160,000,  the  Farmers'  and  Mechanics’  bank  was  to  have 
$  174, 000,  and  Messrs.  Thomas  and  John  G.  Biddle  were  to  have 
$200,000.  This  stock  was  taken  at  gl04  75,  and  as  the  price 
was  higher  than  was  satisfactory  to  the  Farmers’  and  Mechanics’ 
bank,  and  to  the  Philadelphia  bank,  those  institutions  did  not  take 
the  full  amount  originally  contemplated,  but  the  whole  stock  was 
finally  divided  as  follows,  viz: — The  bank  of  Pennsylvania  took 
720, 000,  the  Farmers’  and  Mechanics’  bank,  and  the  Philadelphia 
bank,  took,  gS0,000,  and  Messrs.  Thomas  and  J.  G.  Biddle  took 
$200,000. 


B. 

Bank  of  Pennsylvania ,  Sept.  20/A,  1828. 

The  following  report  and  resolutions  were  adopted  by  the 
board. 

The  committee  appointed  on  the  twenty-sixth  of  April  last,  to 
investigate  and  report  to  the  board,  the  circumstances  of  the  loss 
arrising  from  a  deficiency  of  two  thousand  dollars  of  specie  in  the 
vault  of  the  bank.  Two  boxes  being  found  empty  which  should 
have  contained  each,  one  thousand  dollars  in  half  dollars,  respect¬ 
fully  report, 

That  they  have  devoted  much  time  and  attention,  to  ascertain 
the  circumstances  which  occasioned  this  loss,  but  they  are  still  un¬ 
able  to  present  to  the  board  any  positive  proof  which  will  lead  to 
the  detection  of  the  individual  by  whom  this  money  was  purloined. 
From  the  testimony  of  John  Billmeyer,  who  has  charge  of  the 
specie  in  the  vault,  it  appears  he  was  obliged  by  indisposition,  to 
absent  himself  from  the  bank  for  six  weeks,  in  a  part  of  Decem¬ 
ber,  1825,  and  in  January,  1826,  during  which  period  the  charge 
of  the  specie  in  the  vault,  devolved  on  John  Bayfield,  then  a  porter 
in  the  bank.  It  is  believed,  the  two  boxes  found  in  the  vault  empty, 
were  placed  there  in  that  state,  with  the  view  of  representing  full 
ones,  for  the  express  purpose  of  deception.  And  from  a  variety  of 
circumstances  which  appeared  in  evidence  before  your  committee, 
this  might  have  been  done  during  the  indisposition  of  John  Bills 
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rrieyer;  and  that  the  two  thousand  dollars  which  these  two  empty 
boxes  represented  as  being  in  the  vault,  in  the  opinion  of  your 
committee,  were  never  carried  into  the  vault,  but  fraudulently  con¬ 
cealed  in  some  obscure  part  of  the  bank  and  gradually  taken  away 
as  opportunity  permitted.  The  death  of  John  Rayfield,  on  the 
tw  enty  eighth  of  February,  1826,  precludes  the  possibility  ol  now 
obtaining  that  information  which  might  then  have  been  had.  John 
Billmeyer,  on  the  restoration  of  his  health  and  return  to  his  duties 
in  the  bank',  did  not  count  the  specie  in  the  vault,  for  the  purpose 
of  ascertaining  whether  the  business  performed  during  hisaosence,. 
was  done  faithfully,  and  this  omission  is  to  be  lamented,  for  had 
it  been  done  at  that  time,  much  light  might  have  been  thrown  on 
thishnysterious  affair,  and  possibly  have  ied  to  a  discovery.  The 
committee*,  after  carefully  investigating  this  business,  have  no 
cause  to  suspect  any  person  now  employed  in  the  bank  as  impli¬ 
cated  in  any  manner  in  the  fraud,  and  as  the  loss  appears  inevita¬ 
ble  and  certain  to  the  bank,  beyond  the  possibility  of  presenting 
to  the  board  any  conclusive  proof  as  to  the  manner  in  which  the 
money  was  taken,  nor  as  to  the  person  who  took  it,  or  of  pointing 
out  any  measures  which  will  avail  for  its  recovery,  the  committee 
respectfully  propose  the  following  resolutions,  which  they  consider 
as  embracing  the  object  now  under  consideration,  and  with  the 
view  to  guard  more  effectually  against  any  similar  occurrance. 

Resolved ,  Tnat  a  special  committee  be  appointed  bv  the  board* 
whose  duty  it  shall  be  to  count  all  the  specie  and  notes  of  the  bank 
of  every  description  and  make  a  careful  examination  of  ail  the 
concerns  of  the  institution,  and  by  their  report  enable  the  board 
to  know  with  certainty,  whether  the  funds  of  the  bank  are  now 
entire. 

Resolved ,  That  a  special  coitimittee  be  appointed  to  consider 
and  report  to  the  board,  what  further  regulations  are  necessary  and 
expedient  for  the  faithful  performance  of  the  duties  of  the  cletks 
and  porters  respectively,  so  that  the  proper  responsibility  and  ac¬ 
countability  of  each  shall  be  more  distinctly  specified,  ascertained 
and  established. 

All  which  is  respectfully  submitted, 

Signed,  J.  RIDGWAY, 

MARK  RICHARDS. 

The  following  members  were  then  appointed  a  committee  to  ex¬ 
ecute  the  duty  prescribed  by  the  first  resolution,  viz.  Messrs.  San- 
som,  Preston,  Hemphill,  Ridgway,  Stocker,  \  aux,  Brown,  Rich¬ 
ards,  White,  Wager,  Ralston,  Penrose,  Wagner,  Laguerenne, 
Neff,  Leiper,  Palethrop,  Sullivan,  Cave  and  Okie. 

The  following  members  were  then  appointed  to  execute  the  duty 
prescribed  by  the  second  resolution,  viz.  Messrs.  Ridgway,  Rich¬ 
ards  and  Okie. 

Extract  from  the  minutes. 

Attest,  E.CHAUNCEY, 

Cashier . 
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BANK  OF  PENNSYLVANIA, 

list  January,  1829* 

The  committee  of  the  bank  of  Pennsylvania,  have  instructed  me 
to  hand  you  the  enclosed  answers,  to  the  questions  proposed  by  the 
committee  of  the  legislature,  on  the  30th  ultimo. 

The  lists  of  names,  referee  to  in  the  answer  to  the  qustions 
No.  2,  is  made  out;  and  if  required  will  be  exhihited  to-morrow 
although  its  publication  would  perhaps  be  considered  as  interfe¬ 
ring  with  the  rights  of  individuals  doing  business  with  this  bank. 

I  am,  very  respectfully  yours. 

WM.  SANSOM,  Chairman . 

J.  R.  Burden,  Esq.  Chairman 
of  the  committee  of  the  legislature. 


(  Extracts  from  the  minutes • ) 

Bank  of  Pennsylvania , 

Wednesday,  jtpril  1 1th,  1821. 

It  was  moved  by  Mr.  Richards,  seconded  by  Mr.  Carey,  that  a 
committee  be  appointed,  with  full  powers,  in  relation  to  any  sub¬ 
scription  they  may  deem  it  expedient  to  make  to  the  proposed  loan 
of  money  to  the  commonwealth  of  Pennsylvania,  agreeable  to  the 
notice  from  the  Treasury  Department,  dated  the  fifth  instant. 

W  hereupon,  Messrs.  Sansoni,  liidgway  and  Clapier,  were  ap¬ 
pointed. 

Bank  of  Pennsylvania , 

Saturday,  Jipril  Sc/,  1824. 

A  letter  from  the  secretary  of  the  commonwealth,  dated  the 
thirty -first  ultimo,  with  a  copy  of  the  act  of  assembly  of  the  thirty- 
fust  ultimo,  was  submited  to  the  board.  Whereupon,  it  was  voted, 
that  the  whole  subject  be  referred  to  a  committee,  consisting  of 
Messrs.  Sansom,  Turner  and  Robertson,  with  full  power,  to  ne- 
gociate  and  agree  with  the  state  for  the  full  amount  of  the  loan  of 
six  hundred  thousand  dollars,  or  any  part  of  it,  on  such  terms  as 
they  may  think  expedient. 

Bank  of  Pennsylvania,  Saturday  June  5 tin  1824. 

The  following  report  was  read. 

The  committee  appointed  on  the  3rd  of  April  last,  respectfully 
report: 

That  they  have  carefully  attend  to  the  object  of  their  appoint¬ 
ment,  and  by  agreements  with  the  Governor  of  Pennsylvania,  have 
obtained  500,000  dollars  of  the  five  per  cent  stock,  created  under 
the  act  of  Assembly  passed  the  30th  of  March  last. 

Of  this  stock  280,000  dollars  is  to  be  received  at  par ,  in  pay¬ 
ment  of  the  balance  due  from  the  commonwealth  to  this  bank,  for 
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advances  which  were  payable  at  the  pleasure  of  the  commonwealth, 
and  the  stock  will  bear  interest  from  the  1st  of  May  last,  and  will 
be  redeemable  at  any  time  after  ten  years  and  not  exceeding  fif¬ 
teen  years. 

The  remainder  of  this  stock,  amounting  to  220,000  dollars,  has 
been  obtained  on  a  proposal  made  by  this  bank  at  a  public  competi¬ 
tion  on  the  1  st  inst.  The  premium  to  be  paid  is  8327  dollars. 

The  money  is  to  be  advanced  at  the  following  periods,  viz: 

100,000  dollars  on  the  1st  Monday  in  June. 

80,000  do  on  the  1st  Monday  in  October. 

40,000  do  on  the  3rd  Monday  in  December  next. 

The  certificates  for  these  sums  will  be  received,  bearing  inte¬ 
rest  from  these  dates  respectively;  and  will  be  redeemable  at  any 
time  after  the  1st  day  of  January,  1839. 

All  which  is  respectfully  submitted. 

Signed  WILLIAM  1 S  ANSOM, 

JAMES  ROBERTSON, 
JOHN  TURNER, 

Committee . 

Whereupon,  the  board  voted  that  this  report  be  accepted  and 
adopted. 

Bank  oj  Pennsylvania ,  Wednesday ,  May  18 th9  1825, 

The  act  of  the  legislature  passed  1 1th  April,  and  a  public  no¬ 
tice  from  the  Secretary  of  State,  authorising  and  invitinga  loan 
of  one  hundred  and  fifty  thousandjdollars,  to  the  commonwealth, 
were  read. 

Whereupon,  the  board  voted,  that  the  subject  be  referred  to 
Messrs.  Sansom,  Turner  and  Robertson,  with  full  power  to  nego¬ 
tiate  and  agree  with  the  commonwealth,  to  lend  the  sum  of  one 
hundred  and  fifty  thousand  dollars,  or  any  part  of  it,  and  receiving 
negociable  certificates  of  stock  at  such  terms  as  the  committee 
think  expedient. 

Bank  of  Pennsylvania,  Saturday ,  Junellth ,  1825. 

The  following  report  was  read  and  approved  by  the  board. 

Bank  of  Pennsylvania,  June  10 th,  1825. 

The  committee  appointed  on  the  18th  ultimo,  with  full  powers 
to  negotiate  and  agree  with  the  commonwealth  of  Pennsylvania, 
for  the  five  per  cent,  stock,  to  be  created  under  the  act  of  Assem¬ 
bly  passed  the  11th  of  April  last,  respectfully  report: 

That  they  have  attended  to  the  business  of  their  appointment, 
and  have  agreed  with  the  governor  for  the  whole  of  the  five  per 
cent,  stock,  to  be  created  under  the  act  of  11th  April  last,  amount¬ 
ing  to  150,000  dollars,  the  interest  on  which  is  to  be  paid  at  this 
bank  semi-annually,  and  the  stock  itself  is  to  be  redeemed  by  the 
state  at  any  time  alter  the  1st  of  January,  1840. 
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For  this  stock  the  committee  has  agreed  that  the  bank  shall  pay 
a  premium  of  two  and  a  half  per  cent.,  amounting  to  3750  dollars 
on  the  whole  stock,  and  that  the  money  shall  be  advanced  at  the 
following  periods,  viz: 

51,250  dollars  on  the  1st  of  July  next. 

51,250  do  1st  of  September  next. 

51,250  do  31st  of  December  next. 


153,750  dollars. 

The  certificates  of  stock  to  be  received  will  bear  interest  from 
these  dates  respectively. 

All  of  which  is  respectively  submitted. 

Signed  WM.  SANSOM, 

JAMES  ROBERTSON, 
JOHN  TURNER. 

Committee . 

Bank  oj  Pennsylvania ,  Wednesday ,  June  13 th,  1827. 

The  board  voted,  that  Messrs.  Sansom,  Brown  and  Neff,  be  a 
committee,  with  power  to  negotiate  and  agree  with  the  state  of 
Pennsylvania,  for  the  whole  or  any  part  of  the  loan  of  960,000 
dollars,  which  the  state  is  desirous  to  obtain  on  the  9th  of  July 
next,  on  such  terms  as  said  committee  shall  deem  expedient. 

Bank  of  Pennsylvania ,  Saturday ,  July  14 th,  1827. 

The  following  letter  from  the  Secretary  of  the  commonwealth 
was  read,  and  the  board  voted  that  the  loan  of  920,000  dollars  be 
taken  on  the  terms  stated  in  the  letter  of  the  Secretary,  and  that 
it  be  shared  agreeably  to  the  pievious  agreement  of  the  committees, 
as  follows,  viz:  720,000  dollars  of  stock  for  the  bank  of  Pennsylva¬ 
nia,  and  200,000  dollars  to  Messrs.  Thomas  and  John  G.  Biddle. 

Harrisburg ,  July  10 th,  1827. 

SIR. — T  am  directed  by  the  Governor  to  inform  you,  that  he 
will  accept  on  behalf  of  the  commonwealth,  under  the  provisions 
of  the  act  of  the  9th  April  last,  to  provide  for  the  further  extension 
of  the  Pennsylvania  canal,  a  loan  from  the  bank  of  Pennsylvania, 
agreeably  to  your  proposals  of  the  9th  instant,  of  the  sum  of  nine 
hundred  and  twenty  thousand  dollars  upon  the  said  bank,  paying 
a  premium  of  four  dollars  and  seventy -five  cents  on  every  hundred 
dollars  of  stock,  bearing  an  interest  of  five  per  cent  per  annum, 
The  amount  to  be  deposited  in  the  said  bank  to  the  credit  of  the 
commonwealth  as  follows: — Eighty  thousand  dollars  on  the  20th 
instant,  and  the  further  sums  of  one  hundred  and  sixty  thousand 
dollars  on  the  first  days  of  August,  September,  October,  Novem¬ 
ber  and  December  next.  The  remaining  sum  of  forty  thousand 
dollars  at  such  time  as  may  be  required  by  the  government,  the 
Interest  to  commence  when  the  deposits  are  made  as  aforesaid, 
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and  certificates  of  stock  to  be  issued  in  the  name  mentioned  in  the 
public  proposals  for  the  loan  from  the  Secretary’s  office,  of  the  8th 
of  June  last.  I  am  further  directed  to  inform  you,  that  the  sum 
of  eighty  thousand  dollars  has  been  obtained  of  the  loan  authori¬ 
sed  by  the  before  mentioned  act,  on  the  terms  and  conditions  on 
which  the  general  loan  might  be  obtained,  reserving  td  the  lenders 
the  right  to  be  repaid;  if  not  satisfied  to  continue  the  loan  upon 
these  terms.  Information  will  be  conveyed  by  this  day’s  mail 
to  the  lenders,  of  the  terms  of  the  general  loan;  and  if  repayment 
is  required,  then  the  Governor  will  accept  from  your  bank  a  loan 
of  the  said  sum  of  eighty  thousand  dollars,  to  be  deposited  to  the 
credit  of  the  commonwealth  on  the  20th  instant,  at  the  same  pre¬ 
mium,  and  on  the  same  terms  that  the  loan  of  g920,000  is  made 
for.  As  soon  as  an  answer  is  received  from  the  lenders  of  the 
g80,000,you  will  be  apprised  of  it. 

You  will  be  pleased  in  reply  to  state,  that  the  bank  of  Pennsylva¬ 
nia  agrees  to  make  the  loan  in  the  manner  stated  in  this  letter. 

I  am  with  much  respect, 

Your  obt.  servt. 

Signed  I.  D.  BARNARD. 

Elihu  Chauncey,  Esq. 

Cashier  of  the  Bank  of  Pennsylvania. 

Bank  of  Pennsylvania ,  Saturday ,  May  24th,  1828. 

The  cashier  informed  the  board,  that  the  State  Treasurer  was 
now  in  the  house,  and  was  desirous  of  conferring  with  the  direc¬ 
tors,  or  with  any  committee  who  shall  be  appointed  by  the  board,  on 
the  subject  of  a  special  loan  of  money  to  the  commonwealth,  which 
the  Governor  is  desirous  to  obtain  under  the  act  of  21st  April  last. 

Whereupon,  the  following  resolution  was  offered  by  Mr.  White, 
seconded  by  Mr.  Ralston,  and  adopted  by  the  board. 

<*  Resolved ,  That  a  committee  be  appointed  to  confer  with  the 
State  Treasurer  on  the  subject  of,  and  agree  to  make  a  temporary 
ioanto  the  state,  of  a  sum  of  money  not  exceeding  150,000  dollars, 
on  such  terms  as  the  committee  shall  agree  to. 

Messrs.  Ridgway,  Sansom,  Palethorp,  Brown  and  Laguerenne, 
were  appointed  on  this  committee. 

The  following  report  was  read  and  approved  by  the  board: 

Bank  of  Pennsylvania,  Saturday ,  31  st  May,  1828. 

The  committee  appointed  on  the  24th  inst.  respectfully  report: 

That  in  conformity  with  powers  conferred  by  the  resolution, 
they  have  made  a  loan  of  150,000  dollars  to  the  commonwealth  of 
Pennsylvania,  (it  being  a  part  of  the  sum  which  the  Governor  was 
authorised  to  borrow  under  the  act  of  Assembly  passed  the  21st 
April  last,)  and  the  amount  has  been  placed  to  the  credit  of  the 
commonwealth  in  this  bank.  The  whole  sum  is  to  be  reimbursed 
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to  the  bank  on  the  14th  day  of  July  next,  with  interest,  at  the  rate* 
of  5  percent,  per  annum,  on  fifty  thousand  dollars,  from  the  24th 
instant,  and  on  one  hundred  thousand  from  the  29th  instant. 

All  which  is  respectfully  submitted. 

Signed, 

J.  RIDGWAY, 

Wm.  SANSOM,  , 

Wm.  BROWN, 

P.  L.  LAGUERENNE, 

Committee, 


Bank  of  Pennsylvania,  June  21,  182’8. 

The  following  report  was  approved,  and  ordered  to  be  inserted 
on  the  minutes. 

Bank  of  Pennsylvania ,  June  21,  1828.- 

The  committee,  appointed  for  the  sale  of  a  portion  of  the  state 
five  per  cent,  stock,  owned  by  this  bank,  report  in  part,  for  the 
information  of  the  board : 

That  under  the  authority  given  by  the  resolution  of  the  5th  of 
April  last,  they  have  transferred  and  sent  to  Messrs.  Baring, 
Brothers,  &  Co.  of  London,  five  hundred  thousand  dollars  of  the 
stock  created  under  the  act  of  9th  April,  1827,  with  instructions 
to  sell  it  at  the  best  price  that  can  be  obtained,  but  not  at  a  price 
less  than  ninety-five  per  centum.  This  stock  was  forwarded  to 
Messrs,  Baring,  Brothers,  &  Co.  at  the  periods,  and  in  the  sums 
following: 

22  Certificates,  in  the  cashier’s  letter  of  18  April  last, 
sent  per  the  ship  Algonquin, 

22  Certificates  in  the  cashier’s  letter  of  April  21  last, 
sent  per  the  ship  Brighton,  from  N.  Y. 

22  Certificates  in  the  cashier’s  letter  of  4th  June,  inst. 

sent  per  the  ship  George  Canning,  from  New-Yorkr  100,090 
22  Certificates  in  the  cashier’s  letter  of  13th  June,  in¬ 
stant,  sent  by  the  ship  Cambria,  from  New- York,  100,000 

22  Certificates  in  the  cashier’s  letter  of  20th  June,  sent 

per  the  ship  Tuscarora,  from  Philadelphia,  100,000 


g  1 00,000 
100,000 


g  500,000 


From  Messrs.  Baring,  Brothers,  &  Co.  no  reply  has  as  yet  been 
received,  but  it  is  daily  expected.  Several  letters  from  London, 
as  late  as  the  13th  of  May,  induce  the  committee  to  expect,  that 
the  sales  of  this  stock  will  be  at  prices  above  their  limit,  and  satis¬ 
factory  to  the  board. 

Under  the  resolution  of  21st  November  last,  to  sell  any  amount 
of  stock  not  exceeding  500,000  dollars,  the  committee  have  sold  in 
this  city,  of  the  same  kind  of  stock,  gl  54,600  87,  for  which  has 
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been  received  in  cash,  8123,489  58,  and  in  paper,  with  satisfac- 
toryjsecurity,  840,202  67,  making  together,  8163,992  25. 

This  information  is  respectfully  submitted,  by 

(Signed,)  J.  RIDGWAY, 

WILLIAM  SANSOM, 
WILLIAM  BROWN, 

F.  L.  LAGUERENNE, 
JOHN  H.  PALETHORP, 

Committee. 

Mr.  Ridgway  offered,  and  Mr*.  Preston  seconded*  the  following 
resolution: 

Resolved ,  That  a  committee  be  appointed  and  authorised  to 
make  such  an  offer  for  state  stock,  to  be  created  under  the  act  of 
24th  March  last,  as  they  shall  think  expedient,  and  for  the  inte¬ 
rest  of  this  bank. 

It  was  moved  by  Mr.  Sullivan,  and  seconded  by  Mr.  Okie, 
that  the  consideration  of  the  resolution  offered  by  Mr.  Ridgway, 
be  postponed,  for  the  purpose  of  enabling  Mr.  Sullivan  to  introduce 
a  substitute,  which  he  read  in  his  place.  It  being  required  by 
Messrs.  Sullivan  and  Okie,  that  the  vote  on  this  motion  be  taken 
by  yeas  and  nays ,  it  was  so  taken,  and  the  motion  was  lost  by  the 
following  vote: 

Yeas ,  Messrs.  Okie,  Palethorp,  Sullivan  and  Cave — 4. 

Nays ,  Messrs.  Sansom,  Preston,  Hemphill,  Ridgway,  Yaux, 
Brown,  Richards,  White,  Ralston,  Penrose,  Wagner,  Morgan, 
Neff,  Lei  per  and  Norris — 15. 

The  board  then  agreed,  on  motion  of  Mr.  Neff,  seconded  by  Mr. 
Ralston,  to  add  to  the  resolution  offered  by  Mr.  Ridgway,  the  fol¬ 
lowing  words,  viz:  “Provided  said  committee  shall  be  of  opinion 
that  they  can  reduce  the  state  stock  held,  and  to  be  held,  to  12 
or  1500,000  dollars,  within  six  months  or  nine  months  from  this 
date.’*  Messrs.  Sullivan  and  Okie  required  that  the  vote  on  the 
resolution  as  amended,  should  be  taken  by  yeas  and  nays ,  and  it 
was  so  taken,  and  the  resolution  as  amended  was  adopted  by  the 
board.  The  yeas  were,  Messrs.  Sansom,  Ridgway,  Preston, 
Yaux,  Brown,  Richards,  White,  Ralston,  Penrose,  Wagner,  Neff, 
Leiper  and  Norris — 13.  The  nays  wrere,  Messrs.  Okie,  Palethorp* 
Sullivan  and  Cave — 4. 

Mr.  Sullivan  moved,  and  Mr.  Okie  seconded,  the 
olution: 

Resolved,  That  in  any  sum  which  the  bank  of  Pennsylvania  may 
offer  for  the  state  stock  to  be  created  by  the  act  of  March,  1828, 
the  bank  shall  offer,  in  its  own  name,  and  without  the  connexion 
or  participation  of  any  other  corporation  or  individuals. 

Messrs.  Sullivan  and  Cave  required  that  the  yeas  and  nays 
should  be  taken  on  this  proposed  resolution,  which  was  done  ac¬ 
cordingly,  and  the  same  was  rejected  by  the  following  vote: 

Yeas ,  Messrs'.  Wagner,  Okie,  Palethorp,  Sullivan  and  Cave — 5. 

Nays ,  Messrs.  Sansom,  Preston,  Ridgway,  Yaux,  Richards* 
White,  Ralston,  Penrose,  Neff,  Leiper  apd  Norris— 11. 


following  res- 
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Messrs.  Ridgway,  Sansom,  Brown,  Laguerenne  and  Palethbr$ 
were  appointed  the  committee  to  carry  into  effect  the  resol  utiori 
proposed  by  Mr.  Ridgway,  as  amended  and  adopted  by  the  board. 

Bank  of  Pennsylvania,  June  25,  1828. 

Mr.  Sullivan  offered,  and  Mr.  Okie  seconded,  the  following  res¬ 
olution: 

Whereas,  The  large  amount  of  the  capital  stock  of  this  bank, 
held  by  the  state,  induced  the  legislature  to  reserve  the  right  of 
electing  a  portion  of  the  directors:  And  whereas,  the  magnitude  of 
the  stock  operation  now  under  consideration,  involving  as  it  does 
the  prosperity  of  the  institution,  would  justify  a  full  representation 
of  the  state  directors:  Therefore, 

Resolved ,  That  one  of  the  state  directors  be  added  to  the  com¬ 
mittee  on  stocks. 

Messrs.  Sullivan  and  Okie  required  that  the  vote  on  this  pro¬ 
posed  resolution  be  taken  b^  yeas  rnd  nays,  which  was  so  talten, 
and  the  resolution  was  rejected  by  the  following  vote: 

Yeas,  Messrs.  Brown,  Okie,  Palethorp,  Sullivan  and  Cave — 5. 

Nays,  Messrs.  Sansom,  Preston,  Ridgway,  Stocker,  Vaux* 
Richards,  White,  Wager,  Ralston,  Penrose,  Wagner,  Neff,  Lei- 
per  and  Norris — 14i 

Bank  of  Pennsylvania , 

Wednesday ,  July  9,  1828. 

The  following  report  was  read : 

Bank  of  Pennsylvania,  July  9,  1828. 

The  committee  appointed  and  authorised  on  the  21st  ultimo,  “to 
make  such  an  offer  for  state  stock  to  be  created  under  the  act  of 
24th  March  last,  as  they  shall  think  expedient,  and  for  the  interest 
of  the  bank,’*  respectfully  report: 

That  they  have  contracted  with  the  Governor  for  the  stock  to 
be  issued  under  the  act  of  24th  March  last*  amounting  to  two  mil¬ 
lions  of  dollars ,  and  are  to  pay  one  hundred  dollars|in  money,  for 
every  one  hundred  dollars  in  stock,  as  will  be  seen  by  the  annexed 
letter  from  the  Secretary  of  the  commonwealth,  dated  the  1st 
instant.  In  the  distribution  of  this  stock,  the  sum  of  {§514,200 
will  be  the  property  of  this  bank$  and  the  sum  of  1,485,800  dol¬ 
lars  will  be  transferred  to  those  other  institutions  and  individuals 
who  were  united  in  the  object,  agreeably  to  the  previous  agreement 
of  the  committee. 

All  which  is  respectfully  submitted,  by 

WM.  SANSOM, 

J.  RIDGWAY, 

P.  L.  LAGUERENNE, 
WILLIAM  BROWN, 

J.  H.  PALETHORP, 

Commit  lee* 
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Secretary's  Office.  Harrisburg,  July  1,  1828. 

SIR — I  am  instructed  by  the  Governor  to  inform  you  that  he  will 
accept  of  a  loan  of  two  millions  of  dollars  from  the  bank  of  Penn¬ 
sylvania  to  the  commonwealth  of  Pennsylvania,  under  the  authori¬ 
ty  of  the  act  of  the  general  assembly  of  the  24th  day  of  March  last, 
upon  the  terms  contained  in  your  first  proposition,  viz-  upon  the 
bank?s  paying  one  hundred  dollars  in  money  for  every  one  hundred 
dollars  in  stock,  in  your  letter,  dated  this  day;  the  money  to  be 
deposited  in  the  bank  of  Pennsylvania,  to  the  credit  of  the  com¬ 
monwealth,  in  the  sums,  and  at  the  times  specified  in  the  propo¬ 
sals  issued  from  this  office  on  the  28th  May  last,  for  canal  and 
rail  road  loan.  You  will  please  apprise  me  of  your  acceptance  of 
these  terms,  on  behalf  of  the  bank  of  Pennsylvania,  and  forward 
to  the  state  treasurer  certificates  of  the  deposits. 

Verv  respectfullv,  vour  obedient  servant. 

(Signed)  ‘  '  C.  BLYTHE, 

Sec'y  of  the  Commonwealth . 

Whereupon,  the  board  voted,  that  the  report  of  the  committee 
be  accepted  and  approved. 

The  following  resolution  was  moved  by  Mr.  Palethorp,  seconded 
by  Mr.  Okie: 

Si  Resolved ,  That  tire  names  of  the  respective  persons  and  cor¬ 
porations,  together  with  the  amount  taken  by  each,  of  the  recent 
state  loan,  be  entered  at  large  upon  the  minutes  of  this  bank.” 

M  essrs.  Palethorp  and  Okie  required  that  the  vote  on  this  reso¬ 
lution  shall  be  taken  by  yeas  and  nays;  and  the  vote  being  so  ta¬ 
ken,  the  resolution  was  adopted,  there  being  12  votes  in  favor  of  it, 
and  4  votes  against  it.  viz. 

Tea f — Messrs.  Brown,  Richards,  White, Wager,,  Ralston,  Wag¬ 
ner,  Neff,  Okie,  Leiper,  Palethorp,  Sullivan  and  Cave — 12. 

jYays — Norris,  Sansom,  Preston,  Ridgway — 4. 

The  names  and  amounts  referred  to  in  the  above  resolution,  are 
as  follows: 


The  Bank  of  Pennsvlvania 

2  514,200 

Tho.  and  Jno.  G.  Biddle 

800.000 

William  Brown 

250,000 

Robert  Ralston 

90.000 

Sam.  and  Jas.Nevins 

80.000 

William  Sansom 

50,000 

Edward  and  William  Coleman 

50,0(0 

Bank  of  Chester  county 

25,000 

Caleb  Brinton,  jr. 

23,000 

Messrs.  Wagners 

25,000 

James  Paul 

61,000 

Norris  Stanley 

12.000 

John  Brown 

8,000 

Benjamin  Chew 

8,000 

David  Caldwell 

3,800 

g  2,000,000 
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Bank  of  Pennsylvania , 

Wednesday ,  August  13,  1828. 

The  following  letter  was  read: 

Office  of  the  Secretary  of  the  Commonwealth , 

Harrisburg ,  August  7,  1828. 

§IR _ x  have  to  inform  you  that  the  canal  commissioners  of  the 

commonwealth  will  meet  at  this  place  on  the  18th  day  of  the  present 
Month,  when  it  is  expected  that  an  application  will  be  made  by  the 
board  to  the  Governor,  for  his  warrant  for  a  larger  sum  or  sums  for 
canal  purposes,  and  payable  sooner  than  was  at  first  thought  neces¬ 
sary.  I  am,  therefore,  directed  by  the  Governor  to  request  of  you 
the  favor  to  inform  him,  as  soon  as  conveniently  may  be,  whether 
or  not  one  or  more  instalments  of  the  permanent  loan  of  the  pre¬ 
sent  year,  can  be  had  from  the  bank  of  Pennsylvania,  at  an  earlier 
period  than  was  heretofore  agreed  upon;  and  if  so,  at  what  time 
payment  can  be  made. 

-  I  am,  sir,  very  respectfully, 

Your  friend. 

JAMES  TRIMBLE. 


El*hu  Chauncey,  Esq. 

Cashier  Bank  Pennsylvania. 

Whereupon,  on  motion  of  Mr .  Palethorp,  seconded  by  Mr. 
Richards,  the  board  adopted  the  following  resolution: 

“ hesolved.  That  the  cashier  be  requested  to  reply  to  the  letter 
of  the  7th  instant,  from  the  Deputy  Secretary  of  the  Common¬ 
wealth,  and  inform  that  this  bank  will  agree  to  pay  forthwith  to  the 
commonwealth,  the  sum  of  293,094  dollars,  on  account  of  the  fu¬ 
ture  payments  to  be  made  under  the  contract  of  first  ultimo,  for 
the  permanent  loan  of  1828,  so  that  each  subsequent  instalment 
shall  be  reduced  from  190,000  dollars  to  141,151  dollars. 


Bank  of  Pennsylvania , 

Saturday ,  November  15,  1828. 

A  letter  from  the  Secretary  of  the  Commonwealth,  dated  the 
12th  instant,  communicating  the  request  of  the  Governor,  that  the 
bank  will  advance  92,000,  on  account  of  the  instalments  of  the 
loan  of  1828,  payable  in  January  and  February.  On  motion  ot  Mr. 
Sullivan,  seconded  by  Mr.  Palethorp,  the  consideration  of  this  let¬ 
ter  was  postponed  until  the  next  discount  day;  it  being  agreed, 
on  motion  of  Mr.  Neff’,  seconded  by  Mr.  Sansom,  that  when  the 
vote  shall  be  taken  on  agreeing  to  the  request  of  the  Governor,  it 
shall  be  taken  by  yeas  and  nays. 

Bank  (f  Pennsylvania , 

Wednesday ,  November  19,  1828. 

The  consideration  of  the  following  letter  from  the  Secretary  of 
the  Commonwealth  was  resumed: 
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SECRETARY’S  OFFICE, 

Harrisburg ,  November  12,  1828. 

E.  Chauncey,  Esq.  \ 

SIR — I  am  instructed  bj  the  Governor  to  inquire  of  you  whether 
the  Pennsylvania  bank  can  advance  ninety-two  thousand  dollars, 
on  account  of  the  instalments  of  the  loan  o*f  1828,  to  the  common¬ 
wealth,  payable  on  first  day  of  January  and  February  next,  to  be 
proportioned  between  those  two  instalments,  and  be  applied  to  the 
payment  of  drafts  now  held  by  the  Pennsylvania  branch  bank,  of 
this  place.  The  branch  bank,  I  understand,  now  holds  drafts  to 
the  amount  of  sixty-six  thousand  dollars,  payable  out  of  the  De¬ 
cember  instalment;  and  to  the  amount  of  twenty-six  thousand  dol¬ 
lars,  payable  out  of  the  January  instalment.  It  would  considerably 
facilitate  the  canal  operations  if  those  drafts  could  now  be  paid  by 
advancements  on  account  of  the  January  and  February  instalments. 

Very  respectfully, 

Your  obedient  servant; 

(S'gned)  C.  BLYTHE. 

Whereupon,  Mr.  Ridgway  moved,  and  Mr.  Richards  seconded, 
the  following  resolution: 

Resolved ,  That  this  bank  will  accede  to  the  request  of  the  Gov¬ 
ernor,  as  communicated  in  the  letter  of  the  Secretary  of  the  Com¬ 
monwealth,  dated  the  12th  instant,  by  advancing,  on  account  of 
the  loan  of  1828,  the  sum  of  ninety-seven  thousand  dollars,  in  an¬ 
ticipation  of  the  January  and  February  instalments;  provided,'  the 
whole  amount  so  advanced  shall  be  applied  to  pay  the  drafts  on  the 
treasurer,  which  are  now  held  by  the  office  at  Harrisburg. 

This  resolution  was  adopted  by  the  board  ;  twelve  members  vo¬ 
ting  in  favor  it,  and  five  members  voting  against  it. 

Those  who  voted  for  it  were  Messrs.  Sansom,  Preston,  Rido-- 
way,  Vaux,  Brown,  Richards,  White,  Ralston,  Penrose,  Lague- 
renne,  Leiper  and  Norris. 

Those  who  voted  against  it  were  Messrs.  Wager,  Neff.  Okie 
Palethorp  and  Sullivan.  9 

Bank  of  Pennsylvania ,  Wednesday ,  November  26,  1828. 

Ihe  cashier  submitted  the  following  letter  received  from  the  de¬ 
partment  of  stale. 

Secretary’s  Office , 

Harrisburg ,  November  21,  1828. 

Sir, 

I  am  instructed  by  the  Governor,  to  inquire  (of  you,  whether 
the  bank  of  Pennsylvania  can  advance  to  the  commonwealth,  for 
canal  purposes,  the  balance  of  the  two  last  instalments  of  the  loan 
of  1 828,  which  were  made  payable  on  the  first  days  of  January  and 
February,  1829,  amounting  to  1 53,600  dollars.  Sixty -five  thou¬ 
sand  dollars  of  this  sum  will  be  wanted  immediately  to  meet  pre¬ 
sent  demands  on  the  treasury,  and  the  remainder  when  called  for. 
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The  Governor  wishes  to  receive  the  above  information  as  early  as 
your  convenience  will  permit. 

I  am  respectfully  your  friend, 

JAMES  TRIMBLE, 

Deputy  Secreiary » 

Elihu  Chauncey,  Esq.  Cashier 
of  the  bank  of  Pennsylvania, 

Mr.  Wager  moved  and  Mr.  Palethorp  seconded  the  motion, 
that  the  above  application  be  rejected.  While  this  motion  was  un¬ 
der  consideration,  Mr.  Ralston  moved  and  Mr.  Richards  second¬ 
ed,  that  the  further  consideration  of  the  subject  be  postponed  un¬ 
til  the  next  meeting  of  the  board.  The  motion  of  postponement 
was  agreed  to  by  the  board. 

Bank  of  Pennsylvania ,  Wednesday ,  December  3,  1828. 

The  board  resumed  the  consideration  of  the  letter  of  the  Deputy 
Secretary  of  the  commonwealth,  dated  21st  ultimo,  and  the  motion 
of  Mr.  Wager,  seconded  by  Mr.  Palethorp,  “  that  the  application 
of  the  Governor  be  rejected ,”  being  withdrawn  by  the  mover,  Mr. 
Sansom  moved  the  following  resolution,  which  being  seconded  by 
Mr.  Richards,  was  adopted  by  the  board: 

Resolved ,  “That  this  bank  will  advance  the  sum  of  76,300  dol¬ 
lars  to  the  commonwealth,  in  anticipation  of  the  January  instal¬ 
ment,  of  the  loan  of  two  millions  of  dollars.  ” 

Extract  fronr  minutes,  October  29,  1828,  bank  of  Pennsylvania. 

Resolved ,  That  the  committee  on  stock  be,  and  they  are  hereby 
authorised,  if  they  deem  it  expedient,  to  obtain  temporary  loans, 
and  pledge  state  stock  for  security,  to  an  amount  not  exceeding 
two  hundred  thousand  dollars. 

Extract  from  minutes,  November  1st,  1828. 

Extracts  from  minutes,  October  25, 1828.  Bank  of  Pennsylvania. 

The  cashier  reported  that  in  compliance  with  the  resolution  pas¬ 
sed  the  25th  inst.  he  had  proceeded  to  Harrisburg,  and  had  made 
an  arrangement  with  the  Harrisburg  bank,  by  which,  of  the  bal¬ 
ance  now  to  the  credit  of  that  bank,  the  sum  of  150,000  dollars  is 
to  remain  in  this  bank,  not  to  be  drawn  on  for  60  days  from  this 
date,  on  interest  at  the  rate  of  5  per  cent  per  annum.  This  report 
was  approved  by  the  board. 

1st.  Resolved,  That  the  committee  for  selling  the  stock,  be 
and  are  hereby  authorised  to  give  instructions  to  Messrs.  Bar¬ 
ing,  Brothers  &  Co.  of  London,  to  d  ispose  of  the  stock,  held  by 
them  for  account  of  the  bank  of  Pennsylvania,  at  the  current  mar¬ 
ket  price  of  the  stock. 

2d,  Resolved,  That  the  cashier,  or  one  of  the  directors,  be  and 
he  hereby  is  authorised  and  desired  to  proceed  to  Harrisburg  with 
the  view  that  he  negociate  and  make  any  arrangement  with  the 
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bank  at  Harrisburg  in  relation  to  its  deposits  in  this  city:  Provided 
That  in  such  an  arrangement  he  does  not  make  an  allowance  ex¬ 
ceeding  3  per  cent,  interest  on  their  credit,  and  that  such  contract 
may  be  dissolved  by  either  party  on  giving  30  days  notice,  and 
that  he  is  authorised  to  negociate  for  the  present  deposit  of  the 
Harrisburg  bank  for  a  shorter  period  without  limit  of  interest. 


Philadelphia ,  January  16,  1829. 

H.  Simpson,  Secretary 

of  the  committee  of  the  Legislature. 

The  following  statements  refer  to  some  parts  of  my  testimony 
before  the  committee  of  the  legislature.  I  stated  that  a  large 
amount  of  business  paper  was  rejected  at  the  bank  of  Pennsylva¬ 
nia,  in  the  year  1828,  principally  occasioned  by  the  large  amounts 
of  stationary  loans  held  by  the  bank,  which  crippled  its  resources. 
The  following  amount  is  taken  from  the  books: 


Rejected  in  January,  1828,  850,097 

February  76,907 

•  March  334,822 

April  213,319 

May  176,667 

June  170,032 

July  90,188 

August  45,545 

September  52,391 

October  211,669 

November  122,872 

December  165,237 


Total  81,709,746 


During  that  period  there  had  been  discounted  by  the  president,  in 
violation  of  the  charter  and  by-laws  of  the  bank,  without  the 
knowledge  or  consent  of  the  board  of  directors,  8189,600  00 
for  one  broker,  Biddle . 

During  the  same  period,  the  board  discounted  34,916  00 

for  do  do 


Amount  in  1828  224,516  00 


It  had  been  stated  by  John  White,  that  the  bank  of  Pennsylva¬ 
nia  was  a  creditor  bank  in  account  with  the  city  banks ,  on  the  12th 
of  July  8448,000,  and  on  the  19th  July  8393,000,  which  balan¬ 
ces  were  occasioned  by  the  loan  of  1 828  having  been  taken  by  the 
bank;  it  was  further  added  “  that  the  bank  remained  a  creditor 
bank  for  a  considerable  time  afterwards,  and  generally  for  large 
am  nintsP  The  following  will  show:  July  18,  the  bank  was  a 
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creditor  in  account  with  other  banks  m  the  city  and  country 


8242.572 

8116,950 

403,965 

455,455 

482,322 

404,259 


It  was  a  debtor  bank  August  5, 

August  19, 
September  16, 
October  10, 
December  31, 


Thus  you  will  perceive  that  from  the  18th  July,  the  bank  was 
indebted  to  other  banks  in  the  large  sum  of  350,000  to  8450,000; 
an  amount  averaging  three  to  five  times  the  amount  ot  specie  fre¬ 
quently  in  the  vaults  of  the  bank.  This  is  a  transcript  from  the 
books  of  the  bank*  It  will  appear,  that  while  one  broker  was  ac* 
commodated  in  1828,  to  the  amount  of  8224,516,  a  large  portion 
of  which  was  at  the  rate  of  five  per  cent,  per  annum,  the  large 
amount  of  81,500,000  of  first  rate  business  paper,  which  would 
have  yielded  6|  per  cent,  to  the  banl*,  was  rejected. 


JOHN  T.  SULLIVAN. 
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At  the  time  the  statement  was  made  in  June,  there  was  a  spe¬ 
cial  loan  to  the  state  of  $  150, 000,  not  included  in  the  above;  and 
at  the  last  date,  December,  there  was  also  a  special  loan  to  the 
state  ot  $  162,030,  not  included  in  the  above.  $40,000  Schuyl¬ 
kill  Navigation  6  per  cent,  stock,  $50,000  Union  canal  6  per  cent 
stock,  and  since  July,  $10,000  Chesapeake  and  Delaware  canal 
6  per  cent,  stock,  is  included  in  the  amount  of  stocks;  the  balance 
is  of  various  state  loans  bearing  an  interest  of  five  per  cent. 

The  first  instalment  on  the  two  million  loan  was  payable  into 
this  bank  on  the  10th  July,  and  its  effects  were  immediately  and 
most  beneficially  felt  by  the  bank.  By  this  statement  it  will  ap¬ 
pear,  1st.  That  the  balances  in  account  with  the  banks  of  Phila¬ 
delphia,  which  had  previously  been  largely  against  the  bank  of 
Pennsylvania  was  immediately  after  changed  in  its  favour,  to  the 
amount  of  $371,107  dollars,  and  were  continued  for  several 
months  for  large  sums  in  its  favour. 

2d.  That  the  balances  in  its  favour  enabled  the  bank  to  increase 
the  amount  of  its  specie,  which  at  the  time  of  the  last  statement  was 
above  12  per  cent,  more  than  it  was  at  the  time  of  the  June  state¬ 
ment.  The  last  before  the  loan. 

3d.  That  instead  of  impairing  commercial  operations  and  crip¬ 
pling  the  means  of  the  bank,  it  has  enabled  it  to  increase  the  dis¬ 
counts  at  the  bank  in  Philadelphia,  as  well  as  at  its  branches.  The 
total  amount  ot  discounts  having  increased  at  every  statement 
since  June,  and  at  the  last  statement  in  December,  was  upwards  of 
11  per  cent,  more  than  they  were  in  June.  In  the  city  the  amount 
of  discounted  paper  has  been  decreased  since  October,  it  was 
however,  in  December,  $146,518  more  than  it  was  in  June.  The 
total  amount  of  discounts  at  the  branches  is  increased  $123,803  in 
the  same  time. 

4th*  That  the  amount  of  discounted  notes  and  stock  bearing 
an  interest  to  the  bank  have  together  been  increased  since  June 
523,750  dollars. 

5th.  That  the  increase  of  the  circulation  of  the  notes  of  the 
bank,  produced  principally,  it  is  believed,  by  the  payments  to  the 
state  for  the  two  million  loan,  (1828)  passing  through  this  bank9 
is  upwards  of  thirty  per  cent,  more  than  it  was  in  June. 

The  large  balance  against  this  bank  in  the  account  with  the 
other  banks  in  Philadelphia,  at  the  time  of  the  December  statement 
was  decreased  before  the  next  discount  day,  to  $65,940;  it  is  this 
14th  January,  1829,  not  made  up  completely;  it  was  however,  on 
the  10th  instant  $8,521  in  favour  of  the  bank.  This  statement  is 
referred  to  by  John  White,  in  his  evidence  before  the  committee 
of  the  legislature. 

JOHN  WHITE. 


January  14, 1829. 
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E. 

Bank  of  Pennsylvania ,  Wednesday,  July  23d,  1828. 

The  following  letter,  with  the  documents  mentioned  in  it,  were 
read  by  the  President,  and  ordered  to  lav  on  the  table  for  consid¬ 
eration,  on  the  next  discount  day. 

Bank  of  Pennsylvania ,  22 d  July,  1828. 

Gentlemen, 

I  beg  leave  to  lay  before  you  a  letter  addressed  to  me  by  the 
Secretary  ol  the  commonwealth,  dated  18th  instant,  enclosing  a 
commission  from  the  Governor,  appointing  me  commissioner  of 
loans,  under  the  act  of  14th  April  last,  with  instructions  designa¬ 
ting  the  manner  in  which  the  duties  of  the  office  shall  be  executed. 

My  object  in  presenting  these  documents,  is  to  obtain  your  de¬ 
cision  and  direction,  whether  I  shall,  or  shall  not,  accept  the  ap¬ 
pointment  and  perform  the  duties.  r 

In  making  this  decision,  it  will  be  proper  to  refer  particularly 
to  the  18th  article  of  the  7th  section  of  the  act  of  incorporation: 
and  if  it  shall  be  the  opinion  of  the  board,  that  my  acceptance  of 
the  appointment,  and  attention  to  the  business,  will  be  contrary 
to  the  provision  of  this  article,  it  will  be  my  duty  promptly  to  de¬ 
cline  them.  1  J 

I  am  gentlemen, 

Most  respectfully, 

Your  obedient  servant, 

E.  CHAUNCEY, Cashier. 

1  o  the  President  a7id  Directors 

of  the  bank  of  Pennsylvania . 

Bank  of  Pennsylvania,  Saturday ,  July  26th,  1828. 

i  took  UP  for  consideration  a  letter  from  the  cashier, 

dated  22d  instant,  with  the  letter  from  the  Secretary  of  State,  da¬ 
ted  18th  instant,  a  commission  from  the  Governor,  dated  ’j  8th 
instant,  appointing  Elihu  Chauncey,  commissioner  of  loans  for 
the  state  ot  Pennsylvania,  with  instructions  for  managing  the  bu¬ 
siness:  Whereupon,  Mr.  Ridgway  offered  a  resolution  on  the  sub¬ 
ject,  which  resolution,  with  the  letters  and  other  documents,  were 
ordered  to  be  postponed  for  consideration,  until  the  next  discount 
uajr;  and  the  cashier  was  requested  to  give  notice  to  the  absent 
members  of  the  board  that  they  may  attend  at  that  time. 

Bank  of  Pennsylvania,  Wednesday,  July  §0th,  1828. 

The  following  resolution,  which  was  offered  by  Mr.  Ridgway 
and  seconded  by  Mr.  White  on  the  last  discount  day,  wasa^ain 
read  and  considered,  viz:  45 

miereas,  A  prominent  object  for  which  this  bank  was  establish¬ 
ed,  was  (as  declared  in  its  charter)  to  promote  the  regular,  perma¬ 
nent  and  succesful  operation  of  the  finances  of  this  state:  And 
whereas,  the  legislature  has  deemed  it  desirable  for  the  successful 
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operation  of  the  finances  of  the  state,  that  its  public  stock  shall  be 
transferable,  and  the  interest  payable,  at  this  bank,  and  that  the 
Governor  should  appoint  the  president,  or  some  other  fit  person, 
to  issue  and  sign  certificates  of  such  stock  of  this  commonwealth, 
as  may  be  transferred  at  this  bank:  And  whereas,  the  Governor  has 
appointed  Elihu  Chauncey,  the  present  cashier  of  this  bank,  to  issue 
and  sign  certificates  of  such  stock,  pertaining  to  the  loans  of  the 
commonwealth,  as  may  be  transferred  at  the  bank  of  Pennsylva¬ 
nia:  v 

Be  it  therefore, 

Resolved ,  That  this  bank  does  hereby  accede  to  those  provisions 
of  the  several  acts  of  the  legislature,  in  which  it  has  been  enacted 
that  the  interest  on  the  public  stock  of  the  state,  shall  be  payable 
at  this  bank,  at  such  times  as  shall  be  prescribed,  and  with  such 
funds  as  shall  be  furnished  by  the  state;  that  the  certificates  of 
debt,  of  the  state,  may  be  transferred  at  this  bank,  and  the  transfer 
received  and  recorded  by,  or  under  the  direction  of  the  cashier; 
and  that  the  cashier,  or  any  other  officer  in  this  bank,  who  has  been 
or  may  be,  appointed  and  commissioned  by  the  Governor,  for  the 
purpose,  be  and  he  is  hereby  required  to  issue  and  sign  (as  commis¬ 
sioner  of  loans  of  the  commonwealth  of  Pennsylvania ,)  certificates 
of  such  stock,  pertaining  to  the  loans  of  the  commonwealth,  as  may 
be  transferred  at  the  bank  of  Pennsylvania,  according  to  the  pro¬ 
visions  of  an  act  of  the  general  assembly,  passed  the  14th  day  of 
April  last;  and  that  any  and  every  sum  or  sums  of  money,  which 
may  be  appropriated  and  paid  by  the  commonwealth,  for  doing  this 
business  shall  be  placed  to  an  account,  in  the  general  leger  of  this 
bank,  to  be  entitled  “commissions  received  from  the  common¬ 
wealth,  for  doing  the  public  business,’*  and  whatever  expenses  may 
be  incurred  by  the  bank  in  transacting  said  business,  shall  be  charged 
to  the  same  account. 

Mr.  Sansom  and  Mr.  Ridgway  required,  that  when  the  vote  shall 
be  taken  on  this  resolution,  it  shall  be  taken  by  yeas  and  nays;  and 
the  vote  being  so  taken,  the  preamble  and  resolution  were  ap¬ 
proved  and  adopted,  there  being  14  votes  in  favor  of  them,  and  3 
votes  against  them,  viz.  Veas,  Messrs.  Sansom,  Norris,  Preston, 
Ridgway,  Vaux,  Brown,  Richards,  White,  Wager,  Ralston,  Pen¬ 
rose,  Wagner,  Laguerenne  and  Neff,  14, — Nays ,  Messrs.  Okie, 
Leiper  and  Sullivan,  3. 

The  board  then  voted,  on  motion  of  Mr.  Neff,  that  the  cashier 
be  requested  to  transmit  a  copy  of  the  above  resolution,  to  the 
Secretary  of  the  Commonwealth. 

Extract  from  the  minutes. 

Attest,  E.  CHAUNCEY,  Cashier . 

Rank  of  Pennsylvania ,  1 2th  Jan .  1829. 

Sir — The  bank  committee  being  informed  that  in  this  investiga¬ 
tion,  the  committee  of  the  legislature  have  no  new  matter  to  intro¬ 
duce,  and  that  they  have  agreed  that  the  bank  shall  be  allowed 
the  privilege  of  offering  any  testimony  that  may  be  necessary  to 
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show  that  the  affairs  of  the  bank  have  been  properly  conducted, 
have  instructed  me  to  request,  that  the  committee  of  the  legislature 
wilJ,  in  this  stage  of  the  inquiry,  state  specifically  in  writing  what 
points  or  charges  against  the  management  of  the  bank,  or  the  con- 

elucidation  °^iCerS’  recJUIres  m  their  judgment  any  explanation  or 

Many  ot  the  points  are  perfectly  understood  by  the  bank  com- 
mittee,  and  which  they  think  would  not  require  any  explanation, 
but  which  may  not  appear  so  to  the  legislature;  and,  as  it  is  desira- 
e  ogive  satisfaction,  and  to  avoid  a  waste  of  time  upon  unimpor¬ 
tant  matter,  the  bank  committee  request  that  the  points  may  he 
specified  to  which  they  shall  direct  attention. 

Very  respectfully  yours, 

WM.  SANSOM,  Chairman . 
Jesse  R.  Burden,  Esq.  Chairman. 


Bank  of  Pennsylvania ,  January  12,  1829 
To  Wm.  Sansom,  Esq.  &c. 

Sir— -In  answer  to  your  communication  of  this  inst.  I  beg  leave 
to  reply  that  committee  of  legislature  have, during  the  whole  course 
of  the  inquiry,  given  the  bank  a  full  opportunity  of  asking  ques¬ 
tions  to  witnesses,  m  addition  to  this,  a  copy  of  all  questions  have 
been  furnished  to  the  bank  committee. 

The  committee  of  legislature,  have  not  had  time  to  examine  the 
testimony  given,  and  do  not  think  it  expedient  to  say  whether  any, 
or  what  charges  have  been  substantiated,  and  conceive  that  they 
are  not  authorised  to  make  any  report,  except  to  the  legislature.  J 
II, however,  the  committee  of  bank  think  it  necessary  to  produce 
any  evidence  in  their  behalf,  a  full  and  fair  opportunity  )  will  be 
given;  at  the  same  time  the  committee  of  legislature  reserve  the 

right  of  asking  questions,  and  of  examining  any  witness  which  thev 
may  deem  proper.  J 

Bank  of  Pennsylvania,  January  12,  1829. 

The  bank  committee  inform,  that  they  will  be  prepared  at  8 

clock  this  evening  to  commence  testimony  in  relation  to  the 
concerns  of  the  bank. 

Very  respectfully  yours, 

T  R  „  WILLIAM  SANSOM,  Chairman. 

J.  K.  Burden,  Esq.  Chairman. 


g  Bank  of  Pennsylvania ,  January  15,  1829. 

Th?  bai*k  committee  have  instructed  me  to  make  to  the  com¬ 
mittee  of  the  legislature  the  following  communication: 

ih  An,.  atl°n  t°  ' tke  evidence  which  has  been  brought  before  you, 
the  object  of  which  was  to  implicate  the  conduct  and  character  of 
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the  cashier,  we  have  the  satisfaction  to  state  tha£  we  have  received 
from  that  officer,  such  full,  free,  and  confidential  statements  and 
explanations  as  are  perfectly  satisfactory  to  us;  and  after  full  con¬ 
sideration  of  the  subject,  we  have  resolved,  that  it  is  not  consis¬ 
tent  with  that  confidence  which  the  bank  necessarily  reposes  in  its 
officers,  nor  with  a  proper  regard  to  the  interests  of  the  institution, 
that  the  cashier  should  make  his  explanations  a  matter  of  pub¬ 
licity.  In  the  private  business  of  the  cashier,  the  committee  do 
not  find  that  Mr.  Chauncey  has  done  what  is  not  allowed  to  every 
responsible  customer  of  the  bank. 

Very  respectfully  yours, 

WILLIAM  SANSOM,  Cashier. 

Jesse  R.  Burden,  Esq.  Chairman 

of  the  committee  oj  the  Legislature . 


Specie  on  hand. 

Boxes  silver 
Bags  do 
Cents  in  casks 
Gold 


8119,000  00 
4,227  41 
2,507  45 
2,154  10 


127,888  96 


J  muary  15,  1829. 

Handed  in  by  Mr.  Smith,  first  teller,  on  affirmation. 


Bank  of  Pennsylvania ,  January  1 6thf  1829. 

SIR. — Five  questions  proposed  to  the  cashier,  are  the  yesterday 
only  questions  which  are  known  to  remain  without  an  answer.  It 
there  are  any  other  questions  which  have  not  been  answered,  we 
respectfully  request  they  may  now  be  specified. 

The  answers  of  the  cashier  to  the  five  questions  proposed  yes¬ 
terday,  will  be  prepared  and  forwarded  early  next  week  to  Harris¬ 
burg,  as  recommended  by  Dr.  Burden. 

Very  respectfully, 

Yours, 

WM.  SANSOM, 

Chairman . 

J.  R.  Burden,  Esq.  Chairman. 

Resolved,  That  the  sum  of  8500,000  of  the  stock  of  the  corn- 
wealth  of  Pennsylvania  held  by  this  bank,  be  offered  at  public  auc* 
tion,  at  the  Merchants’ coffee  house,  on  the  inst.,  and  that 

this  sum,  or  such  portion  of  it,  shall  be  sold  as  can  be  effected  at 
saving  prices  to  the  institution. 

Offered  by  Mr.  Sullivan. 
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2d  January ,  1829. 

The  joint  committee  of  the  legislature  proceeded  to  the  exam¬ 
ination  of  witnesses  on  oath  and  affirmation,  relating  to  the  affairs  of 
the  Pennsylvania  bank.  When  witnesses  were  called  to  answer 
the  tollowing  questions,  viz: 

Abraham  Okie ,  being  affirmed. 

Question.  Was  the  protest  of  Abraham  Okie.  JohnT.  Sullivan  and 
Thomas  Cave,  directors  of  the  Pennsylvania  bank  elected  by  the 
legislature,  dated  1 2th  July,  1828,  presented  to  the  board  of  di¬ 
rectors,  and  was  it  requested  to  be  entered  with  the  minutes;  and 
was  it  entered  on  the  minutes? 

Answer.  On  the  1 2th  July,  1 828, 1  stated  to  the  president,  “  Sir,  I 
hold  in  my  hand  a  paper  in  the  nature  of  a  protest,  which  I  wish 
to  present  to  the  board,  in  order  that  the  same  might  be  put  on  the 
minutes;  no  objection  was  made  to  the  reading.  I  proceeded  to 
read  the  paper.  After  I  had  gone  through  the  reading,  I  read  the 
signers ;  on  this  1  handed  the  paper  to  the  president,  who  observed 
“this  paper  contained  serious  charges;  charges  that  are  false, 
or  unfounded,  or  untrue  I  think  was  his  expression.  Mr. 
Sullivan  said,  “  will  the  president  be  good  enough  to  point  out 
what  is  not  tiue,  and  if  not  found  to  be  so  it  should  be  expunged” 
— I  made  an  observation  to  the  same  effect,  so  did  Mr.  Cave.  A 
motion  was  made  by  a  member  of  the  board,  that  the  paper  should 
be  laid  on  the  table;  that  course  was  objected  to  by  all  who  signed 
the  paper,  alleging  that  as  it  was  a  protest,  it  could  not  take  that 
course,  but  must,  as  a  matter  of  course,  be  put  on  the  minutes. 
The  president  said  the  charges  contained  false  charges  and  not 
true;  that  it  was  an  attack  on  the  reputation  of  gentlemen  of  the 
board,  that  it  should  lay  on  the  table  in  order  to  have  a  chance 
to  repel  such  charges  which  the  paper  contained. 

The  observations  gave  rise  to  some  remarks  from  the  party  pre¬ 
senting  the  protest 

When  the  question  was  called  for  and  the  president  was  put¬ 
ting  it  to  the  board,  I  rose  and  stated  that  inasmuch  as  an  illegal 
course  was  about  to  be  taken  by  the  board,  and  as  the  president 
had  expressed  his  opinion  warmly  on  the  matter,  and  had  endeavor¬ 
ed  as  I  conceived  to  bias  the  vote  of  the  board,  and  as  I  would  not 
suffer  the  paper  to  take  the  course  suggested  considering  it  im¬ 
proper  and  illegal,  and  considering  it  to  be  my  property  under  the 
circumstances,  I  would  take  it  and  put  it  in  my  pocket,  which  I 
did. 

The  president  at  that  time  did  not  demand  it  again.  This  is  the 
paper  marked  A. 

On  the  1 6th  of  July,  1828,  the  following  resolution  was  entered 
on  the  minutes.  Pro  ut  minutes. 

16th  July,  1828,  message  from  the  bank  of  Pennsylvania  to  A. 
Okie.  Pro  ut  minutes. 

17th  July,  1828,  letter  A.  Okie  to  president  of  the  bank. 

The  bank  never  furnished  me  with  a  copy  of  the  resolution. 
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Q.  Did  the  committee  of  the  Pennsylvania  bank  report  their 
proceedings  relating  to  the  state  loan  or  loans  to  the  hoard  of  di¬ 
rectors? 

A.  The  loan  committee  did  report  to  the  board  that  they  had 
taken  the  whole  of  the  loan.  The  committee  acted  under  the  au¬ 
thority  of  a  resolution  of  the  board;  when  the  report  of  the  com¬ 
mittee  was  presented  to  the  board  some  altercation  took  place; 
some  of  the  late  directors  desired  that  all  the  parties  to  the  loan 
should  be  entered  on  the  minutes.  This  was  objected  to  by  some: 
a  list  of  the  names  was  handed  round  the  board;  I  considered  that 
unofficial  and  wanted  it  on  the  minutes,  which  gave  rise  to  some 
altercation  between  the  conflicting  parties.  Finally,  it  was  carried 
that  it  should  be  entered  on  the  minutes. 

(Resolution  21st  June,  1828.  Pro  ut  minutes.) 

r  Q.  Was  the  loan  of  §2,O00,0o0  to  the  state,  taken  without 
the  order  of  the  board  of  directors? 

A.  The  board  of  directors  raised  a  committee  for  the  purpose 
Of  taking  the  loan  into  consideration;  that  committee  never  report¬ 
ed  until  they  came  in  with  a  report  that  they  had  taken  the  loan; 
that  is,  the  board  did  not  understand,  or  1  did  not  understand 
whether  they  had  taken  the  whole,  or  part,  until  they  reported  that 
they  had  taken  the  whole  of  the  loan. 

Q.  Did  the  bank  or  any  officer  of  the  bank,  without  the  con¬ 
sent  of  the  board  of  directors,  form  any  connexion  with  any  in¬ 
dividuals  or  corporation  in  the  purchase  of  the  late  state  loan? 

A.  I  do  not  know  of  my  own  knowledge  that  any  officer  of  the 
bank  did? 

Q.  Is  any  officer  of  the  bank  not  a  director  permitted  to  parti¬ 
cipate  in  the  councils  of  the  board  of  directors,  and  give  his  opin* 
ion  as  to  the  piopriety  or  impropriety  of  any  measure  before  the 
board? 

A.  I  haVe  heard  the  cashier  express  his  opinion  respecting  dis^ 
counting  paper. 

Q.  Is  it  usual  for  committees  to  contract  for  loans  or  to  make 
purchases  or  investments,  without  first  reporting  to  the  board  and 
obtaining  it  sanction? 

A.  Yes  Sir,  a  committee  was  raised  on  a  former  loan,  and  to 
the  best  of  my  knowledge  the  committee  never  reported  to  the  board 
Until  the  cashier  reported  that  he  had  been  to  Harrisburg,  and  had 
taken  the  loan.  I  think  it  probable  that  the  committee  empower¬ 
ed  the  cashier  to  go  to  Harrisburg  for  that  particular  purpose.  I 
think  he  stated  also,  that  for  the  purpose  of  taking  it  on  better 
terms  for  the  bank,  he  had  to  let  Messrs.  Biddle’s  participate  in  or* 
der  prevent  them  from  being  competitors. 

Pro  ut  minutes,  13th  June,  1827. 

Letter  Secretary  of  commonwealth  to  cashier  of  the  Pennsylva¬ 
nia  bank.  Pro  ut  minutes. 
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Q.  The  committee  appointed  to  contract  for  the  loan  of 
2,000,000,  of  what  number  did  it  consist? 

A.  I  think  the  committee  consisted  of  five. 

21st  June,  1828,  resolution  appointing  a  committee  of  loans* 
Pro  ut  minutes. 

Q.  What  are  the  names  of  the  persons  who  joined  with  the 
bank  in  taking  the  loan  or  loans,  and  who  of  them  were  directors 
or  officers  of  the  bank? 

A.  I  refer  to  the  minutes,  9th  June,  1828* 

Q.  Has  the  investment  in  the  state  loan  tended  to  decrease  the 
amount  necessary  for  proper  banking  operations,  has  it  caused  any 
good  paper  money  to  be  thrown  out,  and  if  so,  what  amount? 

A.  I  have  no  hesitation  in  saying  that  so  farr  as  my  judgment 
goes,  it  has  had  an  effect  of  throwing  out  paper  to  a  considerable 
amount,  and  produced  an  effect  to  injuring  the  business  of  the 
bank  very  materially,  by  holding  so  much  stock. 

Q.  Were  individuals  prevented  from  the  opportunity  of  sub¬ 
scribing  to  the  state  loan,  from  the  impression  that  the  bank 
would  take  it  all? 

A.  So  far  as  I  have  any  knowledge  it  had  the  effect  of  prevent¬ 
ing  individuals  from  offering  for  the  loan. 

Q.  Has  the  bank  disposed  of  any  of  the  stock  in  the -state  loan, 
if  so,  how  much  and  at  what  advance,  and  how  soon  was  this 
advance  fixed  after  the  investment? 

A.  Impossible  to  tell  how  much  they  have  sold.  I  Understood 
by  one  of  the  committee  that  they  had"  fixed  it  at  6  per  cent.  I 
refer  the  committee  to  the  books  of  the  bank. 

Q.  Has  the  bank  loaned  to  any  of  the  partners  in  the  the  stock, 
and  if  so,  how  much? 

A.  I  refer  the  committee  to  the  books. 

Q.  Is  the  bank  responsible  for  the  stock  taken  bv  individuals* 
if  so,  to  what  extent? 

A.  My  understanding  of  the  matter  was,  that  the  bank  took 
the  whole  of  the  loan,  consequently  the  bank  is  bound  tor  the 
whole. 

Q.  Had  the  said  partners  been  in  the  habit  of  previously  re¬ 
ceiving  loans  from  the  bank;  if  so,  to  what  extent? 

A.  Yes  sir,  some  that  participated  in  the  last  loaa,  had  had 
previously  large  accommodations  from  the  bank. 

Q.  Do  you  believe  that  the  loan  was  taken  to  the  disadvantage 
of  the  bank  or  of  the  state?  a 

A.  My  opinion  is,  it  was  taken  to  the  disadvantage  of  both. 

Q.  ^  Has  the  board  been  unable  to  discount  in  proportion  to  the 

capital  of  the  bank,  owing  to  the  large  amount  of  stocks  held  by 
her?  J 

A.  I  think  she  has  most  unquestionably. 
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Q.  Are  brokers  great  favorites  with  the  bank? 

A.  I  think  they  have  for  some  time  back. 

Cross  examination  of  A.  Okie;  answers  to  questions  by  com¬ 
mittee  on  behalf  of  the  bank. 

Q.  Is,  or  is  not  the  paper  or  protest,  which  you  have  this  day 
handed  to  the  chairman,  and  which  he  has  marked  A,  the  identical 
paper  or  protest,  containing  all  the  same  words  which  you  read  to 
the  board  of  directors  on  the  12th  of  July  last,  without  any  altera¬ 
tion,  addition  or  amendment?  If  any  alteration,  addition  or  erasure 
has  been  made,  be  pleased  to  designate? 

A.  This  is  the  same  identical  paper  without  any  alteration 
except  the  word  4  to,’  which  was  ‘or,’  originally,  being  a  mere  slip 
of  the  pen ;  it  is  the  same  paper  in  every  sense  of  the  word— I  did 
not  design  to  charge  any  person  who  was  not  implicated  or  in 
fault. 

Q.  When  you  took  the  paper  or  protest  from  the  director’s  ta¬ 
ble  and  put  it  into  your  pocket,  on  the  12th  of  July,  did  or  did 
not,  the  president  immediately  require  you  to  restore  it;  and  was, 
or  was  not  this  request  urgel  by  other  members  of  the  board? 

A.  No  sir.  The  president  did  not  at  that  time  urge  me  to  re¬ 
store  it,  some  of  the  gentlemen  afterwards  said  it  was  the  proper¬ 
ty  of  the  board. 

Q.  Do  you,  or  do  you  not  know  any  fact  which  proves,  or 
tends  to  prove,  that  any  committee,  or  any  officer  of  the  bank,  has 
at  any  time  taken  any  loan,  or  bought  or  sold  any  stock  or  united 
with  any  partners  to  take  stock,  without  full  powers  from  the  board 
of  directors  for  the  purpose?  If  you  know  any  such  fact,  be  pleas* 
ed  to  state  it  minutely. 

A.  I  do  not  know  that  any  such  question  was  submitted  to  the 
board  whether  the  bank  should  take  stock  in  conjunction  with 
others  or  not.  The  committee  negotiated  those  loans  and  not  the 
board — these  committees  report,  and  their  report  is  generally 
adopted. 

Q.  In  your  answer  to  the  10th  question,  you  say  that  individ¬ 
uals  wer e  prevented  from  offering  for  the  late  loan.  Will  you,  or 
will  you  not  state  the  names  of  theindividuals  who  were  thus  pre¬ 
vented;  also  the  names  of  those  directors  or  officers  of  the  bank 
who  prevented  them,  and  the  particular  facts  on  which  the  affirm¬ 
ation  is  made? 

A.  No,  I  don’t  know  any  particular  fact  of  that  kind. 

Q.  Do  you,  or  do  you  not  know  an yfact,  which  proves,  or  tends 
to  prove,  that  the  president  or  cashier  of  this  bank  has  owned,  or 
participated  with  others  in  taking  any  part  of  the  state  loan,  or 
that  he  has  derived  any  profit  or  emolument  to  himself,  in  the  form 
of  a  commission  or  otherwise,  from  any  person  or  persons  whatev¬ 
er,  for  any  services  or  negociations  of  any  nature  or  kind,  arising 
from,  or  out  of  said  loan?  If  you  know  any  such  fact ,  be  pleas¬ 
ed  to  state  it  minutely. 
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A.  The  bank  took  the  whole.  Would  refer  the  committee  to 
a  Mr.  James  Schutt.  Mr.  Carothers  said  he  was  called  on,  I 
think  by  Mr.  Schutt.  Mr.  Smith  said  their  bank  had  desired 
to  get  a  part  ot  it,  but  suddenly  heard  the  bank  of  Pennsyl¬ 
vania  had  taken  the  whole  of  it,  and  did  hear  that  Mr.  Pepper 
was  called  on.  As  to  any  particular  individual,  I  cannot  namo 
any;  know  nothing,  only  from  common  fame. 

Q.  Do  you,  or  do  you  not  know  any  tact,  which  proves  that  the 
president  or  cashier  of  this  bank,  has  been  directly  or  indirectly 
concerned  for  his  own  advantage,  in  the  purchase  or  sale  of  any  of 
the  public  stocks  or  funds?  If  you  know  any  such  fact,  be  pleased 
to  state  it  minutely .  1 

A.  I  know7  nothing  of  that  fact,  only  from  common  fame. 

Q.  Do  you,  or  do  you  not  know  any  fact,  which  proves,  that  the 
agreement  made  with  Messrs.  Thomas  and  John  Biddle,  in  June 
182r,  by  which  they  took  200,000  dollars  ot  the  loan  of  1827, 
(as  mentioned  in  your  answer  to  question  No.  6)  was  made  by  the 
cashier,  without  the  direction  of  the  committee  appointed  with  full 
powers,  on  the  13th  day  of  June,  1827?  If  you  know  any  such 
tact,  be  pleased  to  state  it  minutely. 

A.  I  cannot  answer  the  question,  because  I  do  not  know  what 
passed  between  the  cashier  and  the  committee— do  not  know  what 
powers  the  committee  gave  the  cashier. 

John  T.  Sullivan ,  sworn. 

Q.  Was  the  protest  of  Abraham  Okie,  John  T.  Sullivan  and 
Ihoraas  Gave,  directors  of  the  Pennsylvania  bank,  elected  by  the 
legislature,  dated  the  12th  July,  1828,  presented  to  the  board  of 

directors,  and  was  it  requested  to  be  entered  on  the  minutes:  and 
was  it  entered  on  the  minutes? 


A.  rhe  facts  as  stated  in  reference  to  the  question  by  Mr.  Okie, 
are  substantially  correct.  J 

Mr.  Okie  did  offer  a  protest,  signed  by  himself,  Mr.  Care  and 
myself,  and  having  read  it  desired  it  to  be  placed  on  the  minutes, 
fhe  president  having  taken  up  the  paper,  to  look  at  it,  became 
very  much  excited;  observed  that  it  contained  falsehoods  and  un¬ 
founded  statements.  I  got  up  and  stated,  that  if  the  president 
would  point  out  any  thing  that  was  not  a  fact,  it  should  be  erased; 
this  was  repeated  by  myself,  I  believe  by  Mr.  Okie  and  Mr.  Cave, 
The  president  did  not  point  out  any  thing  in  that  way,  as  I  request- 
e  ,  he  said  it  was  a  charge  of  slander  upon  himself,  as  having  been 
concerned  m  stocks,  and  stating  at  the  same  time,  that  he  had  not 
any  concern,  directly  or  indirectly  in  the  stocks.  I  replied  to  the 
presukiit.  that  he  was  not  the  officer  in  the  minds  of  the  protest- 
l  hat  they  did  not  suspect  him — there  was  a  great  deal  of  com-^ 
motion-  a  motion  was  made,  I  think  by  Mr.  Ridgway,  that  the 

thTnWh  S!11U  ^  16  °n-  the  table‘  1  told  the  chairman,  I  did  not 
think  that  motion  was  in  order;  for  if  they  had  a  right  to  postpone 

Jd  tU?e’  thej  bad  for  an  indefinite-  The  piesident  decid¬ 

ed  that  the  motion  was  in  order;  and  while  the  question  was  under 
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debate,  there  were  several  calls  for  the  question,  from  what  we  de¬ 
signate  the  administration  side  of  the  house:  the  proposition  of  the 
president  generally  carries.  I  suggested  to  Mr.  Okie,  that  the 
better  way  would  be  to  withdraw  the  paper,  or  we  should  never 
see  it  again,  unless  they  would  agree  to  put  it  on  the  minutes  — 
When  the  question  was  about  to  be  taken,  Mr,  Okie  lifted  the  pa¬ 
per;  after  some  time  it  was  suggested  the  paper  was  the  property 
of  the  board,  and  ought  to  be  left  with  them.  Mr.  Okie  observed, 
that  as  an  improper  and  illegal  course  was  about  to  be  taken,  he 
considered  the  protest  as  his  I  believed  that  I  then  stated  that  if 
the  majority  would  promise  to  put  the  documents  on  the  minutes, 
they'should  have  it.  This  proposition  was  not  acceded  to,  and  the 
protest  was  taken  away  by  Mr,  Okie. 

The  paper  marked  A,  I  believe  to  be  the  protest  alluded  to. 

Q.  Did  the  committee  of  the  Pennsylvania  bank  report  their  pro¬ 
ceedings  relating  to  the  state  loan  or  loans,  to  the  board  of  direc¬ 
tors? 

A.  The  committee  did  make  report,  and  the  cashier  who  appears 
to  be  the  agent  of  the  committee,  explained  by  stating,  that  the 
bank  took  g500,000  and  something  over,  and  the  rest  was  taken  by 
individuals.  I  think  Mr.  Palethorp  ottered  a  resolution,  that  the 
names  of  the  parties  to  the  loan  should  be  entered  on  the  records. 
The  motion  was  opposed  by  several  of  the  gentleman,  and  among 
others  by  those  who  were  parties. 

>  Resolution,  9  July,  1828,  pro  ut  minutes. 

Q.  Was  the  late  loan  of  2,000,000  to  the  state,  taken  without 
the  order  of  the  board  of  directors? 

A.  Yes,  Sir,  the  2000,000  loan  was  taken  by  the  bank,  with¬ 
out  the  order  of  the  board.  I  believe  the  cashier  negotiated  the 
loan  by  instructions  of  the  committee,  but  not  by  order  of  the 
board. 

Q.  Did  the  bank,  or  any  officer  of  the  bank,  without  the  con¬ 
sent  of  the  board  of  directors,  form  any  connection  with  any  indi¬ 
vidual  or  corporation,  in  the  purchase  of  the  late  state  loan? 

A.  I  do  not  know,  except  from  common  fame. 

Q.  Is  any  officer  of  the  bank,  not  a  director,  permitted  to  parti¬ 
cipate  in  the  councils  of  the  board  of  directors,  and  give  his  opinion 
as  to  the  propriety  or  impropriety  of  any  measure  before  the  board? 

A.  Yes,  the  cashier’s  influence  with  the  board  is  very  conside¬ 
rable,  he  does  not  often  communicate  it  aloud,  but  does  it  through 
the  president.  On  some  occasions  he  does  so  distinctly.  There  was 
a  proposition  of  a  broker  to  loan  on  hypothecated  stock  of  the  Ohio 
canal,  discount  to  be  made  on  that  security;  cashier  read  some  pa¬ 
pers  and  letters,  I  believe  some  printed  documents,  to  show  the 
soundness  of  the  security.  It  requiring  three-fourths  to  discount, 

I  opposed  it  and  gave  my  reasons  at  length,  the  board  being  thin 
it  was  negatived — this  about  was  18  months  ago. 
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Q.  Is  it  usual  for  comMittees  to  contract  for  loans,  or  to  make 
pui  chases  or  investments  without  first  reporting  to  the  board  and. 
obtaining  its  sanction? 

A.  I  believe  in  all  instances,  as  far  as  my  recollection  serve* 
me,  they  act  independent  of  the  board  without  any  authority.  It  re¬ 
quires  three  fourths  to  do  a  discount,  a  majority  can  carry  the  ap- 

fmintment  of  a  committee;  invest  that  committee  with  power  to 
oan  money.  This  committee  is  appointed  to  consider  of  the  pro¬ 
priety  of  loaning  money;  the  committee  makes  no  report  until  they 
make  final  report.  They  make  a  loan  without  telling  the  board  they 
have  done  so 

Q.  Mas  the  investment  m  the  state  loan,  tended  to  decrease  the 
amount  necessary  for  the  proper  banking  operations;  has  it  caused 
any  good  paper  to  he  thrown  out,  and  if  so,  what  amount? 

A.  It  has  caused  a  good  deal  of  good  paper  to  be  thrown  out,  and 
has  impaired  the  commercial  concerns  of  the  bank  very  materially, 
and  crippled,  its  means  very  much. 

Q.  Were  individuals  prevented  from  the  opportunity  of  sub¬ 
scribing  to  the  state  loan,  from  the  impression  that  the  bank  would 
take  it  all? 

A.  That,  I  have  no  direct  knowledge  of. 

Q.  Has  the  bank  disposed  of  any  of  the  stock  in  the  state  loan; 
if  so,  how  much  and  at  what  advance,  and  how  soon  was  this  ad¬ 
vance  fixed  a(ter  the  investment? 

A.  1  believe  the  operations  of  the  stock  committee  have  not  been 
able  to  effect  much — refer  to  the  minutes. 

Q.  Has  the  bank  loaned  to  any  of  the  partners  in  the  stock,  and 
if  so,  how  much? 

A.  liefer  to  the  books. 

Q  Is  the  bank  responsible  for  the  stock  taken  by  individuals, 
if  so,  to  what  extent? 

A.  The  bank  by  representation  of  the  cashier,  made  herself  re¬ 
sponsible  for  the  whole,  having  taken  the  whole  stock. 

Q.  Had  the  said  partners  been  in  the  habit  of  previously  re¬ 
ceiving  loans  fr  om  the  bank,  it  so,  to  what  extent? 

A.  Some  of  the  participators  in  the  loan  have  been  very  large 
borrowers  of  the  bank,  some  880,100,  seme  g5(),0<  0. 

Q.  Do  you  believe  that  the  loan  was  taken  to  the  disadvantage 
of  the  bank,  or  of  the  state? 

A.  Most  unequivocally,  I  answer  to  the  great  disadvantage  of 
both 

Q  Has  the  board  been  unable  to  discount  in  proportion  to  the 
capital  of  the  bank,  owing  to  the  large  amount  of  stocks  held  by 
her? 

A.  The  board  has  been  disabled  from  discounting  on  account  of 
the  stock.  Bank  has  lost  some  of  its  best  customers  on  account  of 
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want  of  funds,  this  pressure  commenced  in  November,  182f,  anti 
continued  until  spring— we  threw  out  a  great  deal  ot  paper  immedi¬ 
ately  previous  to  the  loan.  During  the  months  of  May  and  June, 
since  we  have  taken  the  loan,  we  have  thrown  out  a  great  deal  of 
excellent  business  paper,  which  would  have  been  profitable  to  the 
bank;  some  of  the  best  paper  has  been  frequently  refused  some  of 
the  oldest  customers. 

Q.  Are  brokers  great  favorites  with  the  bank? 

A.  Yes,  the  brokers  are  great  favorites  with  the  bank.  Loans 
to  brokers  were  made  at  5  per  cent,  while  other  customers  paid  6 
per  cent. 

3d  January ,  1829. 

3‘ohn  II.  Pule  thorp,  affirmed . 

Q.  Was  the  protest  of  Abraham  Okie,  John  T.  Sullivan  and 
Thomas  Cave,  directors  of  the  Pennsylvania  bank,  elected  by  the 
legislature,  dated  the  12th  July,  1828,  presented  to  the  board  of 
directors,  and  was  it  requested  to  be  entered  on  the  minutes,  and 
was  it  entered  on  the  minutes? 

A.  1  thi  k  it  was  requested  to  be  entered  on  the  minutes, 
though  it  was  not  done. 

Q.  Is  any  officer  of  the  bank,  not  a  director,  permitted  to  parti¬ 
cipate  in  the  councils  of  the  board  of  directors  and  give  his  opinion 
as  to  the  propriety  or  impropriety  of  any  measure  before  the  board? 

A.  Mr  Chauncey  sometimes  when  asked  questions  by  a  member 
of  the  board,  always  answers — but  did  not  know  of  him  making 
any  proposition  to  the  board. 

Q,  Has  the  investment  in  the  state  loans  tended  to  decrease 
the  amount  necessary  for  proper  banking  operations — has  it  caused 
any  good  paper  to  be  thrown  out,  and  if  so,  to  what  amount? 

A.  Yes  sir,  there  has  been  a  great  deal  of  good  paper  thrown 
out  tor  the  want  of  means. 

Q.  Were  individuals  prevented  from  the  opportunity  of  sub 
scribing  to  the  state  loan,  from  the  impression  that  the  bank  would 
take  it  all? 

A.  That  I  know  nothing  about,  not  being  at  Harrisburg. 

Q.  Do  you  believe  that  the  loan  was  taken  to  the  disadvantage 
of  the  bank  or  of  the  state? 

A.  I  do  not  know  whether  it  was  to  the  disadvantage  of  the 
bank  or  not. 

Q.  Are  brokers  great  favorites  with  the  bank? 

A.  Can’t  say  how  that  is. 

Q.  Was  there  any  agrrangement  or  understanding  between  the 
members  of  the  lo  n  committee  as  to  the  proportion  of  stock  which 

any  of  them  should  have? 

A.  We  agreed  to  take  so  much  of  the  loan;  I  wanted  the  bank 
to  take  the  whole,  could  not  succeed,  so  I  went  with  the  majority: 
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£ach  one  said  how  much  he  would  take,  Mr.  Brown  said  he  would 
take  so  much,  Mr.  so  much,  and  I  presume  any  one  could 

have  a  slice,  each  one  took  what  they  proposed  to  take;  Mr.  Chaun- 
cey  had  a  list. 

Q.  What  amount  was  the  bank  willing  to  subscribe  to  the  late 
state  loan? 

A.  A  great  deal  of  conversation  took  place  before  the  commit¬ 
tee,  I  answer  S 500,000.  The  gentlemen  of  the  committee  said 
that  if  the  money  went  through  the  banfc  they  would  profit  and  have 
the  other  banks  in  debt,  that  the  deposits  would  all  be  made  in  this 
bank. 

Cross  examined  by  bank  committee. 

Q.  Whether  on  the  last  Saturday  after  the  meeting  of  the  board, 
at  the  last  meeting  of  the  committee  on  the  loan,  after  several  pre¬ 
vious  meetings,  was  there  not  still  a  deficiency  of  subscriptions  to 
the  whole  sum,  which  the  ban!;  did  not  wish  to  take,  and  whether 
you  did  not  propose  that  some  of  the  monied  men  of  the  committee 
should  take  as  much  more  as  would  make  up  the  whole  amount; 
and  was  there  not  a  manifest  anxiety  on  the  part  of  the  committee 
that  the  loan  should  succeed. 

A.  Yes,  there  was. 

By  the  committee  of  legislature- 

Q.  Did  the  committee  on  the  loan  of  1828,  fix  the  terms,  and 
was  the  cashier  desirous  to  offer  for  the  loan  of  two  millions  previ¬ 
ously  to  his  going  to  Harrisburg*  or  had  the  cashier  any  discretion¬ 
ary  right,  if  so,  what  were  these  terms? 

A.  Ido  not  recollect  that  the  cashier  was  desired  to  offer  for 
the  loan,  but  the  cashier  was  authorised  to  go  to  Harrisburg  to  take 
a  part  of  the  loan.  I  think  the  committee  fixed  it  at  par.  I  dont  re¬ 
member  tlie  terms,  but  it  will  appear  by  a  reference  to  the  minutes. 

January  5,  1829. 

EUhu  Chauncey,  cashier ,  sworn. 

Q.  What  are  the  circumstances  under  which  the  president 
grant  discounts  without  the  order  of  the  board? 

A  I  do  not  think  that  the  president  has  made  any  discount  re¬ 
cently,  while  there  has  been  a  pressure  for  money.  When  money 
has  been  very  abundant  for  several  years  past,  it  has  often  been 
t  'e  case  that  a  committee  has  been  appointed  to  lend  a  certain 
amount,  that  amount  by  a  resolution  of  the  board  has  been  general¬ 
ly  fixed  on  pledges  of  stock.  Those  powers  from  the  board 
have  always  been  full  and  absolute.  Those  committees  have  ne¬ 
ver  been  appointed  to  consider  the  propriety,  but  to  lend  the 
money.  1  believe  the  president  has  always  been  a  member  of  the 
committee.  If  it  wTas  a  large  sum  he  would  convene  the  boards  but  if 
a  small  sum,  10  or  15.000  dollars,  he  wouid  act  without  convening 
the  board*  Don’t  know  that  the  president  ever  done  a  large  dis¬ 
count  without  convening  the  committee.  I  have  in  some  instan¬ 
ces,  when  money  was  abundant  and  paper  much  wanted  by  the 
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bank,  on  a  day  not  a  discount  day,  carried  to  the  president  busi¬ 
ness  notes  which  were  offered,  and  has  ordered  them  to  be  put 
upon  the  books.  The  president  has  also  been  m  the  habit,  when 
accommodation  paper  which  was  forgotten  or  neglected,  to  order 
the  renewal  to  be  placed  on  the  books  after  the  board  had  adjourn¬ 
ed,  and  these  notes  he  thought  the  board  would  have  passed  any 
how.  [t  has  always  been  considered  that  there  are  cases  which 
arise  out  of  the  nature  and  necessity  of  the  business,  and  which 
lias  been  practised  in  all  the  other  banks  of  the  city. 

Q.  Has  the  board  in  all  instances  been  informed  at  the  next 
discount  day,  of  the  discounts  so  made  by  the  president,  and  are 
there  any  instances  in  which  the  information  has  been  w  ithheld 
from  the  board  of  directors?  Has  the  president  been  sustained  in 
these  discounts,  and  if  so,  were  they  greater  than  when  made  by 
the  board? 

A.  I  do  not  knowr  that  any  individual  has.  but  if  he  has  not.  it 
washisown  fault.  Those  notes  have  not  always  been  particularly 
read  off* at  the  board,  bui  they  have  been  placed  on  the  books  for 
the  inspection  of  the  directors. 

I  know  of  no  instance  in  which  they  have  been  withheld  from 
the  directors. 

I  never  knew  an  instance  where  the  board  have  found  fault  with 
the  president  for  making  a  discount,  and  1  dont  think  there  is  an 
instance  in  which  there  was  a  loss  in  consequence  of  a  discount 
made  by  the  president.  The  discounts  made  by  the  president 
were  generally  very  small. 

Q.  Have  brokers  been  accommodated  in  your  bank  to  the  ex¬ 
clusion  of  business  customers?  At  what  rate  do  brokers,  or  at 
what  rate  have  brokers  obtained  money  in  the  bank? 

A.  I  dont  think  they  have  to  any  great  extent.  The  answer 
given  by  the  committee,  on  the  part  of  the  bank  to  question  19,  I 
believe  to  be  correct.  When  brokers  have  obtained  money  on  de¬ 
posit  of  stock,  they  have  obtained  it  on  the  same  terms  that  any 
other  individual  would  have  obtained  it  on  deposits  of  stock. 

Q.  Who  were  the  individuals  and  corporations  with  whom  ar¬ 
rangements  were  made  with  regard  to  the  late  loan,  and  who  re¬ 
fused  to  participate  in  the  said  loan  ?  please  state  minutely. 

A.  The  names  of  the  persons  are  stated  in  the  answer  of  the 
bank  committee  to  question  No.  26.  Of  those  who  declined  to 
participate,  I  called  on  the  president  of  the  bank  of  North  Amer¬ 
ica,  the  cashier  of  the  Farmers’  and  Mechanics’  bank,  cashier  of 
Philadelphia  bank,  cashier  of  Montgomery  county  bank.  I  believe 
I  also  wrote  to  the  cashier  of  Harrisburg  bank,  to  Hale  and  David¬ 
son.  I  dont  recollect  particularly  all  the  individuals,  but  saw  a 
number  of  persons,  and  said  they  could  participate  in  the  loan  if 
they  required  it  I  mentioned  it  also  to  the  cashier  of  the  Mechan¬ 
ics’  bank,  and  to  the  president  of  one  or  two  insurance  offices,  and 
generally  I  believe  I  mentioned  it  to  snch  monied  men  of  my  ac¬ 
quaintance  as  thought  would  likely  make  such  an  investment. 
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l  hese  gentlemen  spoken  to,  understood  that  they  were  to  take 
the  loans  on  the  same  terms  of  the  bank,  but  that  the  expense  mWit 
be  apportioned  among  them pro  rata.  In  all  this  I  acted  by  the 
instructions  of  the  committee.  J 

The  less  the  bank  had  would  be  more  agreeable  to  the  commit¬ 
tee. 

Q.  In  the  loan  of  8920,000,  what  was  the  reason  that  induced 
you  to  associate  with  the  Messrs.  Biddles  ?  please  state  minutely. 

A.  [n  answer  to  that,  I  refer  to  the  answer  of  the  committee  of 
bank  to  the  question  proposed  on  the  2d  January,  and  to  the  4th 
observation  under  No.  26;  I  believe  all  that  strictly  true. 

Q.  At  what  periods  has  the  bank  been  most  pressed  for  monev, 
and  at  what  time  have  you  been  so  situated  as  to  be  unable  to  dis¬ 
count  good  paper;— has  the  pressure  been  general,  or  was  it  coufi- 

ned  to  the  bank  of  Pennsylvania;  or  what  were  the  different  causes 
or  a  scarcity  of  specie?  * 

A.  The  demand  for  money  has  been  considerable  for  the  last  6 
or  9  months.  During  that  time,  a  vast  amount  of  good  paper  has 
been  discounted  at  this  bank,  and  not  a  very  great  amount  exclu¬ 
ded.  I  believe  the  pressure  has  not  been  confined  to  the  bank  of 
Pennsylvania. 

The  general  cause  of  the  scarcity  of  specie  is  the  cause  of  over¬ 
trading,  the  specie  being  taken  to  other  places;  but  the  pressure 
for  specie  has  not  been  extreme,  or  not  been  greater  than  on  many 
former  occasions.  J 


Question  9  will  be  answered  in  writing. 

Question  10  will  be  answered  in  writing. 

Q.  Are  shares  of  bank  stock  divided  in  small  parcels,  to  enable 
those  who  have  no  interest,  to  vote  as  owners,  and  thus  to  influence 
the  election  of  directors— if  so,  by  whom? 

A  I  know  of  no  instance  where  they  have  been  divided  for  that 
purpose. 


Q.  How  many  proxy  votes  were  given,  in  1826,  27,  28:  and' 
what  number  was  given  in  person? 

A*  In  the  year  1826.  by  the  bonks,  proxy  59;  by  person  51 

In  1827,  as  appears  by  the  books,  proxy  39;  by  person  104*. 

In  1828,  as  appears  by  the  books,  proxy  69;  by  person  75. 

Q.  Have  you  ever  obtained  proxies,  from  persons  who  came  to; 
leceive  their  dividends,  or  at  other  times,  if  so,  by  whom  were  they' 
given,  for  whom,  and  what  number  of  votes  were  so  obtained? 

A.  I  don  t  recollect  that  I  ever  asked  a  person  for  his  proxy 
since  I  was  cashier.  They  were  often  sent  to  me  I  have  obtained; 
a  great  many— I  believe  I  once  wrote  to  Mr.  James  Bayard  for 
his  proxy,  but  before  I  was  cashier  of  this  bank.  ’ 


Q.  What  quantity  of  notes  and  bullions,  have  been  supplied  t< 
your  branches  respectively,  and  what  is  the  state  of  said  branches 
A.  For  answer,  see  statement  in  appendix* 
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Did  you  ever  intimate  directly  or  indirectly,  to  a  director, 
that  you  had,  in  your  desk  what  would  elect  a  director;  or  us® 
that  or  any  other  means,  to  intimidate  a  director  in  his  votes? 

A.  Never. 

Q.  W  ho  is  liable  for  any  loss  of  specie  incurred? 

A.  I  presume  the  liability  in  each  case  of  loss,,  would  be  decr¬ 
eed  by  the  board  of  directors,  according  to  the  circumstances  of 
the  case.  If  the  loss  were  by  fraud,  or  culpable  neglect,  the  guil¬ 
ty  person  would  be  liable.  If  it  were  by  mistake,  or  by  occurren¬ 
ces  such  as  ordinary  care  and  circumspection  could  not  guard 
against,  probably  the  board  of  directors  would  decide  that  the  bank 
should  sustain  the  loss. 

The  specie  is  received  and  counted,  as  it  comes  into  bank,  by 
the  second  porter,  under  the  direction  and  superintendence  of  the 
receiving  teller.  On  the  next  morning,  it  is  delivered  over  to  the 
first  porter,  who  counts  it  under  the  inspection  and  examination  of 
the  paying  teller.  It  is  also  the  cashiers  duty  to  see,  that  the  money 
is  counted,  and  delivered  over  to  the  paying  teller;  that-  it  is  cor¬ 
rectly  entered  in  his  statement;  that  it  corresponds  with  the  sum. 
as  received  on  the  previous  day,  and  that  the  settlement  of  the 
cash  accounts  is  correct.  Its  entry  in  his  statement  by  the  paying 
teller  is  a  receipt  to  those  in  whose  possession  it  had  previously 
been,  and  it  charges  the  paying  teller  for  it  in  account  andfrespon- 
sibility 

From  this  time,  the  immediate  care  of  it  is  with  the  paying  teller. 
Tie  keeps  the  keys  of  the  vault  in  which  it  is  placed,  and  no  one 
has  access  to  it  but  through  him.  Under  his  direction  and  in¬ 
spection,  the  first  porter  brings  it  out  of  the  vault  for  use,  as  the 
business  of  the  bank  requires. 

Q.  \\  hat  compensation  do  you  receive  as  commissioner  of  loans? 

A*  I  have  never  received  any  thing — there  was  no  compensation* 
agreed  on. 

Q.  Was  there  a  draft  of  the  State  Treasurer  protested  for  non¬ 
payment? 

A.  There  was  one  draft,  for  a  large  amount  refused,  because 
there  was  not  sufficient  funds  to  the  credit  of  that  account  to  meet 
it — it  was  paid  a  few  days  after. 

Q.  In  the  loan  of  $2, 000,000,  had  the  bank  decided  on  the 
premium  it  would  give,  and  was  this  decision  of  the  bank  commu^ 
nicated  to  the  corporation  or  individuals  who  were  called  upon, 
but  who  declined  participating  in  the  loan? 

A.  At  the  time  I  called  on  those  persons  it  had  not  been  decided, 
but  was  generally  understood  that  the  bank  would  offer  to  take  it; 
or  we  should  offer  at  par  or  about  par. 

Q.  Has  there  been  any  over  draft  upon  the  bank,  since  the  state¬ 
ment  made  was  handed  into  this  committee? 

A.  A  draft  came  in,  by  which  it  appeared  that  a  broker  had 
overdrawn  about  86000,  since  that  statement  was  made,  but  it  is 
expected  the  money  will  be  recovered.  Measures  have  been  taken* 
to  recover  it;  the  president  was  engaged  in  it  this  day. 
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Q.  W  hat  amount  ot  money  has  been  lent  to  each  of  the  partners 
ItelnXnT^V  and  at  what  rat.,  si^  Ztan 

lZZount  /eSp^iveel7  ^  if  s°- 

A.  On  the  20th  December  last,  one  business  note  for  84  Qlfi 
was  discounted  for  one  of  the  houses  engaged  in  the  ate  loan  and 

fo  5000  deo,h'hlnSrnt-  0,‘  f-he  19th  J»VW  two  bu  fness  notes, 
foi  oOOO  doiiars  each,  were  discounted  for  another  person  who  had 

PfZ  of  16  same  *oan<  one  of  which  notes  was  paid,  August  19th 
and  the  other  on  the  lOih  of  September  last.  And  on  the  30,1.  of 
August,  two  business  notes  for  5000  dollars'each,  were  discounted 

berlsZ'oi.ZeTe’fh  l‘h|  °f  W-€re  pa‘d  °n  the  10th  N’»v«‘ 

w  ?•  **  [he  l^th  July,  one  business  note  foi  2500  dollars 
as  discounted  for  a  house  engaged  in  the  late  loan,  which  was 

r„lte  Z 0f!th?  ?d  ano  t  her bu  si  ness 

note  tor  2850  dollars  was  discounted  for  the  same  house  which 

buTiZs  n,“e  lo,2d20a0nUn[’  '8~9'  Z  the  14,h  Nove"‘ber'  another 
Dullness  note  foi  .'>200  dollars,  w'as  discounted  for  the  same  house 

which  will  be  due  on  the  15th  instant.  On  the  27th  Dec.  another 

business  note  for  S1572  50  was  discounted  for  the  same  house 

which  will  be  payable  on  the  21st  February  next.  On  the  3d  in! 

stant,  another  business  note  for  1500  dolla,-s  was  discounted  for 

On  rZ  'T,e\  W|hlch  Wl11  be  payable  on  the  25th  of  April  next 
On  the  9th  of  July  last,  a  note  for  2000  dollars  was  discounted  for 
notlier  person  engaged  in  the  same  loan,  and  on  the  10th  of  ^eD 

wZ  "’a?.|renerW!<J,.for  days,  and  paid  on  the  12tli  of  Novem- 
ber  last  I  hese  I  believe  are  all  the  loans  made  to  those  persons 
engaged  in  theiast  state  stock;  and  that  none  of  the  drawers  we-e 
indorsers  also,  on  any  of  the  notes.  'e,u 

Q  Did  the  bank  furnish  any  capital  to  any  of  the  Dartirimfor. 

of  S2.'<0o’o00?nat>le  them  ‘°  paJ  the‘r  instalme,Us  t0  the  said  loan 

them  tZa^nplul  tZ’tject.0  t0  ^  perS°n  t0  enabIe 

or  any  part  of  it,  created  by  the  late  loan  to  the 
tate  sold  in  a  few  days  alter  the  loan  was  tiken,  at  an  advance 
to  what  circumstance  was  the  rise  of  price  owino-,  and  also 
were  not  other  stocks  selling  at  an  advance  at  &  time  the 

“*"■  » «* '•««  r«n  „t «,  b, 

of  *• 

A.  I  am  not  knowing  to  what  circumstances  any  rise  of  nrice 
was  owmg  at  which  any  part  of  the  stock  of  the  late  loan  to  the 
state  may  have  been  sold  a  few  days  after  the  loan  was  taken  at 
n  advance.  J  he  first  sale  of  the  stock  of  1828,  made  bv  this 
bank,  aiter  it  was  taken,  was  of  one  thousand  dollars  on  the  10th 
°  ctober,  18£8,  and  the  price  at  which  it  was  sold  was  five  per 

Au^u5Pt.remUim’  T  ie  bU“Vef  takin°  theinterest  from  the  3stPof 

®  *  — 
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John  T.  Sullivan,  farther  examined. 

Q.  Did  or  did  not  the  cashier  report  to  the  board  that  the 
Messrs.  Biddles  were  permitted  to  participate  in  Jthe  loan  of  1827, 
if  so  what  reasons  did  he  give  for  so  doing? 

A.  The  cashier  did  state  at  a  meeting  of  the  board,  that  he 
was  compelled  to  let  the  Biddles*  participate  in  the  loan  of  1827; 
because  they  were  prepared  to  take  the  whole  at  an  advance  pre¬ 
mium,  and  to  give  as  high  as  seven  per  cent.  He  further  sta¬ 
ted  there  were  other  bids  at  a  higher  advance— that  the  York  bank 
had  offered  ten  per  cent  for  a  part. 

Q.  Does  the  cashier,  or  any  officer  of  the  bank,  not  a  director 
interfere  with  the  deliberations  of  the  board  of  directors  in  rela¬ 
tion  to  discounts;  if  so,  in  what  manner,  and  on  what  occasions? 

A.  The  cashier  does  very  frequently  interfere.  He  frequently 
states  that  the  person  offering  is  well  accommodated;  in  other  in¬ 
stances,  he  says  they  have  no  claims.  He  gives  hil  opinion  as  a 
director  does,  and  has  more  influence  than  any  director  except  the 
president. 

Q.  Is  not  the  cashier  from  his  office  better  enabled  than  others 
to  speak  of  the  solvency  or  insolvency  of  applicants  to  the  board  for 
discounts? 

A.  In  reply,  I  would  say  he  is  not,  nor  do  I  think  he  is  so  well 
qualified. 

John  White ,  one  of  the  directors,  sworn. 

Q.  Did  or  did  not  j^the  cashier  report  to  the  board,  that  the 
Messrs.  Biddles’  were  permitted  to  participate  in  the  loan  of  1827; 
if  so,  what  reason  did  he  give  for  so  doing? 

A.  The  cashier  did  report  that  the  Messrs.  Biddles’  had  taken 
a  part  of  the  loan,  by  directions  of  committee  I  do  not  recollect 
what  reason  he  gave.  (Minutes  14th  July,  1827,  13th  July,  1827.) 

Q.  Does  the  cashier  or  any  officer  of  the  bank,  not  a  director, 
interfere  with  tire  delibertions  of  trie  board  of  directors,  in  relation 
to  discounts.  If  so,  in  what  manner  and  on  what  occasions? 

A.  The  cashier  is  very  frequently  asked  his  opinion— -he  gives 
it.  His  information  is  very  useful  as  to  the  standing  of  persons  here. 
The  directors  are  not  at  liberty  to  examine  individual  accounts. 

Q.  Is  not  the  cashier  from  his  office  better  enabled  than  others, 
to  speak  of  the  solvency  or  insolvency  of  applicants  to  the  board 
for  discount? 

A.  1  should  think  that  of  some  persons  he  was  better  enabled 
than  any  other  person,  and  that  of  other  persons  some  of  the  direc¬ 
tors  knew  better  than  he  did. 

January  6th ,  1829. 

Thomas  Cave ,  svvorn. 

Q.  Does  the  cashier,  or  any  officer  of  the  bank  not  a  director, 
interfere  with  the  deliberations  of  the  board  of  directors  in  relation 
to  discounts;  if  so,  in  what  manner  and  on  what  occasion? 


73 


A.  I  have  not  known  an  officer  to  do  so  directly.  I  have  heard 
the  cashier  suggest  the  propriety  of  not  discounting  certain  paper| 
the  words  “having  no  claims”  has  sometimes  been  mentioned 
by  the  cashier,  of  certain  individuals  offering  paper  for  discount. 

Q.  In  your  opinion,  who  was  most  benefitted  by  the  bank  taking 
the  late  loan  ot  two  millions,  the  state  or  the  bank? 

A.  I  think  it  was  taken  to  the  disadvantage  of  the  bank  and  of 
the  state  in  consequence  of  the  bank  having  taken  the  loan  at 
5  per  cent,  interest.  It  was  not  the  interest  of  the  bank  to  have  ta¬ 
ken  it  at  the  time,  inasmuch  as  it  could  have  got  business  paper  at 
a  better  per  cent. 

Q.  Has  the  bank  by  her  operations  in  stock  been  compelled  to 
throw  out  good  business  paper  offered  for  discount? 

A.  I  believe  it  has  been  the  means  of, throwing  out  good  paper, 
but  to  what  amount  I  cannot  say.  I  think  we  would  have  been 
able  to  shave  down  more  good  paper,  had  it  not  been  for  the  opera¬ 
tion  in  stocks. 

Q  Was  it  understood  generally  in  the  Philadelphia  stock  mar¬ 
ket,  that  the  bank  of  Pennsylvania  had  obtained  a  good  bargain 
in  getting  the  state  loan  of  two  millions  at  pay ,  and  could  more 
have  been  had  for  it,  had  it  been  open  more  publicly  than  it  was 
to  the  people,  and  was  it  not  understood  ir»  the  city,  that  the  bank 
would  prevent  competition  by  taking  the  whole  loan,  with  brokers 
and  others? 

A.  I  am  not  able  to  say  from  my  own  knowledge  whether  more 
could  be  obtained  or  not,  but  it  was  the  opinion  out  of  doors  that 
the  bank  had  made  a  very  excellent  bargain  in  taking  the  stock  at 
par.  This  was  my  opinion,  founded  on  the  opinion  of  others,  who 
had  better  opportunities  of  judging  than  myself.  It  was  under¬ 
stood  very  generally  in  the  city  that  the  bank  ot  Pennsylvania  in¬ 
tended  to  offer  for  the  whole  loan,  in  consequence  of  which,  1  am 
of  opinion  that  it  prevented  a  competition,  and  a  better  price  than 
was  given  for  the  stock. 

Q  Has  the  board  ever  discounted  large  amounts  for  brokers, 
when  she  was  at  the  same  time  refusing  good  business  paper  of 
small  amounts  to  the  regular  customers  of  the  bank? 

A.  Brokers  have  been  accommodated  with  considerable  sums 
of  money,  when  there  was  a  pressure,  and  consequently  considera¬ 
ble  good  business  paper  thrown  out. 

Q  Do  you  know  of  any  discount  being  made  without  the  con¬ 
sent  of  three  fouiths  of  the  directors  present? 

A.  I  do  not  recollect. 

Questions  by  the  committee  of  the  bank. 

Q.  What  is  the  sum  total  discounted  for  brokers  since  the  last 
loan  was  taken? 

A.  I  cannot  tell,  the  books  will  show. 

10 
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Mr.  Cave  explained  the  following  loans  to  brokers. 

1st  November,  1828,  $11,000  for  ten  days  for  a  house  in  city, 
who  are  brokers. 

8th  November,  $8,000  a  loan  to  the  same  house,  due  on  the  25th 
November. 

26th  November,  $7  000  loaned,  due  on  20th  December. 

20th  December,  due  7th  January  $7.(  00. 

I  would  take  it  for  granted,  from  the  appearance  of  the  shortness 
of  the  date,  that  they  were  renewals. 

For  another  house  $2,500.  due  12th  September. 

Another  $2,S50,  due  2d  January. 

Same  house  $3,200,  due  loth  January. 

Another  $1,572,  due  21st  February. 

Another  $  ,500,  due  25th  April. 

Another  $4,900. 

These  are  all  the  items  that  has  been  furnished  me  by  the  clerks 
as  loans  to  brokers  I  presume  they  were  regularly  discounted. 

The  11,  8,  7,  and  $7000  loans,  were  made  to  one  person,  which 
they  have  had  on  pledges  of  stock  before  I  came  into  the  bank,  to 
the  amount  of  £133,000,  the  house  that  has  now  <1900  dollars;  the 
above  amount  of  £133.000,  was  on  pledges  of  stock  at  5  per  cent. 

On  the  9th  of  January  there  was  $100,000  due,  but  on  my  first 
coming  into  bank  it  was  $133,000. 

George  i?.  Smith,  first  teller,  affirmed. 

Q.  Have  you  at  any  time  knowingly  permitted  brokers  or  any 
other  persons  to  overdraw  the  bank  to  any  considerable  amount, 
or  have  you  been  directed  to  do  so,  and  if  so,  by  whom,  to  whom 
and  when? 

A.  I  have  frequently  paid  checks  to  brokers  and  others  when 
there  was  no  credit  to  them,  but  it  has  been  at  an  early  hour  in 
the  day,  when  I  expected  there  would  be  deposits  before  the  bank 
would  close.  I  was  not  directed  to  do  so  by  any  one.  I  do  not 
recollfect  any  particular  day  or  person,  but  has  been  done  frequent¬ 
ly  since  I  have  been  teller,  and  was  the  practice.  I  have  been 
teller  above  twenty  years.  The  drafts  have  frequently  been  large; 
frequently  by  brokers  and  others.  One  was  paid  a  few  weeks  ago 
to  one  a  broker.  One  a  few  days  since  was  paid  to  John  Y\  har- 
ton.  I  paid  these  checks  without  the  order  of  any  person. 

Q.  Did  you  count  the  money  in  the  vault,  and  wn*  the  amount 
such  as  has  been  furnished  in  the  last  annual  statement?  Was  any 
money  borrowed  directly  or  indirectly,  or  was  any  check  passed 
to  deposit  in  order  to  make  up  that  amount? 

A.  The  specie  in  the  statement  comprehends  the  specie  in  the 
different  branches  and  our  own.  The  specie  in  the  vault  here,  on 
that  day  was  £149.809T1o6o.  When  I  say  specie,  I  mean  silver  and 
gold.  No  money  borrowed  to  make  up  the  amount,  as  I  recollect, 
ifothing  of  that  kind  done.^ 


I 


75 


Q.  Do  you  know  whether  the  cashier,  president  or  any  other 
officer  of  the  bank  speculates  in  stocks  or  funds  of  any  kinds,  if  so, 
please  state  minutely? 

A  I  do  not  know  that  any  of  them  do. 

Q  Does  the  cashier,  president  or  any  other  officer  of  the  bank, 
keep  accounts  therein?  if  so,  are  any  of  them  in  the  habit  of  over¬ 
drawing  the  same? 

A.  The  president  and  cashier  keep  accounts  in  the  bank.  I 
know  of  no  other  officer.  They  are  not  in  the  habit  of  overdraw¬ 
ing. 

Q.  Has  the  cashier  of  late  years  kept  a  very  large  account  in 
the  bank?  if  so,  what  amount  do  you  suppose  passes  through  the 
bank  in  a  month  of  his  account? 

A.  I  am  not  particularly  acquainted  with  the  cashier’s  account. 
I  pay  a  good  many  ot  his  checKs,  but  dont  know  the  amount 
of  his  account. 

Q.  Mas  the  cashier  ever  used  or  converted  the  funds  of  the  bank 
to  his  own  use  in  any  way,  If  so,  state  how?  Has  the  cashier  ever 
overdrawn  the  bank,  if  so,  state  when  and  to  what  amount? 

A.  I  dont  know  that  I  can  say  he  has  converted  the  funds  of  the 
bank  to  his  own  use. 

I  have  heard  of  his  having  overdrawn.  The  book-keeper  told 
me  so,  but  dont  know  of  my  own  knowledge. 

George  Philler ,  assistant  to  first  teller  and  slate  stock  depart - 

me'  t%  sworn . 

Q  Has  Mr.  Chauncey  or  Mr.  Norris,  or  any  other  officer  of 
the  bank  received  certificates  and  transfers  for  any  part  of  the  late 
loan  of  two  million  in  their  own  name  or  in  any  other  names  for 
their  use? 

A  None. 

Q  To  whom  was  the  stock  of  the  late  loan  of  two  millions 
transferred  to,  by  the  original  subscribers  and  in  whose  names 
does  it  now  stand? 

A  “Ido  not  know’.” 

Q  Who  made  the  first  transfer  on  the  books  of  the  late  loan  of 
two  millions?  Was  not  a  great  amount  of  the  stock  sold  and 
transferred  by  the  Messrs.  Biddles  and  others,  before  the  bank 
sold  any  stock,  and  was  it  not  understood  that  the  bank  asked  one 
half  per  cent,  more  for  her  part  of  said  loan? 

A  I  have  no  knowledge  whatever. 

George  Clay ,  2d  book-keeper ,  sworn. 

Q  What  has  been  the  amount  of  the  cashier’s  account,  and  has 
he  ever  deposited  checks  to  be  placed  to  his  credit  and  drawn  mo¬ 
ney  upon  them,  if  so,  when  were  those  checks  paid,  and  to  what 
amount  has  he  so  deposited,  and  have  such  facts  been  known  to  the 
board? 
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A  The  cashier’s  aecount  for  the  last  year,  that  is  up  to  Au¬ 
gust,  was  about  g300,000,  it  has  rather  decreased  since  that  time. 
He  has  deposited  checks  to  be  placed  to  his  credit  and  drawn  mo¬ 
ney  upon  them.  Can’t  say  when  they  were  paid— paid  at  vari¬ 
ous  times.  Checks  on  another  bank  were  deposited,  can  not  say 
they  were  good.  Under  certain  circumstances  it  is  customary  to 
deposit  checks  on  other  banks;  checks  so  deposited  always  go  to 
the  bank,  on  which  they  are  drawn  the  first  exchange  day.  The 
checks  deposited  by  the  cashier  have  taken  the  same  course*  It  is 
the  routine  of  the  banks  in  the  city  to  do  business  in  that  way.  I 
dont  know  whether  the  tacts  were  known  to  the  board. 

Q  Has  the  cashier  ever  deposited  moneys  belonging  to  other 
persons  or  banks  to  his  own  credit,  when  the  same  should  have 
been  deposited  to  the  credit  of  the  proper  owner? 

A  The  cashier  has  been  in  the  habit  of  applying  cash  remittan¬ 
ces  from  other  banks  to  his  own  credit  instead  of  that  of  the  bank, 
by  which  the  remittances  were  made;  some  remittances  were  not 
credited  on  the  day  on  which  they  should  be  credited,  but  were 
credited  to  the  bank  in  a  day  or  two  after. 

Question  by  bank  committee. 

Has  the  cashier’s  account  been  overdrawn,  if  so,  when,  for  what 
amount  and  how  long? 

A  In  1828,  in  September,  was  a  small  overdraft  between  Sand 
300  dollars;  it  was  paid  the  next  day. 

William  S.  Evans,  2 d  teller. 

Q  Have  you  at  any  time  knowingly  permitted  brokers  or  any 
other  persons  to  overdraw  the  bank  to  any  considerable  amount  or 
have  you  been  directed  to  do  so,  and  if  so,  by  whom,  to  whom  and 
when? 

A  I  believe  I  have  not  at  any  time  permitted  them  knowingly 
beyond  the  usages  of  the  bank;  dont  recollect  that  I  ever  receiv¬ 
ed  such  direction. 

Q  Do  you  know  whether  the  cashier,  president  or  any  other 
officer  of  the  bank  speculates  in  stocks  or  funds  of  any  kind,  if  so, 
please  state  minutely? 

A  I  do  not. 

Q  Does  the  president,  cashier  or  any  other  officer  of  the  bank 
keep  accounts  therein,  if  so,  are  any  of  them  in  the  habit  of  o\ re¬ 
drawing  the  same? 

A  The  cashier  and  president  keep  accounts  in  the  bank:  I 
dont  know  of  their  overdrawing. 

Q  Has  the  cashier  of  late  years  kept  a  very  large  account  in 
the  bank,  if  so,  what  amount  do  you  suppose  passes  through  the 
bank  in  a  month  of  his  account? 

A  I  dont  know  what  amount. 

Q  Does  the  cashier  ever  put  any  checks  in  your  drawer  and 
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take  out  notes  for  the  same  when  said  checks  are  not  due,  and  are 
not  placed  to  the  debet  of  any  one  in  this  or  any  other  bank  for  se¬ 
veral  days  afterwards,  and  are  considered  by  you  the  same  as  mo¬ 
ney? 

A  Yes  sir,  the  cashier  does  put  in  my  drawer  checks  and  take 
out  notes  for  the  same,  when  said  checks  are  not  due  and  ere  not 
placed  to  the  debit  of  anyone  in  this  or  any  other  bank  till  the 
next  morning,  and  are  considered  by  me  the  same  as  money,  'i  hey 
are  never  kept  by  me  longer  than  the  next  morning,  except  on 
•Saturday,  in  that  case  laid  over  till  Monday. 

Benjamin  Smith ,  Cashier's  clerk ,  affirmed. 

Q  Has  the  cashier  ever  deposited  the  moneys  belon^in^  to 
others,  persons  or  banks,  to  his  own  credit,  when  the  same  should 
have  been  deposited  to  the  credit  of  the  proper  owner. 

Q  I  believe  he  has  in  relation  to  banks,  as  to  persons  I  do  not 
know .  Some  years  ago  I  w'as  assistant  <  lerk,  the  amount  of  2,000 
dollars  was  collected,  was  not  placed  to  the  credit  of  the  bank  on 
that  day.  but  w as  placed  to  the  credit  of  Mr.  Chauncey.  It  was 
placed  to  the  credit  of  the  bank  one  or  two  days  after. 

There  have  been  a  number  of  instances  since,— I  do  not  recol¬ 
lect  distinctly,  they  have  been  so  numerous.  This  practice  was 
confined  solely  to  the  cashier:  I  believe  it  was  not  known  to  the 
board  of  directors 


William  Clarke ,  disc  nnt  clerk ,  sworn. 

Q  Does  the  cashier  ever  place  notes  in  the  discount  books 
without  their  having  first  been  submitted  to  the  board  of  di¬ 
rectors? 

A.  I  have  no  recollection  of  the  cashier  ever  placing  notes  on  the 
discount  books,  without  my  being  impressed  with  the  idea  that  he^ 
had  previously  submitted  them  to  the  president.  1  always  believ¬ 
ed  he  had  previously  submitted  to  the  president.  When  the  notes* 
were  large,  and  I  had  no  knowledge  of  the  president  knowing  I 
always  invited  the  attention  of  the  president.  In  all  instances  I 
believe  the  president  sanctioned  them.  Sometimes  committees 
were  appointed:  at  such  times  they  discounted  very  large  notes^ 
on  pledges  of  stock.  No  notes  have  been  placed  in  the  discount 
books  without  first  having  been  submitted  to  the  board,  but  always 
with  the  knowledge  and  sanction  of  the  president.  J 

7th  January,  1829. 

Mathew  Carey  sw  >rn 

Q  Were  you  ever  a  director  of  this  bank;  if  so,  for  how  Ion*  * 
period  ?  ® 


A  I  was  a  director  of  .this  bank  for  13  or  14  years 

Q  Did  this  bank  sustain  man,  losses  by  failures,  while  you  was 

a  director."  If  so,  were  those  losses  occasioned  by  accommodation 
or  business  paper? 

A  lo  the  best  of  my  opinion,  two-thirds  of  the  losses  arose  from 
accommodation  paper. 
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Q  In  your  opinion,  were  the  principal  losses  sustained  by  the 
bank,  owing  to  the  president  not  having  submitted  the  notes  dis¬ 
counted  fully  to  the  consideration  of  the  board  of  directors? 

A  While  I  was  a  director,  the  president,  of  his  own  mere  mo¬ 
tion,  without  consulting  the  board,  did  discount  more  than  half 
of  the  discounts  of  the  board.  A  large  portion  of  the  discounts 
was  done  by  the  president.  In  consequence  of  the  opposition  I 
made,  there  was  not  so  much  in  the  latter  part  ot  my  time  as  for¬ 
merly.  For  most  of  the  efficient  purposes  of  the  board  the  majority 
of  the  directors  were  useless. 

Q  Had  Mr.  Chauncey  an  undue  influence  at  the  board? 

A  I  think  so,  beyond  doubt. 

Q  Had  Mr.  Chauncey’s  influence  a  tendency  to  reject  or  dis¬ 
count  notes  at  the  board  of  directors? 

A  I  think  it  had. 

Q  Did  you  consider  that  Mr.  Chauncey’s  and  the  president’s 
combined  influence,  was  calculated  generally  to  reject  or  carry 
any  measure  they  wished? 

This  is  involved  in  the  other  questions  and  answers. 

James  Schott,  affirmed. 

Q  At  what  rate  was  the  United  States  stocks  of  5  per  cent, 
and  the  state  stocks  of  5  per  cent,  selling  at  in  Philadelphia,  at 
the  time  the  bank  took  the  late  state  loan  of  two  millions? 

A  They  were  from  3  to  5  per  cent,  above  par,  at  the  time  the 
last  sta*e  loan  was  taken,  it  was  the  nominal  market  price  fora 
small  sum.,  was  the  nominal  retail  price,  but  dont  think  that  a  mil¬ 
lion  or  even  a  half  ot  a  million  could  be  put  in  the  market  and  sold 
out  at  that  price  at  that  time. 

Q  At  what  rate  was  the  late  loan  sold  at  in  Philadelphia,  with¬ 
in  one  week  or  one  month  after  the  bank  of  Pennsylvania  subscri¬ 
bed  to  the  late  state  man  ot  two  millions? 

A  I  do  not  know  at  what  rate.  I  purchased  myself  of  one  of 
the  loans  about  3000  dollars.  I  gave  4£  per  cent.  I  took  it 
with  the  interest. 

Q  Was  it  understood  generally  in  the  Philadelphia  stock  mar¬ 
ket,  that  the  bank  of  Pennsylvania  had  obtained  a  good  bargain  in 
gotting  the  state  loan  of  two  millions  at  par ;  and  could  more  have 
been  had  for  it,  had  it  been  open  more  publicly  than  it  was  to  the 
people.  And  was  it  not  understood  in  the  city,  that  the  bank 
would  prevent  competition  by  taking  the  whole  loan,  in  conjunc¬ 
tion  with  brokers  and  others? 

A  I  believe  it  was  considered  a  pretty  good  bargain  in  the  city, 
but  at  the  same  time  I  thought  it  was  as  much  as  it  should  have 
brought  considering  the  large  amount,  and  that  other  loans  as  was 
believed  would  be  ma«le,  by  the  state.  At  the  time  1  was  spoken 
to  by  Mr.  Biddle  to  take  part,  I  agreed  to  take  £20,000,  but  after 
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wards  wrote  to  Mr.  Biddle  that  if  it  was  above  par,  he  should  not 
consider  me  as  a  partner}  but  afterwards  agreed  with  him  to  take 
a  snare  at  the  rate  it  was  offered  I  now  hoTd  it  ‘ 

s"V“n  ”f  ™"  . . .  »>■«”'  ztm 

A  Not  to  my  knowledge. 

Samuel  Nevins,  sworn . 

Q  At  wha‘  rat«  was  ‘he  United  States  stock  of  5  per  cent  and 
time  the6  tSofthe  C  *  *• 

p-  iwssfe 

hv  n  r.r  t  ,'n,v1  the  United  States  stock  was  from  5  to  6  per  rent 
by  a  reference  l  can  furnish  precisely  Early  in  July  1899  l  i 

of  state  5  were  made  at  lOffJ.  United  5  wer'e’^m  io5  to 

.  ^  At  ^hat  rate  was  the  late  loan  sold  at  in  Philailelnl  in  wirt, 
mone  week  or  one  month  after  the  bank  of  Pennsyfe  sub’ 
scribed  to  the  late  state  loan  of  too  millions?  *  *  Sub' 

rest  from1  August ther6  We‘'e  SaleS  fr0m  4to4*>  bearing  inte- 

ketQ  thlttLith?<lerS,t0<>D  "e”C:'all>: in  the  Philadelphia  stock  mar- 
in  loff  “f.  .!k,°  Pennsylvania  had  obtained  a  good  bai train 

been  haf  tor*it  hmi ?t  h°f  tW°  milllons  at  Par'  and  c0«hl  more  ifave 

peopled  K  ft  ^not' understood  Wi^T  *b £ 

starunss'  uki”e  *'• iZ » •**!£ 

A  My  own  opinion  is,  that  if  the  bank  had  not  taken  It  it 
would  not  have  been  taken  at  that  time  I  should  i  *’  J* 
scribed  myself  if  I  could  not  have  «e !,“/ t  e tank"  I 
spoke  to  several  capitalists,  and  they  declined.  To  the  last  clause 
f  the  question  I  do  not  know.  I  took  880,000. 

Q  Was  any  officer  or  director  whatever  of  the  bank  nf  ponn 
0,i:ndirect'j’  »  any  way  intere^ted^ZlaL' 
minutely?  °f  wo  milllons‘  lf  any  person  or  persons,  please  state 

A  I  do  not  know  of  any  to  my  knowledge. 

Question  by  bank  committee:  So  far  as  you  know  was  nnf 
for ^ what* t'u^°  wantetJ  an.V  °f  the  late  loan  permitted  to  subscribe 

t. irgSK’  D"  K 

it  AAff!.Shmy0pini0n  tllatifI  had  asked  for  more  I  could  have  got 
-  After  having  agreed  to  take  860,000,  I  applied  for  820,000 
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more,  and  obtained  it.  I  cannot  answer  the  first  clause  of  the 
question. 

Question  by  committee  of  legislature:  Were  not  subscriptions 
to  the  loan,  and  the  expectation  that  it  would  be  obtained  at  par, 
confined  to  a  few  brokers  and  others? 

A  I  did  not  think  it  would  have  been  obtained  at  par.  I  thought 
it  would  have  gone  above  par.  I  did  not  know  of  any  arrangement 
except  with  myself. 

Q  Did  you  pay  any  thing  for  the  privilege  of  coming  in  under 
the  bank?  If  so,  to  whom  and  how  much? 

A  I  paid  nothing. 

Q  Was  it  at  the  solicitation  of  the  bank  committee  or  any  offi¬ 
cer  of  the  bank,  that  you  were  induced  to  take  a  part  of  the  loan — 
and  did  you  not  intend  to  have  ottered  individually  for  part  of  the 
loan  ? 

A  It  is  my  impression  I  should  not  have  offered  under  any 
other  circumstances.  I  believe  I  made  application  to  Mr.  Chaun* 
cey,  as  the  agent  of  the  bank:  he  agreed  I  should  have  860, GO'1, 
and  it  was  afterwards  increased  to  880,000. 

Q  Does  Mr.  Ch  *uncey  loan  money  to  brokers  and  others  on 
interest,  to  jour  knowledge? 

A  I  do  not  know  that  lie  does.  I  have  frequently  made  appli¬ 
cation  to  Mr.  Chauncey  to  loan  money  on  stocks,  but  he  has  refu¬ 
sed — I  applied  to  him  as  an  officer  of  the  bank. 

Peter  a  director ,  sworn. 

Q  Were  you  one  of  the  committee  appointed  to  reduce  the  ex¬ 
penses  of  the  bank  in  the  year  1827 ;  if  so,  how  were  they  re¬ 
duced  ? 

A  I  offered  a  resolution  to  that  effect,  without  any  preconcert 
with  any  gentleman  of  the  board  ;  and  finally  it  succeeded  and 
carried — I  was  chairman  of  that  committee.  I  refer  to  the  minutes 
for  the  last  clause 

Q  In  a  conversation  with  the  cashier  on  that  subject,  was  he 
much  excited  and  dissatisfied,  and  did  he  say  that  he  held  proxies 
in  his  desk,  pointing  to  it  to  put  in  or  out  of  bank  any  person  he 
pleased? 

A  As  far  as  my  memory  serves  me,  I  had  no  conversation 
with  the  cashier  as  regards  that  resolution  till  some  time  after.  Pre¬ 
ceding  the  last  year’s  election  Mr.  Mark  Richards  called  on  me 
to  tell  me  it  was  under  agitation  to  leave  me  out  of  the  direction, 
and  they  also  talked  of  leaving  him  out.  Ke  believed  they  had  got 
over  me  and  I  was  to  be  sustained.  I  did  not  attend  the  meetings 
of  the  bank  for  three  or  four  weeks,  believing  I  cOuld  not  sustain 
myself  until  the  election  was  over.  I  was  elected  and  after  the 
election  I  made  up  my  mind  that  if  I  was  obnoxious  to  the  institu- 
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iion  I  would  resign.  I  then  mentioned  to  Mr.  Chauncey  that  I  wish- 
some  conversation  with  him  in  his  room:  we  conversed  and  were 
both  excited.  Mr.  Chauncey  stated  to  me  that  he  and  Mr.  Nor¬ 
ris  were  my  friends,  that  they  had  counteracted  the  efforts  of  Mr. 
Sansom,  who  wished  to  turn  me  out,  that  Mr.  Sansom  was  inimi¬ 
cal  to  me.  Mr.  Chauncey  did  tell  me  that  he  had  proxies  enough 
in  his  desk  to  turn  out  and  put  in  whom  lie  pleased,  and  pointed 
to  his  desk,  tills  was  3  or  4  years  before  the  above  conversation— 
there  was  no  excitement  at  this  time. 

Q.  Have  the  stock  operations  of  the  bank  caused  much  business 
paper  to  be  rejected? 

A.  A  great  deal  of  first  rate  business  paper  rejected  by  the 
bank,  if  they  had  not  stock  they  certainly  would  have  the  ability 
to  discount  more  business  paper. 

Q.  Did  the  cashier  tell  you  that  he  had  made  ninety  thousand 
dollars  in  ninety  successive  days?  how  and  when ? 

A.  Cashier  did  tell  me  he  made  S1000  a  dav  for  ninety  succes- 
sive  days.  This  conversation  was  eight  or  ten  years  ago;  we  were 
talking  about  wealth  and  stock;  it  was  made  in  United  States 
stocks;  dont  know  whether  he  was  cashier  or  not,  but  was  cashier 
when  he  told  me. 

Question  by  the  bank  committee. 

Was  what  the  cashier  said  to  you  about  proxies,  said  for  the 
purpose  of  intimidating  you  in  your  votes? 

A  What  the  cashier  said  to  me  about  proxies,  I  would  not  sup¬ 
pose  was  for  the  purpose  of  intimidating  me  in  my  votes. 

William  S*  Evans,  second  teller ,  called  again 

Q  In  your  examination  yesterday,  you  spoke  of  the  cashier 
having  deposited  checks  on  other  banks,  m  your  drawer,  and  hav¬ 
ing  taken  out  the  money  for  the  same.  Were  those  cheeks  on 
banks  in  the  city  of  Philadelphia  or  on  banks  in  the  county;  if  so, 
please  state  on  what  banks  and  by  whom  drawn? 

A  They  are  generally  checks  on  the  Pennsylvania  bank.  I  do 
not  recollect  that  he  has  ever  put  checks  on  other  banks  and  taken 
the  money  out-  In  some  instances  checks  have  been  drawn  by 
James  Paul,  on  the  bank  of  the  Northern  Liberties,  but  in  the  lat¬ 
ter  case  the  money  was  not  taken  out,  but  generally  went  to  the 
cashier’s  credit. 

Q.  Did  you  or  any  person  to  your  knowledge,  ever  communi¬ 
cate  to  the  president,  the  practices  of  the  cashier  in  drawing  money 
improperly  from  the  bank? 

A.  The  first  teller  and  myself  waited  on  the  president  on  that 
subject,  it  strikes  me  it  was  some  time  in  the  month  of  September. 
I  believe  we  stated  to  the  president  that  the  cashier  had  been  in 
the  habit  of  putting  the  checks  of  James  Paul,  in  our  drawer,  and 
had  continued  until  perhaps  the  next  exchange  day.  On  our 
wishing  to  know  whether  he  should  continue  this  practice,  he  (the 


president)  said  he  would  give  an  answer  the  next  day.  This  con¬ 
versation  took  place  in  the  president's  house.  The  next  day  or  day 
after,  the  president  stated  in  effect,  that  the  cashier  had  the  cen¬ 
troid  of  the  funds  of  the  institution,  and  if  he  thought  proper  to 
continue  the  practice,  he  must  do  it  at  his  own  peril.  He  did  not 
continue  the  practice.  Paul’s  checks  generally  amounted  to  from 
8  to  1 1,000  dollars.  I  think  there  was  something  said  about  the 
cashier’s  bond.  The  cashier  has  not  deposited  any  since  that 
period . 

Question  by  bank  committee. 

Q  Do  you  not  take  checks  from  other  individuals  in  deposit, 
and  also  give  notes  from  your  drawer  for  checks  drawn  on  other 
banks  occasionally? 

A  I  sometimes  put  checks  in  my  drawer  for  other  individuals, 
>vhich  I  put  to  their  credit,  but  do  not  pay  the  checks.  To  the 
clerks  of  the  bank  I  sometimes  cash  checks  of  5  or  10  dollars, 
when  they  keep  accounts  in  other  banks,  and  cannot  go  for  the 
money.  With  regard  to  the  exchange  of  checks,  l  wish  to  be  un¬ 
derstood  that  I  did  exchange  for  Mr.  Ridgeway  a  check  of  g80.  I 
am  in  the  habit  of  taking  checks  from  customers  in  the  after  part 
of  the  day  and  placed  as  deposits  only. 

II.  J.  Levis ,  cashier  of  the  Schuylkill  bank,  sworn. 

Q  Have  you  ever  had  a  draft  of  an  officer  of  the  state  on  the 
bank  of  Pennsylvania  protested  for  non  payment;  if  so,  please 
state  for  what  amount,  and  the  other  circumstances  attending  it? 

A  The  Schuylkill  bank  draft  on  the  bank  of  Pennsylvania  in 
favor  of  John  Forster,  cashier  of  the  Harrisburg  bank,  for  g60,000, 
protested  for  non  payment.  It  was  the  check  ot  Alexander  Ma¬ 
hon,  treasurer  of  the  canal  fund. 

Benjamin  /\  Smith ,  cashier  of  the  Commercial  bank ,  affirmed. 

Q  Is  it  your  opinion  that  your  bank  would  have  taken  any  of 
the  late  state  loan  of  two  millions,  if  she  could  have  obtained  it  at 
or  above  par? 

A  As  far  as  my  information  goes,  I  believe  the  Commercial 
bank  would  have  taken  part  of  it  at  par.  It  was  never  laid  before 
the  board:  it  is  a  mere  individual  opinion  of  mine.  I  had  some 
conver«ation  with  several  of  the  gentlemen  of  the  board. 

Q  Did  any  cashier  tell  you  that  he  would  have  taken  S50,000 
of  said  loan,  at  5  per  cent,  of  a  premium? 

A  The  cashier  of  the  Farmers’  bank  of  Lancaster,  said  he 
would  not  make  an  offer  for  any  part  of  the  temporary  loan,  as  he 
had  made  an  offer  for  50,000  dollars  of  the  two  miliion  loan  at  5 
per  cent,  premium,  and  did  not  get  it. 

Q  Was  it  the  general  opinion  in  Philadelphia  that  the  bank  of 
Pennsylvania  had  obtained  a  great  bargain  in  getting  the  loan  at 
par;  and  did  not  the  fact  of  brokers  being  connected  with  her  pre¬ 
vent  competition? 

A  The  first  time  I  knew  who  was  concerned  in  the  Idan,  I  saw 
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it  published  in  the  Harrisburg  paper.  It  was  understood  gen¬ 
erally  that  it  was  a  bargain  to  get  the  loan  at  par — this  is  my  owi 
opinion. 

Thomas  Biddle ,  affirmed. 

Q  At  what  rate  was  the  United  States  stocks  of  5  per  cent, 
and  the  state  stocks  of  5  per  cent,  selling  at  in  Philadelphia,  at 
the  time  the  bank  took  the  late  state  loan  of  two  millions? 

A  The  United  States  stock,  redeemable  in  1832,  sold  at  from 
S  to  4.  More  might  have  been  asked  but  could  not  be  had  of  that 
redeemable  in  1835$  6  was  asked  but  could  not  be  had,  unless  for 
small  items. 

A  boat  30th  June,  had  two  transactions  of  about  SCO, 000  of  state 
stock  with  interest  from  1st  February.  Part  sold  at  5|:  part  at  5£, 
this  stock  redeemable  in  1851;  was  all  redeemable  in  1846  or  1851. 

Q  At  what  rate  was  the  late  loan  sold  at  in  Philadelphia,  with¬ 
in  one  week  or  one  month,  after  the  bank  of  Pennsylvania  subscri¬ 
bed  to  the  late  state  loan  of  two  millions? 

A  A  portion  of  it  sold  for  U  to  1  per  cent  within  a  week;  the 
highest  price  I  am  aware  of  its  being  sold,  was  4|:  it  may  have 
been  sold  within  one  month  at  4j,  in  sums  of  40,  50  or  60,000  dol¬ 
lars,  in  details,  to  persons  who  may  come  and  want  investments 
made. 

Q  Was  it  understood  generally  in  the  Philadelphia  stock  mar¬ 
ket,  that  the  bank  of  Pennsylvania  had  obtained  a  good  bargain  in 
getting  the  state  loan  of  two  millions  at  par ,  and  could  more  have 
been  had  for  it  had  it  been  open  more  publicly  than  it  was  to  the 
people:  and  was  it  not  understood  in  the  city  that  the  bank  would 
prevent  competition  by  taking  the  whole  loan  in  conjunction  with 
brokers  and  others? 

A  Prior  to  the  loan,  several  of  the  gentlemen  who  were  on  my 
list  would  have  limited  me  to  par.  As  I  usually  act  from  a  know¬ 
ledge  of  the  British  monied  market  and  its  influence  on  our  own, 
I  did  not  take. any  names  on  my  list  unless  they  gave  me  carte 
blanche  on  the  loan.  I  am  always  ruled  by  their  opinions,  and  did 
not  consider  that  to  extend  much  beyond  par.  If  it  had  been  un¬ 
certain  that  the  whole  would  have  been  taken,  the  monied  men 
would  have  probably  held  back.  I  considered,  therefore,  that  an 
offer  for  the  whole  was  an  inducement  for  them  to  otter.  I  was 
ottered  a  larger  amount  than  I  took,  but  my  funds  were  inadequate, 
and  I  did  not  conceive  it  an  inducement  to  make  greater  exer¬ 
tions.  After  the  loan  I  considered  it  a  beneficial  one,  but  consid¬ 
ered  the  news  from  Europe  as  very  proper  for  its  advance. — 
During  the  pressure  of  money  §100,000  of  the  New  York  stock 
was  sold  at  par,  which  is  considered  better  stock  in  the  European 
market. 

Q  Of  the  §800,000  of  the  state  loan  taken  by  you,  how  much 
of  it  have  you  sold,  and  at  what  price,  and  when,  and  what  amount 
have  you  now  on  hand,  and  who  was  concerned  with  you? 

Refused  to  answer,  as  connected  with  his  private  business. 
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Q  Was  any  officer  or  director  whatever  of  the  bank  of  Pen  nay  I 
vania,  directly  or  indirectly,  in  any  way,  interested  in  the  late 
state  loan  ot  two  millions  to  your  knowledge;-  if  so,  w  ho  were 
they  ? 

A  I  do  not  recollect  of  that  of  my  g800,000,  of  any  being 
concerned. 

Q  Do  you  know  whether  the  cashier  of  the  bank  of  Pennsylva¬ 
nia  has  been  directly  or  indirectly  concerned  in  the  purchase  or 
s&!e  of  any  of  the  public  stocks  or  funds,  or  that  he  has  carried  bn 
any  other  business  than  that  of  the  brink,  either  in  his  own  name  or 
in  connexion  with  any  other  person  or  persons  ? 

A  No. 

Joseph  P.  Norris ,  president  of  bank ,  affirmed. 

Q  What  amount  ot  money  has  been  loaned  by  you  as  president, 
in  1827,  ’28  and  ’29? 

A  Sometimes  persons  may  be  late  bringing  in  their  notes;  I  may 
place  them  on  the  books,  but  in  very  small  amounts;  don’t  happen 
more  than  once  in  six  weeks;  might  happen  occasionally  two  or 
three  times  in  a  month,  again  not  once  in  three  or  four  months. 

Q  Is  an  account  of  its  employment  entered  in  other  than  the 
common  discount  book? 

A  Always  go  on  the  discount  book. 

Q  Were  any  such  loans  received  by  the  president?  If  so,  to 
what  amoimt,  and  when  ? 

.  A  None. 

Q  Were  notes  on  pledged  stock  renewed  in  preference  to 
others?  II  so,  the  reasons  ? 

A  I  don’t  know  that  they  w  ere. 

Q  In  discounts  on  pledged  stock,  do  you  or  the  bank  discount 
on  the. nominal  value  of  shares,  or  upon  the  sum  actually  paid  in? 

A  We  have  always  taken  ample  security,  and  it  is  when  the 
amount  is  actually  paid  in:  when  the  stock  is  higher  than  par,  we 
take  it  at  par. 

Q  Were  discounts  made  by  you  or  the  board}  upon  pledged 
stock  ol  the  state  loan,  before  the  second  instalment  was  paid? 
If  so,  wrhat  amount  on  each  share  w^as  discounted? 

A  To  the  best  of  my  recollection,  no. 

Q  Were  notes  of  stockholders  in  the  state  loan  received  in 
payment  of  any  part  of  the  second  instalment  ? 

A  Not  that  I  know  of. 

Q  Has  any  director  of  the  bank,  to  your  knowledge,  sold  any 
of  the  state  stock  ?  If  so,  how  much,  when,  and  at  what  price  ? 

A  I  believe  there  has  one  of  the  gentlemen  who  subscribed 
and  sold,  but  don’t  know  how  much  or  at  what  price. 

Q  To  your  knowledge,  has  the  cashier  directly  or  indirectly 
been  concerned  with  brokers  or  others  in  the  purchase  or  sale  of 
state  or  other  stock;  if  so,  state  with  whom  and  to  what  amount? 

A  I  have  no  knowledge  of  such  transaction:  have  no  reasoil 
to  belieVe  it. 
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Q  In  the  Joan  bf*  two  millions  to  the  state;  was  it  publicly 
known  that  any  individual  or  corporate  body,  could  be  accommo¬ 
dated  with  a  part  or  parts  of  the  loan,  on  the  same  terms  on  which 
the  bank  obtained  it?  Or  did  the  bank  directly  or  indirectly 
make  known  to  the  public  that  it  would  take  the  whole  amount? 
Did  the  bank  loan  to  any  individual  any  money;  and  if  so,  how 
much  to  enable  him  to  meet  his  instalment  to  the  state  loan? 

A  I  believe  it  was  publicly  known  that  any  individual  could 
be  accommodated  with  any  part  or  parts  of  the  loan.  I  believe 
some  of  the  banks  were  spoken  to,  and  they  declined  taking  any  of 
it.  I  believe  it  was  known  to  the  public  that  they  could  take  any 
part.  It  was  not  the  wish  of  the  bank  to  take  more  than  $300,000. 

To  the  second  part  of  the  question,  witness  Says  he  knows  of  no 
loan  for  that  purpose;  he  believed  a  loaii  was  made  to  one  gentle¬ 
men  for  $20,000,  and  to  another  for  $2000,  who  had  subscribed 
for  the  stock,  and  for  the  $20,000.  good  business  paper  was  offered 

Q.  How  soon  after  the  bank  made  the  investment  ih  the  afore¬ 
said  Juan,  did  it  fix  its  price  for  purchasers.  How  much  has  been 
sold  and  at  vvliat  price.  Has  the  retention  by  the  bank  enabled 

its  partners  in  the  loan  to  dispose  of  its  stock  to  the  disadvantage 
of  the  bank?  & 

A  In  reply  to  the  question,  I  begleave  to  hand  the  following 
statement: — The  first  sale  was  made  Oct.  10th. 


1828,  Oct.  10th, 

$  1000  at 

** 

0 

per  cent. 

Nov.  7th, 

30,000 

3| 

do 

14th, 

70,000 

3£ 

do 

25ih, 

20,000 

ql 

do 

Dec.  1st, 

10,100 

<2l 

do 

1  Ith, 

400 

ql 

do 

16th, 

3,000 

3| 

do 

1829,  Jan.  7th, 

53,000 

$  137,500 

2J 

do  • 

1°  second  part  of  the  question,  witness  says,  lie  does  not 
know  that  it  has. 

Q  What  amount  in  the  aggregate  have  the  state  and  stockholder 
dnectors  borrowed  from  the  bank  at  this  time  respectively? 

Answer  in  writing.  The  committee  of  the  bank  deem  this  ques¬ 
tion  exceptionable,  as  interfering  with  the  rights  of  individuals 
having  accounts  in  the  banx;  but  feeling  desirous  in  the  present 
instance  to  afford  the  committee  of  the  legislature  every  possible 
satisfaction,  have  directed  me  to  give  the  information  required. 
Accordingly  I  state  the  loans  now  out  to  state  directors  are 
§3-2,131,  to  stockholder  directors,  $184,704. 

January  8,  1829. 

Q  Does  the  cashier  lay  before  the  board  at  each  discount  day 
tne  name  of  every  person  who  shall  have  overdrawn  the  bank? 

A  The  clerks  do. 
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Q  Do  the  directors  of  the  bank  get  greater  accommodations  iii 
proportion  to  their  means  than  other  customers  of  the  bank? 

A  I  don’t  think  they  do. 

Q  Has  the  cashier  or  any  teller  or  clerk  of  the  bank,  at  any 
time  voted  at  any  election  for  directors,  as  the  attorney,  agent  or 
proxy  of  any  stockholder? 

A  I  think  it  probable  the  cashier  has.  I  don’t  think  that  any 
clerk  has. 

C  Q  Does  the  bank  of  Pennsylvania  directly  or  indirectly,  through 
the  agency  of  any  person  or  persons  whatsoever,  buy  or  sell  or  in 
any  manner  trade  or  deal  in  their  own  stock,  notes  or  securities,  or 
in  the  stock,  notes  or  securities  of  any  bank,  or  incorporated  body 
whether  of  the  United  States,  or  of  this  state,  or  any  other  state? 

A  No. 

Q  Has  the  amount  due  the  bank  of  Pennsylvania  by  Wharton, 
in  the  case  of  an  overdraft,  been  paid  or  secured  to  be  paid;  if  not 
has  any  remedy  been  taken  to  secure  the  same? 

A  The  debt  by  Wharton  has  not  been  paid,  or  secured  to  be 
paid,  nor  has  any  legal  remedy  been  taken  to  secure  the  same.  I 
called  on  him  in  company  with  Mr.  Nixon,  president  of  the  bank 
of  North  America,  where  he  has  also  overdrawn;  and  he  gave 
most  positive  assurance  the  over-drafts  should  be  preferred  to  any 
other.  He  is  now  too  ill  to  see  any  one. 

8 th  January ,  1829. 

Abraham  Shoemaker ,  affirmed. 

Q  Have  you  ever  bought  any  of  the  late  state  loan  of  two  mil¬ 
lions  for  yourself,  or  any  one  else?  If  so,  at  what  price  and  for 
what  amount? 

A  About  four  months  since,  I  purchased  for  my  mother-in-law 
Rebecca  Huddle,"  from  Mr.  Chauncey,  cashier  of  this  bank,  at 
4  per  cent,  advance,  824,000  of  the  state  5  per  cent  stock; 
[824,000  state  5  per  cent,  stock  of  1825,  sold  to  Rebecca  Huddle, 
at  an  advance  of  4  per  cent,  taken  from  the  scrateher — stock  re¬ 
deemable  in  15  years,  from  January  1825.]  I  state  this  as  a  part 
of  my  testimony. 

Q  Was  it  considered  a  good  investment,  and  were  you  not 
pleased  to  obtain  it,  even  at  the  price  you  gave  for  it? 

A  I  considered  it  a  good  investment — as  to  the  price,  I  think 
Mr.  Biddle  and  Richard  Hull  Morris,  asked  8105;  Mr.  Chaun¬ 
cey  offered  it  me  for  8104. 

Q  What  were  the  cuases  which  prevented  a  declaration  of  di¬ 
vidend  on  the  stock  of  the  bank,  for  the  six  months  ending  July, 
1827?  If  by  losses,  how  and  by  whom  were  those  losses  incurred? 
And  what  is  the  use  ©f  the  contingent  fund,  and  was  it  not  inten¬ 
ded  to  cover  losses? 

A  In  my  answer  to  this  question,  I  would  respectfully  refer  to 
the  answer  of  the  bank  committee,  to  question  No.  27,  and  tq  the 
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statement  marked  D,  presented  with  it.  I  believe,  the  dividend 
committee  had  principally  in  view  the  losses  which  they  supposed 
would  ensue  on  the  notes  referred  to,  in  that  statement,  as  the  pro¬ 
minent  cause  for  not  declaring  a  dividend  in  July,  1827.  For  the 
*ae  of  the  contingent  fund,  I  refer  to  the  answer  of  the  bank  com¬ 
mittee,  to  question  No.  1. 

I  Villi  am  G.  Uovett ,  runner ,  sworn. 

Q.  Does  the  cashier  ever  retain  money,  the  proceeds  of  drafts 
and  checks  sent  to  the  bank  for  collection,  instead  of  placing  the 
iponey  to  the  proper  account?  b 

A.  I  recollet  two  or  three  instances  that  money  that  I  collect¬ 
ed’  i  notSone  day  to  the  proper  account — amounts  of  pro¬ 
bably  3,  4,  or  5000  dollars;  they  were  placed  to  the  credit  of  Elihu 
Chauncey;  this  occurred  some  time  in  the  early  part  of  the  summer 
ot  1S28.  I  have  been  runner  five  or  six  years.  This  was  not  al¬ 
lowed  to  any  person  but  Mr.  Chauncey— I  never  informed  the  pre¬ 
sident  of  it.  1  hey  were  placed  to  the  proper  account  in  two  or 
three  days  after;  at  least  in  three  days  after. 

George  B.  Smith ,  first  teller ,  again  called 

Q.  Has  it  heretofore  been,  and  is  it  yet,  the  practice  of  the  bank 
to  suficer  the  vault  to  remain  open  from  the  commencement  of  the 
business  in  the  morning  during  the  whole  of  the  business  hours  ? 
and  had  and  have  not  persons  connected  with  the  bank,  access  to 
it  without  any  hindrance  or  check  whatever  ? 

A.  It  is  not  the  practice  to  lock  the  vault  during  bank  hours* 
we  some  times  turn  the  key,  but  do  not  take  the  key  out  At 
three  o  clock,  when  banking  hours  close,  I  always  lock  the 
vault  and  take  the  keys  home  with  me.  There  are  two  doors  to 
die  vault,  but  the  keys  of  the  respective  doors  are  not  in  different 
nands  during  the  day,  but  remain  in  the  locks. 

Persons  connected  with  the  bank,  and  whose  business  is  not  con¬ 
nected  with  the  vault,  may  have  access  to  the  vault,  because  the 
doors  are  not  locked,  and  the  keys  remain  in  the  doors. 

Question  by  the  bank  committee. 

i.ZUZZVuT or  known  an-r  pergon  t0  g0 in  the 

business'?/**  ^  °r  knCW  a"J  perSon  g0  in  the  vau,t  who  had  no 

Jaeob  Ridgway,  of  stock  committtee,  affirmed. 

.T°  ™r  knowledge  was  it  the  wish,  object  or  design,  of  the 
committee  on  loans,  of  the  bank  or  of  any  individual  of  it  that 
certain  favorites  only  should  come  in  under  the  bank,  for  a  share 
of  the  loan,  if  not,  was  it  their  wish  and  did  they  use  their  en! 
eayours  to  give  all  a  chance  who  might  wish  to  participate? 

theAStoLht»,n°^n0Wiedge  that  k  was  either  the  wish  or  design  of 
the  stock  committee,  that  certain  favorite  individuals  should  come 

m  fora  share  of  the  loan  to  the  delusion  of  others,  but  that  « 
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many  should  be  participators  in  that  loan  as  wished  to  .At  differ¬ 
ent  meetings  which  the  committee  had,  and  particularly  the  last, 
it  appeared  to  be  the  general  wish,  and  it  was  my  own,  with,  I  be¬ 
lieve,  one  exception,  that  the  bank  should  not  take  more  than 
8  300,000,  and  if  possible,  the  remainder  should  be  distributed 
amongst  those  who  wished  to  participate.  If  I  recollect  right,  the 
cashier  was  desired  to  speak  to  such  individuals  as  he  thought 
most  likely  to  subscribe  to  the  stock,  to  induce  them  to  take  such 
portions  as  they  would  be  willing  to  do.  I  believe  he  performed 
that  duty,  but  after  having  obtained  all  the  wishes  of  those  who 
were  willing  to  subscribe,  there  was  a  larger  balance  found  to  re¬ 
main  than  the  bank  wished  to  subscribe  for  on  their  own  account; 
but  it  was  at  length  concluded  that  the  bank  would  take  500,000 
or  a  few  thousand  over  if  the  cashier  could  not  diminish  that  sum. 
With  these  instructions  Mr.  Chauncey  went  to  Harrisburg  to  sub¬ 
scribe  for  the  whole  loan  of  82,000,000  at  par, with  however  a  small 
latitude  with  regard  to  the  otter,  to  offer  a  fraction  more  if  lie 
found  it  expedient  to  do  so — the  fraction  was  not  fixed.  I  am  pos¬ 
itive  it  was  not  to  exceed  one  per  cent,  but  the  impression  on  my 
mind  it  was  less  than  one.  In  making  this  offer  it  was  understood 
by  the  committee  that  the  bank  was  to  take  for  its  own  account 
about  8500,000,  and  that  the  remainder  was  to  be  subscribed  for 
by  the  bank  for  account  of  the  persons  a  list  of  whose  names  we 
then  had  before  us,  and  which  is  now  on  the  books  of  the  bank,  and 
who  were  to  have  it  at  the  same  rate  at  which  we  might  contract 
for. 

Q  To  your  knowledge  were  there  means  used  by  any  one  to  in¬ 
duce  the  public  to  believe  that  the  bank  would  take  the  whole  stock  . 
for  itself? 

A  I  know  of  no  means  used  to  induce  the  public  to  believe 
that  the  bank  would  take  the  whole  stock  tor  itself,  to  the  exclusion 
of  others. 

Q  Was  it  the  policy  of  the  bank,  of  the  committee,  or  of  any 
individual  of  it  to  prevent  competition  by  monopolizing  the  whole 
for  certain  favourites  of  the  bank? 

A  I  know  of  no  such  means,  nor  do  I  believe  it  was  the  policy  of 
the  bank.  My  impression  is,  it  was  the  opinion  of  a  majority  of 
the  board  and  decidedly  my  own  opinion,  that  inasmuch  as  the  hank 
held  at  that  time  between  17  and  8f  800,000  of  the  state  5  per 
cent,  stock,  which  she  had  been  unable  to  dispose  of,  that  it  was  of 
the  utmost  importance  to  this  institution  that  the  loan  of  82,000,000 
which  the  state  was  offering  should  be  taken,  but  there  appeared 
no  wish  by  a  majority  of  the  board  to  offer  for  this  stock  from  mo¬ 
tives  of  interest,  but  from  expediency  first,  to  prevent  the  stock 
which  the  bank  then  held  from  falling,  by  which  the  bank  would  be 
considerable  losers,  and  secondly:  with  a  view  of  encouraging 
others  to  come  forward  and  participate  in  the  loan. 

From  inquiry  which  was  made  by  the  bank,  of  the  monied  insti¬ 
tutions,  the  banks  of  the  city  and  individuals,  and  such  inquiry  as 
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I  made  myself*  It  appeared  that  there  would  be  but  small  amounts 
offered  for  this  loans  and  as  the  committee  believed  that  unless  the 
institution  came  forward  and  offered  for  the  loan  it  might  fail.  Un¬ 
der  all  those  views  the  committee  determined  on  the  part  of  the 
bank  that  if  individuals  and  monied  institutions  would  unite  with 
us  in  offering  for  the  loan,  that  this  bank  should  do  so,  which  was 
accordingly  done. 

Q  Do  you  believe  that  the  interest  of  the  bank  was  promoted 
by  taking  the  lean? 

A  I  do  not  believe  the  interest  of  the  bank  was  promoted  by 
taking  the  loan.  The  views  of  the  committee  were  to  promote  the 
interest  of  the  bank;  the  result  was,  if  not  a  disadvantage,it  was  not 
of  considerable  advantage. 

Q  What  price  did  the  stock  committee  fix  upon  the  loan  after 
the  bank  had  taken  it? 

There  was  a  stock  committee  appointed  previous  to  that,  but 
they  were  not  authorised  to  sell  the  loan  of  1828,  till  the  30th  Au¬ 
gust,  1828.  The  board  extended  the  powers  of  the  old  committee  to 
the  stock  of  1828.  The  committee  fixed  the  price  at  5  per  ct.  pre¬ 
mium  of  the  stock  of  1828  for  small  sums;  if  large  sums  were  offer¬ 
ed  for,  the  stock  committee  was  to  be  informed,  and  it  was  the 
impression  that  less  would  be  taken:  it  depended  on  the  amount 
offered.  I  believe  none  of  that  stock  was  sold  for  a  considerable 
time  after. 

Q  Had  not  the  “understanding  with  another  institution  and 
with  individuals,”  stated  by  the  committee  on  part  of  the  bank, 
the  effect  of  lessening  competition  in  bidding  for  the  loan,  and 
thereby  to  diminish  the  price  which  the  state  would  obtain  for  it? 

A  My  opinion  is,  it  is  exactly  the  reverse;  that  if  the  bank  had 
not  come  forward,  many  individuals  who  subscribed  under  the 
bank,  would  not  have  taken  any  portion  of  the  stock,  and  so  far 
from  preventing  competition  it  had  the  effect  of  inviting  individ¬ 
uals  and  others  to  participate,  knowing  that  the  whole  would  be 
taken,  and  that  none  would  be  left  unsubscribed  for,  which  would 
prevent  any  remains  of  the  stock  coming  into  the  market  at  a  low¬ 
er  price. 

Q  Was  there  any  written  correspondence  with  the  other  insti¬ 
tutions  mentioned  by  the  committee  on  the  part  of  the  bank?  If 
so, please  give  a  copy. 

A  There  was  no  correspondence  to  my  knowledge  by  the  com¬ 
mittee,  with  any  institution. 

Q  Were  the  instructions  to  the  cashier  relative  to  the  loan  of 
two  millions  in  writing  or  were  they  verbal?  If  in  writing  please 
furnish  a  copy. 

A  The  instructions  to  the  cashier  in  the  two  million  loan  were 
verbal,  but  were  taken  down  by  him;  after  havingfmade  them  he 
read  them  over. 

Q  Was  it  not  understood  generally  in  the  Philadelphia  stock 
market,  that  the  bank  of  Pennsylvania  had  obtained  a  good  bai- 
gain  in  getting  the  state  loan  of  two  millions  at  par? 

i  2 
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A  When  the  stock  was  first  taken  by  the  bank  and  others 
who  participated,  it  was  thought  they  had  got  a  bargain,  and 
they  believed  they  had  got  one,  consequently  their  ideas  were  buoy¬ 
ed  up.  Not  only  this  institution  but  others  asked  high  prices — 
after  waiting  for  the  effervescence  of  public  opinion  to  subside  and 
but  few  purchasers  coming  forward  to  buy  at  the  prices  they  were 
then  asking,  we  and  others  perceived  that  our  bargain  was  not  so 
good  as  we  supposed,  and  was  necessary  to  reduce  our  prices  or 
continue  to  be  the  holders  of  the  stock.  The  prices  of  stock  were 
then  reduced  from  time  to  time,  in  order  to  induce  purchasers  to 
come  forward;  and  at  this  time  I  do  not  believe  more  than  par  can 
be  obtained  for  the  stock  of  1828,  the  seller  retaining  the  interest 
till  the  hist  ot  February  next.  I  have  no  knowledge  of  other  stock 
selling  at  that  time  above  par,  but  my  impression  is  it  was. 

Q  Is  it  known  to  the  president,  directors  or  any  officer 
of  the  bank,  that  the  cashier  either  directly  or  indirectly  deals 
through  the  agency  of  any  broker,  or  other  person  or  persons,  in 
any  of  the  public  funds  or  stocks? 

A  I  have  no  knowledge  of  any  circumstance  of  that  kind,  nor 
have  I  any  reason  to  believe  that  he  does  do  so. 

Q  Docs  the  committee  on  stocks  and  loans  keep  a  minute  of 
their  proceedings,  and  will  you  lay  the  same  before  the  committee 
of  the  legislature? 

A  The  committee  on  stocks  keep  no  regular  minute  of  their 
proceedings. 

Robert  A.  Piffield,  cashier  bank  Northern  Liberties ,  sworn . 

Q  Are  you  cashier  of  the  bank  of  Northern  Liberties,  in  the 
county  ot  Philadelphia? 

A  I  am  cashier  of  thebank  of  Northern  Liberties. 

Q  Did  you  ever  see  the  checks  of  Elihu  Chauncey  in  your 
bank,  given  as  you  supposed  in  exchange  for  those  of  James  Paul; 
if  so,  what  course  did  they  take? 

A  I  have  frequently  seen  checks  of  that  description*  James 
Paul  frequently  deposited  E.  Chauncey’s  checks,  with  an  under¬ 
standing  that  he  should  not  draw  on  them.  I  am  not  aware  that 
he  ever  did  draw  on  checks  of  E.  Chauncey  so  deposited.  The 
usual  amount  was  §10,000  on  average,  have  known  it  more  and 
less,  sometimes  §15.000  sometimes  §8,000.  James  Paul  is  one  of 
the  directors  of  the  Northern  Liberty  bank.  Mr.  \\  Lite  had  also 
deposited  Mr.  Chauncey’s  checks.  §10,00o  is  a  common  sum. 
Funds  drawn  on  them  would  operate  against  the  institution. 

Q  Did  you  ever  as  cashier  refuse  Elihu  Chauncey  any  favors 
of  a  money  kind  as  an  individual;  if  so,  please  state  what  they 
were? 

Witness  declines  answering,  beingof  a  private  nature;  he  never 
asked  as  cashier  of  the  bank. 

Q  Did  you  understand  what  favors  of  a  money  kind  were 
granted  to  Mr.  Chauncey,  during  the  life  time  of  Mr.  Whitehead, 
president  of  your  bank? 

Declines  to  answer,  being  of  a  private  nature* 
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Q  Is  Mr.  Paul  a  director  of  your  bank,  and  what  is  his  occupa¬ 
tion  or  business,  or  does  he  do  any  business,  to  your  knowledge  or 
belief? 

A  James  Paul  is  a  director.  He  is  out  of  business.  Attends 
merely  to  the  collection  of  his  income.  Mr.  Chauncey  never  offer¬ 
ed  |  a  check  on  deposit — he  has  no  account,  nor  has  he  ever  had 
an  account  there  to  my  knowledge. 

9 th  January,  1829. 

Edwurd  Biddle ,  sworn. 

Q  Are  you  one  of  the  house  of  Messrs.  Biddles,  stock  and  ex¬ 
change  brokers  of  this  city?  Do  you  write  in  the  office  of  Messrs. 
Biddles? 

A  I  am  not  a  stock  or  exchange  broker.  I  am  clerk  to  the 
firm  of  the  Biddles. 

Q  Has  your  house  ever  bought  of,  or  sold  to  Mr.  Elihu  Chaun¬ 
cey,  any  stock,  or  notes  of  hand,  or  bills  of  exchange  foreign  or  in¬ 
land,  of  anv  kind  whatever? 

A  They  have  had  occasionally  stock  transactions  with  Mr. 
Chauncey.  I  do  not  recollect  at  the  present  moment  any  notes 
or  bills  of  exchange.  They  have  had  orders  to  buy  stock,  and 
semetimes  to  sell.  He  sometimes  bought  stock  for  Pennsylvania 
bank.  He  sometimes  bought  and  sold  stocks  in  his  individual  capa¬ 
city.  We  took  stock  in  the  last  loan  for  various  persons;  don’t 
think  it  proper  to  divulge  the  names  of  individuals  for  whom  we 
took  the  stock. 

Q  W  as  Mr.  Chauncey  ever  in  his  own  name,  or  in  the  name  of 
any  other,  a  partner  in  your  house,  in  the  purchase  of  any  state  or 
United  States  loan? 

A  I  dont  recollect  of  Mr.  Chauncey  being  concerned  with  us 
in  any  thing  of  the  kind,  either  in  state  or  United  States  stock.  I  / 
have  been  clerk  in  that  house  since  1819  or  1820. 

Q  Did  he  ever  act  as  agent  to  a  large  amount,  in  transactions 
with  your  house,  and  do  the  Biddles  ever  exchange  checks  with 
him,  or  get  his  checks  for  value  received  to  a  large  amount,  and  de¬ 
posit  the  same  in  bank  without  first  drawing  the  bank  notes  tor  the 
same? 

A  Mr.  Chauncey  did  not  transact  business  as  agent  in  our 
house.  We  do  not  exchange  checks  with  him.  I  do  not  know  of 
any.  We  keep  our  general  accounts  in  the  Pennsylvania  bank 
and  the  bank  of  the  United  States.  We  deposit  our  checks  either 
in  one  or  the  other  as  it  may  happen,  on  which  they  are  drawn. 

Joseph  Swift  sworn. 

Q  Are  you  a  book-keeper  in  the  office  of  the  Messrs.  Biddles? 

A  I  am  book-keeper  in  the  office  of  Messrs.  Biddles. 

Q  Did  you  ever  deposit  the  check  of  Mr.  Chauncey,  on  the  bank 
of  Pennsylvania,  for  any  amount,  great  or  small,  in  the  bank 
United  States,  or  any  other  bank,  to  the  credit  of  the  Messis. 
Biddles,  when  it  was  known  that  said  check  would  not  be  passed 
to  the  debit  of  Mr.  Chauncey  until  the  next  day  afterwards  ?  If 
o,  please  state  minutely. 
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We  have  deposited  checks  of  Mr-  Cihauncey,  and  many  others# 
frequently,  in  this  way.  Mr.  Chauncey’s  checks  are  sometimes 
small,  sometimes  large,  but  not  often  very  large,  from  2  to  12,000 
dollars. 

Do  you  know  of  the  Messrs.  Biddles  ever  having  had  any 
stock  or  exchange  operations  in  concern  with  Mr.  Elihu  Chaun- 
cey,  or  any  officer  of  the  bank  of  Pennsylvania,  or  any  other  per¬ 
son  for  him  ? 

A  No,  I  do  not  know  of  the  Messrs.  Biddles  having  any  stock 
or  exchange  operations  with  Mr.  Chauncey,  or  any  other  officer  of 
the  Pennsylvania  bank,  or  any  other  person  for  him. 

William  Clarke  discount  clerk ,  again . 

Q  Did  the  cashier  of  this  bank,  at  any  time,  desire  you  or  any 
other  person,  to  your  knowledge,  to  make  any  incorrect  statement 
of  the  income  of  the  bank  ?  If  so,  relate  all  the  particulars  mi¬ 
nutely. 

A  I  do  not  very  distinctly  recollect  the  transaction.  Do  not 
know  that  the  cashier  ever  gave  me  orders  to  do  so.  I  have  some 
knowledge  that  the  statement  of  the  income  of  the  bank  was  alter¬ 
ed,  but  whether  I  derived  that  knowledge  from  my  own  observa¬ 
tion,  or  whether  it  was  told  to  me,  I  do  not  recollect.  This  hap¬ 
pened  some  years  ago.  I  understood  it  was  done  by  the  orders  of 
the  cashier.  I  understood  the  motive  or  object  to  be,  to  leave  a 
provision  for  a  stock  note,  of  a  considerable  amount,  which  tell 
due  one  or  two  days  after  the  regular  discount  day.  I  have,  on 
such  occasions,  myself  informed  the  cashier  or  president  that  such 
notes  were  about  to  become  due,  in  order  that  some  provision 
might  be  left  tor  the  renewal  of  such  notes,  if  such  renewal  should 
be  asked.  Perhaps  I  might  have  done  so  in  this  case,  but  I  do  not 
particularly  recollect  that.  On  the  next  day  after  the  alteration 
was  made,  it  came  to  the  knowledge  of  the  president?  in  what  wray 
I 'cannot  now  distinctly  recollect,  but  I  am  inclined  to  believe  that 
I  mentioned  it  to  him;  of  that,  however,  I  will  not  be  positive. 
The  president  ordered  the  income  to  be  correctly  represented;  and 
I  understood  at  the  time,  that  the  cashier  and  he  hau  consulted 
about  it.  The  income  was  therefore  correctly  stated  to  the  board; 
and  neither  on  that  occasion  nor  any  other,  within  my  knowledge, 
was  the  board  ever  deceived  with  regard  to  the  income.  I  do  not 
recollect  whose  note  it  was.  Do  not  distinctly  recollect  the  amount. 
May  have  been  8  or  10,000  dollars.  The  transaction  was  men¬ 
tioned  to  me  by  Samuel  Coats. 

Question  by  the  bank  committee:  Did  you  make  the  alteration? 
If  not,  who  did  ?  If  you  made  it,  by  whose  orders  ? 

A  I  did  not  make  the  alteration.  My  impression  at  the  time 
was,  Mr.  M’Goffin  made  it,  and  that  he  made  it  by  the  order  of 
the  cashier. 

Q  Did  the  cashier  ever  order  you  to  make  the  alteration? 
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A  I  do  not  recollect  that  the  cashier  ever  ordered  me  to  make 
the  alteration. 

Q  Was  the  incorrect  statement  ever  presented  to  the  board? 
Was  it  not  corrected  before  it  was  sent  in  ? 

A  No  incorrect  statement  within  my  knowledge  was  ever  pre¬ 
sented  to  the  board;  i:  was  corrected  before  it  went  in. 

Question  by  committee  as  to  alteration:  Did  the  cashier  ever  or¬ 
der  or  direct  you  to  make  any  alteration  in  any  statement  to  be 
made  to  the  board,  of  the  state  of  the  bank;  and  have  the  books 
of  the  bank  ever  to  your  knowledge  been  ordered  to  correspond 
with  such  altered  statement  ? 

A  Never  to  my  knowledge.  Every  thing  is  strictly  and  fairly 
done  in  my  department.  I  know  of  no  such  transaction  as  is  allu¬ 
ded  to  there. 

Question  by  bank  committee :  Can  you  fix  the  time  when  this 
transaction  took  place. 

A  I  cannot  fix  the  time— it  may  be  3,  4,  5  or  6  years  ago. 

Q  Was  the  note  a  stock  note,  under  the  jurisdiction  of  the  stock 
committee,  or  were  there  any  particular  circumstances  in  rela¬ 
tion  to  it,  which  took  it  out  of  the  general  rule  ? 

A  I  cannot  recollect  any  thing  farther  than  I  believe  it  to  have 
been  a  stock  note,  but  under  what  particular  circumstances,  or  if 
under  any  particular  circumstances,  I  cannot  recollect.  This  was 
the  abQve  note  spoken  of, 

Joseph  M'Goffin ,  again  examined. 

Q  Did  the  cashier  ever  order  or  direct  you  to  make  any  altera¬ 
tion  m  any  statement  to  be  made  to  the  board,  ot  the  state  ot  the 
bank? 

A  I  did  alter  the  statement  of  the  income  of  the  bank;  I  think 
it  was  in  the  year  1825.  The  cashier  never  directly  ordered  me 
to  make  the  alteration.  I  was  told  by  Mr.  Clark,  discount  clerk, 

that  the  cashier  informed  him  the  note  was  to  be  taken  off.  1  took 
it  off. 

Q  Was  the  incorrect  statement  ever  presented  to  the  board, 
or  was  it  corrected  before  it  went  in? 

A  The  incorrect  statement  was  never  presented  to  the  board. 
I  corrected  it  by  order  of  Mr.  Norris,  the  president,  I  do  not 
know  the  object  of  making  the  alteration. 

Q  Have  the  books  of  the  bank  ever  to  your  knowledge  been  al¬ 
tered  to  correspond  with  such  altered  statement? 

A  I  know  of  no  such  transaction  of  any  alteration  in  the  state¬ 
ment  and  the  books  made  to  correspond. 

gI(|tatement  25th  May,  1325.  Total  income  of  that  day, 

T,  he  note  I  think  was  payable  at  New  York,  fo*-  853,000. 
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Question  by  the  bank  committee. 

Q  Did  the  cashier  ever  order  you  to  make  the  alteration? 

A  I  observed  Mr.  Clark,  the  discount  clerk,  coming  across  to 
the  bank  one  afternoon  with  a  list  of  discount  notes  in  his  hand, 
and  on  coming  up  to  me,  he  put  his  thumb  on  that  note,  a  conspi¬ 
cuous  note,  and  said  “  that  note  is  to  come  off,  Mr.  M’Goffin,  th® 
cashier  says  so.”  He  turned  round  to  his  desk  and  said  “if  the 
president  objects  in  the  morning,  I  will  come  over  and  explain  it 
to  him.  ”  He  meant  that  he  would  explain  it  to  Mr.  Norris. 

Question  by  the  bank  committee. 

Q  Did  you  ever  have  any  conversation  with  the  cashier  or  pre¬ 
sident  respecting  it? 

A  I  never  had  any  conversation  with  the  cashier  or  president 
respecting  that  business — (the  above.) 

James  Paul,  affirmed. 

Q  Has  Mr.  Chauncey  been  concerned  directly  or  indirectly  in 
any  way  in  the  purchase  and  sale  of  stocks  or  the  discounting  of 
notes,  to  your  knowledge? 

A  I  never  had  any  knowledge  of  any  transactions  in  the  pur¬ 
chase  or  sale  of  stock  by  the  cashier. 

Q  Is  Mr.  Chauncey  in  the  habit,  or  does  he  sometimes  get 
your  checks  in  exchange  for  his  to  a  large  amount;  or  what  consid¬ 
eration  do  you  get  for  such  checks? 

A  I  very  frequently  lend  Mr.  Chauncey  money — give  him  my 
checks.  I  never  got  a  centfor  it;  I  lend  it  to  oblige  him. 

Q  Were  you  a  partner  in  the  late  state  loan  of  two  millions; 
if  so,  please  state  how  you  become  so? 

A  Mr.  Chauncey  asked  me  about  the  loan.  I  told  him  I  would 
take  a  slice  or  part,  if  it  went  at  par. 

Q  Would  you  have  been  willing  to  have  taken  any  part  of  the 
late  loans  to  the  state  above  par?  And  at  what  price  have  you  sold 
any  of  the  loan  you  took  of  the  state  at  par? 

A  I  told  Mr.  Chauncey  to  take  it  at  par.  With  regard  to  the 
sales  of  the  stock,  I  think  that  my  own  business.  I  decline  an¬ 
swering. 

Ji  illiam  S.  Evans ,  2d  teller  again . 

Q  Has  the  cashier  ever  passed  the  checks  of  brokers  to  his  own 
credit;  if  so,  for  what  sums,  and  when  were  they  paid? 

A  I  think  the  cashier  did  pass  the  check  of  a  broker  to  his  cre¬ 
dit,  (the  cashier’s)  for  14  or  15,000  dollars,  which  check  was  not 
paid  that  day. 

John  T.  Sullivan ,  again  examined. 

Q  Was  the  committee  appointed  to  loan  money  on  stock,  au¬ 
thorised  to  discount  notes  on  personal  security;  and  has  that  com¬ 
mittee  been  discontinued  by  the  board,  and  when?  Since  that  pe¬ 
riod,  has  there  been  any  authority  given  by  the  board  to  any  direc¬ 
tor,  or  other  person  or  persons,  to  make  discounts  on  stocks  or 
personal  security,  in  the  absence  of  the  board  of  directors? 
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A  I  understood  the  committee  authorised  to  loan  money  on 
pledges  of  stock,  was  authorised  to  discount  loans  without  the  au¬ 
thority  af  the  board  on  pledges  of  stock;  they  were  not  authorised 
to  discount  on  personal  security.  That  committee  has  been  discon 
tinued  I  think  last  fall  a  year  but  cannot  state  the  time  exactly. 
At  the  time  this  took  place,  there  was  a  pressure  on  this  bank,  or 
a  scarcity  of  money,  owing  to  extensive  accommodations  to  brokers, 
on  pledges  of  stock.  In  consequence  of  those  circumstances,  I 
made  a  motion  that  the  functions  of  that  committee  should  cease;  it 
was  not  a  regular  motion,  but  on  suggestion  to  the  board  it  wras 
unanimously  concurred  in,  that  the  committee  should  be  abolished. 
Since  that  period  no  authority  was  given  to  any  person,  either  di¬ 
rector,  committee  or  ofiicer,  to  make  loans,  for  any  considera¬ 
tion,  without  the  sanction  of  the  board. 

Q  Have  there  been  any  discounts  since  that  time  to  brokers 
and  others,  without  the  authority  of  the  board  P  If  so,  to  whom, 
and  for  what  amount,  so  far*-as  you  recollect  ?  Were  discounts 
made  by  the  president  at  a  period  when  good  paper  was  rejected 
by  the  board  for  want  of  means  ? 

A  There  have  been  several  loans  to  brokers  and  others  since 
that  period,  for  large  amounts,  without  the  authority  of  the  board, 
or  without  their  knowledge. 

I  first  became  acquainted  with  this  departure  from  the  rules  of 
the  board,  having  stopped  in  the  bank  in  the  afternoon,  previous 
to  discounting,  looking  in  the  discount  books,  with  a  view  of  ascer¬ 
taining  the  character  and  view  of  the  offer  for  the  next  day;  I  then 
discovered  that  a  discount  was  made  that  had  not  been  sub¬ 
mitted  to  the  board.  I  then  stated  to  the  discount  clerk,  “this 
note  was  not  before  the  board — how  came  it  here  r”  He  stated 
that  the  president  directed  the  note  to  be  entered  on  the  books, 
after  the  board  had  broken  up.  The  discount  was  for  one  of 
the  notes  for  g  13,900,  made  to  a  Mr.  Ralston,  a  brother  of  one 
of  the  directors.  The  circumstance  excited  the  more  aston¬ 
ishment  inasmuch  as  the  drawer  of  the  note  had  recently  arrived 
in  the  country;  and  I  believe  while  I  had  been  in  the  bank,  his 
name  had  never  been  presented  to  the  board  of  directors.  The  in¬ 
dorser  may  have  been  good,  but  have  seen  paper  for  a  less 
amount,  from  the  same  person,  (the  above  indorser)  refused  for 
want  of  confidence  in  the  drawer  and  indorser.  It  is  my  opinion  that 
the  above  note  of  g 13,900,  would  not  have  been  discounted  by  the 
board  if  presented.  The  books  are  brought  before  the  board;  but 
unless  your  attention  is  particularly  drawn  to  them,  they  are  nev¬ 
er  examined;  and  I  was  in  the  bank  a  long  time  before  I  knew  the 
practice  to  prevail. 

Discounts  were  made  by  the  president  at  a  period  when  good 
paper  was  rejected  by  the  board  for  want  of  means,  very  frequently. 

I  think  on  the  5th  January,  1828,  there  was  g20,000  discounted 
by  the  president — 30th  January,  S20,000 — 2d  February,  g40,000, 
and  same  day,  g40,0C0 — 12th  April  there  is  a  note  entered  for 
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850,000,  which  was  not  put  on  the  books  on  the  discount  day, 
but  I  think  was  put  on  a  day  or  two  before.  I  would  not  be  so 
positive  that  the  last  sum  was  discounted  exclusively  by  the  presi¬ 
dent,  but  that  is  my  opinion.  On  1 8th  June,  820,000.  18th  June 
Jr  mes  Whitehill’s  note  done  tor  the  Biddles  for  810,600 — on  the 
5th  July  there  was  a  stock  operation  of  89)500;  another  on  the 
5th  July  for  89,500;  neither  of  which,  in  my  apprehension,  were 
ever  submitted  to  the  board. 

It  is  probable  there  may  be  a  mistake  in  some  of  those  notes, 
but  so  far  as  my  memory  serves  me,  and  I  have  been  very  atten¬ 
tive,  the  facts  are  correctly  stated. 

Q  State  if  you  can  the  amount  of  discounts  by  consent  of  the 
board  to  the  Biddles  during  the  year  1828? 

A  By  the  memorandum  I  have  here  taken  from  the  books,  the 
amount  of  discount  to  the  BiddlesJ  by  consent  of  the  board,  is 
8189,000. 

Question  by  bank  committee.  Please  designate  the  time  you 
made  the  suggestion  for  the  dissolution  of  the  committee  on  loans? 

A  I  refer  to  my  answer  to  the  lirst  question  as  to  the  time. 

Mr.  Norris,  president,  again. 

Q  Do  you  know  who  authorised  an’incorrect  statement  to  be 
made  in  1825,  and  what  do  you  know  of  that  transaction? 

A  I  know  nothing  of  any  erroneous  statement  ever  made  to 
the  board;  if  so,  it  has  entirely  gone  from  my  memory. 

Samuel  Coats,  jr.  first  note  clerk ,  called  and  affirmed ,  by  the  bank. 

Q  Do  you  know  of  any  incorrect  statement  made  in  1825,  and 
did  the  cashier  tell  you  that  he  directed  the  alteration  to  be  made? 

A  I  do  not  know  of  my  own  knowledge  any  thing  about  an  in¬ 
correct  statement  of  the  bank  m  1825.  I  never  did  alter  any 
statement  of  the  income  of  the  bank. 

The  cashier  did  not  tell  me  that  he  directed  the  alteration  to  be 
made. 

Question  to  the  president,  What  amount  of  accommodation, 
and  what  amount  of  business  paper  has  the  bank  at  this  time  dis¬ 
counted? 

Answer  in  writing: 

The  amount  of  accommodation  paper  discounted  by  this  bank  De¬ 
cember  30,  1828,  was  8301,244  00 

The  amount  of  business  paper  was  918,024  42 

Bonds  and  mortgages,  &c.  58,867  62 


The  amount  of  protested  bills  was 


1,278,136  04 
333,647  9$ 


81,611,783  80 


Question  to  the  president.  W'as  the  8253,000,  or  the  §200,000 
or  any  part  of  it  (loaned  in  pursuance  of  a  resolution  of  the  board 
adopted  r29th  January,  1828)  loaned  to  brokers? 


A  In  the  course  of  February  and  March,  1825,  this  sum 
loaned  to  brokers  by  the  committee. 

Mr.  Cave  explains:  That  in  my  last  testimony  I  stated  that  the 
discounts  for  the  brokers  who  had  taken  the  last  loan  was  by  the 
board,  but  now  I  am  not  prepared  to  say  whether  they  were  dis* 
counted  by  the  board  or  not — I  do  not  know  how  it  was. 

January  10,  1829. 

George  B.  Smith ,  first  teller ,  again. 

Q.  P*d  Jonah  Thompson,  a  stockholder  director,  over  draw  the 
bank?  if  so,  what  amount  did  you  pay,  and  who  paid  the  remain¬ 
der?  Is  it  usual  for  you  to  absent  yourself  during  business  hours? 
How  did  it  happen  that  you  left  the  bank  and  remained  absent  from 
your  post  on  that  day?  Please  state  by  what  authority,  and  all  the 
cirumst&nces  connected  with  this  transaction. 

A  Jonah  and  George  Thompson  did  overdraw  the  bank,  to  the 
amount  of  86,000.  Part  of  that  day  I  was  absent.  Dolit  recollect 
how  much  was  paid.  It  is  not  usual  for  the  first  teller  to  be  ab¬ 
sent.  The  reason  why  I  was  absent,  was,  that  I  was  at  our  quar¬ 
terly  meeting  of  friends.  I  dont  recollect  to  whom  the  over-draft 
was  paid.  It  was  not  applied  to  the  use  of  any  officer  of  the  bank. 

Q  What  has  been  the  practice  of  the  cashier  taking  money  im» 
properly  from  the  bank  ? 

A  I  dont  khow  of  the  fact  of  the  cashier  taking  money  impro¬ 
perly  from  the  bank. 

Q  Were  there  any  recent  over-drafts?  If  so,  by  whom,  and  for 
what  amount? 

A  There  were  some  recent  over-drafts — there  was  one  of  An¬ 
drew  M,  Pouveau,  a  few  weeks  ago,  for  something  over  83,000. 
There  was  a  more  recent  one.  that  of  John  Wharton,  for  something 
over  86,000.  There  have  been  overdrafts,  generally  of  a  small 
amount, 'but  paid  again.  1 

Q  By  bank  committee. — Were  or  were  not  the  overdrafts  of 
j.  and  G.  Thompson  repaid  to  the  bank? 

A  The  overdrafts  of  J.  and  G.  Thompson  were  repaid  to  the 
bank. 

Q  By  committee  of  legislature.— What  circumstance  gave  vise 
to  your  calling  with  Mr.  Evans,  or  the  president,  about  the  cash¬ 
ier? 

A  I  called  on  the  president  in  consequence  or  some  checks  of 
Elihu  Chauncey  coming  in  exchange  from  the  bank  of  Northern 
Liberties  in  the  morning,  some  of  which  were  not  provided  for  at 
the  time  they  came.  The  checks  were  from  5,  6,  7,  8,  to  8 1 1,000$ 
generally  about  8  and  9,000  dollars.  There  would  appear  some 
times  two  or  three  in  successive  exchanges;  they  would  continue 
sometimes  for  three  weeks,  and  then  cease  for  months. 

Mr.  Evans  and  myself  called  on  the  president  for  the  purpose 
of  stating  the  circumstance  of  these  checks,  and  to  receive  instruc¬ 
tions  from  him  how  we  should  proceed.  The  president  said  he 
would  give  us  an  answer  the  next  dav.  Two  days  after  the  prcsi- 
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dent  told  me  that  the  securities  of  the  cashier  were  responsible; 
for  any  thing  of  that  kind,  and  we  were  not;  that  as  cashier  lie  had 
control  of  the  cash.  This  practice  has  been  discontinued  since 
that  time.  This  was  about  the  middle  of  September,  1828.  We 
*  had  some  doubt  about  the  correctness  of  the  proceedings,  whether 
we  ought  to  pay  such  checks.  We  called  on  the  president  in  the 
afternoon  after  the  bank  had  closed. 

William  Brawn,  director ,  sworn. 

Q  Was  not  the  bank  in  a  very  serious  and  critical  situation 
about  the  first  Monday  of  November,  about  the  time  the  cashier 
went  to  Harrisburg  ? 

A  I  neither  think  the  bank  was  in  a  serious  or  Critical  situation 
about  the  first  Monday  ot  November,  1828,  about  the  time  the 
cashier  went  to  Harrisburg.  I  have  been  a  director  for  eleven 
years,  and  never  knew  the  bank  in  such  a  situation.  I  came  in  in 
1827. 

Q  Did  you  not  pledge  some  of  yoiir  own,  or  some  of  the  securi¬ 
ties  of  the  bank;  in  order  to  sustain  the  credit  of  the  bank? 

A  I  did  not  pledge  my  own  or  any  of  the  securities  of  the  bank, 
in  order  to  sustain  the  credit  of  the  bank. 

Q  Was  the  bank  by  your  knowledge  ever  compelled  to  go  intb 
the  market  to  sell  her  Mock,  to  sustain  herself?  if  so,  please  state 
all  yen  know  on  the  subject. 

A  The  bank  I  dont  think  was  compelled  t6  go  into  the  market  to 
sell  her  stock  in  order  to  sustain  herself.  Same  time,  I  think  between 
the  25th  Oct.  and  1st  Nov.  1828,  there  was  a  considerable  press 
for  money;  the  offering  was  much  larger  than  the  income.  A  majo¬ 
rity  of  the  board  as  I  believe  thought  it  prudent  that  we  shoald 
keep  within  our  income:  we  did  so.  After  the  board  broke  up, 
Mr.  Okie  asked  me  as  one  of  the  stock  committee,  what  the  pros¬ 
pects  were  for  the  Sale  of  stock.  I  told  him  they  were  notincourag- 
ing;  he  then  asked  me  if  money  could  not  be  obtained  on  this  stock, 
in  case  of  need.  I  told  him  I  ‘did  not  know,  but  as  it  was  known 
generally,  that  I  had  a  large  amount  of  stock  myself,  1  could  make 
the  inquiry  without  any  one  knowing  that  it  was  for  any  person  but 
tnyself.  BetWixt  that  and  the  discount  next  day,  there  was  consider¬ 
able  drafts  from  other  banks  of  specie;  from  one  bank  I  think  to 
the  amount  of  3100,000,  and  from  other  banks  considerable.  I 
think  the  president  mentioned,  that  with  the  exception  of  the 
Spanish  dollars,  the  greatest  quantity  of  the  other  coin  had  been 
drawn  out.  The  idea  Mr.  Okie  threw  out,  the'n  suggested  itself  to 
ime,  and  I  made  inquiry  how  the  monied  individuals,  if  they  would 
advance  me  50  to  100,000  dollars,  predicated  on  a  sale  of  state 
5  per  cent.  stoc&,  riot  to  be  forced  on  the  market,  but  sold  a9  the 
tnarket  would  bear. 

In  the  course  of  a  day  I  received  for  answer  to  the  amount  of 
^50,000  could  be  done, and  perhaps  a  larger  sum.  I  stated  I  would 
jgivfc  an  answer  the  next  day. 
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When  the  board  met,  the  specie  in  the  bank  was,  I  think, a  little 
under  SI 00,000,  and  the  balance  from  the  other  banks  were 
against  this  one.  The  board  seemed  anxious  to  discount  the  paper 
that  was  ottered.  Alter  the  discounting  was  over,  some  proposed 
one  thing  and  some  another;  one  proposition  was  from  Mr.  Sulli¬ 
van,  to  advertise  500,000  dollars  of  the  state  5  per  cent,  stock 
that  the  bank  held,  and  sell  it  at  public  auction.  1  did  not  like 
that  mode.  I  thought  it  would  be  unprofitable  to  the  bank,  and 
injurious  to  the  state:  and  stated  to  the  board  the  substance  of  what 
I  havd'al ready  stated  here,  and  wished  Mr.  Sullivan  to  withdraw 
his  proposition.  To  the  best  of  nay  recollection,  it  was  not  with¬ 
drawn,  but  ordered  to  lie  on  the  table.  The  board  then  agreed 
that  the  stock  committee  should  be  authorised  to  take  money,  not 
exceeding  200,009  dollars,  predicated  on  the  sale  of  stock;  I  think 
that  was  the  amount,  but  will  not  be  positive;  in  consequence  of 
which  I  took  50,000  dollars,  the  committee  on  stocks  authorising 
me  so  to  do;  and  a  day  or  two  after  I  took  §30,000  more.  The 
whole  sum  amounting  to  80,000  dollars.  1  took  it  on  the  autho¬ 
rity  of  the  committee,  to  be  paid  for  by  a  sale  of  stock,  and  by  the 
interest  that  accrue  on  it,  and  the  usual  brokerage  of  |  per  cent, 
on  the  sale  of  it.  The  stock  was  sold  at  different  periods,  per¬ 
haps  in  3  weeks.  The  price  received,  I  think,  for  the  late  loan 
of  two  millions  was  3|  per  cent,  and  3  per  cent,  of  what  was  sold 
of  the  loans,  that  had  not  so  long  to  run.  As  l  received  the 
money,  I  handed  it  to  the  president;  and  the  stock  was  sold  in  my 
name,  and  by  my  orders.  I  handed  the  bills  of  the  stock  to  the 
president,  and  the  account  when  it  was  closed,  and  there  ended 
the  transaction. 

The  price  that  was  obtained  for  it  is  higher,  I  believe,  than  any 
that  has  been  sold  since. 

Q  Was  any  money  borrowed  at  interest  last  year,  from  an  indi¬ 
vidual  or  individuals,  by  any  person,  and  by  whom,  for  the  use  of 
the  bank  of  Pennsylvania;  how  much,  and  at  what  rate  of  interest? 
Has  the  bank  agreed  to  pay  an  interest  to  the  Harrisburg  bank,  on 
what  amount,  and  at  what  rate  of  interest?  And  does  she  pay 
interest  to  Messrs.  Barings,  of  London? 

A  I  know  of  no  other  than  that  I  have  now  stated,  except  the 
Harrisburg  bank.  The  balance  due  the  Harrisburg  bank,  I  think 
js  >50,000  dollars,  at  the  rate  ot  5  per  cent,  interest;  and  that  W£s 
done  I  think,  to  accommodate  the  state. 

Q  How  much  of  the  United  States  loan,  was  paid  off  in  July, 
1828? 

A  I  don’t  remember. 

Q  Did  the  committee  authorised  to  discount  on  stock  deposits 
at  all  times  examine  the  security  offered,  previously  to  the  discount 
having  been  made? 

Q  I  think  whenever  the  president  had  an  opportunity  he  con¬ 
sulted  the  committee,  and  they  did  examine  the  security  on  stock 
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Monday ,  1 2lh  January ,  1829, 

A  communication  from  the  committee  of  the  bank  to  the  com-? 
mittee  of  the  legislature,  also  a  communication  from  the  committee 
of  the  legislature  to  the  cou. mittee  of  the  bank. 

[Pro  ut  communications,  in  appendix.] 

Abraham  Okie,  again  called . 

Q.  Was  the  bank  in  a  very  serious  an  I  critical  situation  about 
the  first  Monday  of  November,  about  the  time  the  cashier  went  to 
Harrisburg? 

A  l  considered  the  bank  in  a  serious  and  critical  situation  about 
the  25th  October,  1828,  in  consequence  of  its  being  debtor  bank 
for  a  considerable  sum,  and  in  consequence  of  the  cashier  having 
drawn  the  attention  of  the  board  particularly  to  the  state  of  the 
'bank  at  that  time.  When  I  state  that  the  bank  was  in  a  critical 
situation  at  that  time,  I  dont  wish  to  convey  the  idea  that  the  bank 
was  insolvent,  or  any  thing  like  it,  but  that  the  bank  was  in  that 
situation  as  to  induce  her  to  act  on  the  defensive.  In  the  trip  to  Har? 
risburg,  by  the  cashier,  as  I  understood  it  was  to  parry  an  impending 
blow.  As  by  the  statement  of  the  25th  Oct.  1828,  it  appears  we  owed 
the  Harrisburg  bank  8151,482  37.  There  had  some  little  jeal¬ 
ousy  supposed  on  the  part  of  the  Harrisburg  bank,  in  consequence 
of  the  establishment  of  the  branch,  and  was  supposed  that  the 
Harrisburg  bank  would  draw  on  us  for  the  amount  due.  There 
appeared  a  good  deal  of  uneasiness  on  account  of  the  statement,  as 
that  item  appeared  greater  than  the  amount  of  specie  on  hand, 
which  was  8134, 154  15,  as  reported  on  the  25th  Oct.  and  had  dwin? 
died  down  to  879,773,  on  the  28th  Oct.  The  foil  owing  resolution  by 
the  board  to  negotiate  with  the  Harrisburg  bank  for  the  debtclue,  (pro 
ut  resolution)  dated  25th  Oct.  1828,  cashiermade  the  following  re¬ 
port,  (pro  ut  report)  dated  1st  Nov.  1828$  resolution  of  the  board 
dated  29th  October,  1828:  That  the  committee  on  stocktake  tern? 
porary  loans,  not  exceeding  8200,000,  and  pledge  stock,  (prout 
resolution.)  It  was  stated  by  a  very  respectable  gentleman  on 
Saturday  last,  that  these  things  were  gone  into  for  the  benefit  of 
the  state;  but  I  must  acknowledge  that  I  had  not  the  state  in  view 
at  that  particular  time;  my  object  was  to  protect  the  bank. 

Q  Do  you  think  that  the  bank  was  placed  in  this  critical  situa¬ 
tion  in  consequence  of  its  large  speculations  in  the  state  loans,  and 
in  consequence  of  its  difficulty  in  making  sales,  if  the  latter,  was 
the  cause  to  be  attributed  to  the  partners  in  the  loan  disposing  of 
the  stock? 

A  I  have  no  doubt  but  the  bank  was  placed  in  that  situation  in 
consequence  of  the  state  loan.  The  bank  went  forward  and  took 
82,000,00©  of  state  loan;  out  of  that  two  millions,  8514,200  only 
fell  to  the  lot  ot  the  bank.  Of  this  the  instalments  were  paid  up, 
in  anticipation,  to  the  state.  After  these  instalments  had  been 
paid  up,  as  I  conceive,  the  state  had  no  cl  aim  whatever  on  the 
bank.  The  officers  ot  government  could  not  know,  officially, 
liny  other  than  the  bank  of  Pennsylvania,  in  the  taking  of  the  loan, 
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as  1  presume.  But  we  find  an  individual  firm  in  the  city  who  toofc 
8600,000  of  that  loan.  It  appears  to  me  evident  then  that  every 
instalment  beyond  what  the  bank  had  actually  paid  upon  her  own 
stock,  that  she  paid  to  the  government,  in  advance.  She  was  stan¬ 
ding  in  the  gap  for  all  the  individual  holders,  and  the  state  not 
knowing  any  of  these  individuals,  could  not  apply  to  them,  al¬ 
though  they  are  heavier  holders  than  the  bank.  Hence  I  draw  the 
conclusion  ot  the  folly  of  the  bank  in  having  any  thing  to  do  with 
anv  individual  holders,  or  any  person  whatever,  in  conjunction 
with  her. 

Q  Y/as  you  privy  to  the  report  made  to  the  board  by  the  cash¬ 
ier  some  months  ago,  of  the  loss  of  82000,  which  he  stated  to  have 
been  stolen  from  the  bank? 

Was  a  committee  appointed  on  that  occasion,  and  was  you  one 
of  that  committee? 

After  an  investigation  to  what  conclusion  did  you  come? 

A  I  was  in  the  board  when  the  cashier  stated  that  82,000  had 
been  stolen  from  the  bank.  A  committee  of  three  was  appointed 
to  investigate  the  affair — I  was  one  of  the  committee.  Two  of  the 
gentlemen  came  to  one  conclusion  and  1  to  another.  My  conclu¬ 
sion  was  that  the  loss  was  in  consequence  of  neglect  of  the  cashier, 
and  should  be  charged  to  him.  The  result  was  that  it  was  charg¬ 
ed  to  profit  and  loss.  There  were  two  reports  introduced  into 
the  bank  on  that  occasion.  The  first  report  was  signed  by  two — 
I  did  not  sign  the  report.  After  the  board  broke  up,  and  after 
some  conversation  between  the  cashier  and  Mr.  Ridgway,  the 
first  report  was  withdrawn  and  another  substituted,  (  minutes  20th 
September,  1828 — motion  to  postpone  report  for  the  purpose  of  in¬ 
troducing  a  substitute — motion  was  lost,  yeas  4,  nays  10 — report 
adopted)  pro  ut  minutes.  The  substitute  I  offered  is  not  on  the 
minutes,  nor  have  I  a  copy  of  it 

January  12,  1829. 

Resolved,  By  the  joint  committee  of  the  legislature  that' the  offi¬ 
cers  or  directors  of  the  bank  of  Pennsylvania,  be  allowed  the  priv¬ 
ilege  of  offering  any  testimony  they  may  think  necessary  to  show 
that  the  affairs  of  said  bank  have  been  properly  conducted. 

January  13,  1829. 

Examination  oj  witnesses  by  the  bank. 

Question  by  bank  to  William  Brown . 

Messrs.  Okie  and  Sullivan  have  stated,  that  it  is  usual  for  com¬ 
mittees  to  contract  for  loans,  or  make  purchases  or  sales,  without 
the  consent  of  the  boards  be  pleased  to  state  what  the  practice  i§ 
in  this  bank,  and  whether  you  have  known  a  single  instance  when 
a  committee  without  full  powers  from  the  board,  did  ever  so  con¬ 
tract,  or  make  purchases  or  sales? 

I  have  not  known  a  single  instance  where  a  committee  have  con¬ 
tracted  for  loans,  or  made  purchases  or  sales  of  stock,  without  hay¬ 
ing  full  power  from  the  board  so  to  do. 
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Q  Mr.  Sullivan  has  stated  (in  answer  to  question  No.  3)  that 
the  late  loan  of  two  millions  was  taken  by  the  cashier  without  the 
order  of  the  baard;  be  pleased  to  state  what  you  know  relating  to 
this  fact? 

A  I  know  that  the  cashier  taking  that  loan  of  two  millions,  act¬ 
ed  in  conformity  with  instructions  received  from  the  committee 
appointed  by  the  board  on  the  21st  June  last,  with  full  power  so 
to  do. 

Q  Mr.  Sullivan  has  stated  that  the  cashier  participates  in  the 
counsels  of  the  board,  and  that  his  influence  with  the  board  is  very 
considerable;  be  pleased  to  say  whether  you  have  known  the  cash¬ 
ier  to  interfere  improperly  with  the  business  of  the  board,  or 
whether  he  has  ever  attempted  to  exercise  any  personal  influence 
over  any  director? 

A  I  have  never  known  (he  cashier  to  interfere  improperly  ip 
the  councils  of  the  board,  or  to  use  personal  influence  with  any  di¬ 
rector,  nor  do  I  think  that  any  gentleman  in  the  board  would  suf¬ 
fer  the  cashier  or  any  other  person  to  use  personal  influence.  In 
my  opinion  the  cashier’s  conduct  at  the  board  has  always  been  de¬ 
corous  and  gentlemanly. 

Q  In  answer  to  question  No.  16,  Mr.  Sullivan  has  stated,  that 
(the  board  has  lost  its  most  valuable  business  customers,  by  its 
stock  operations.  Do  you  accord  in  this  opinion;  and  do  you 
know  of  any  one  valuable  business  customer,  the  bank  has  lost  by 
its  stock  operations,  or  its  want  of  funds? 

A  I  do  not  accord  with  Mr.  Sullivan  in  his  opinion,  nor  do  I 
know  any  valuable  customers,  or  any  other  customer,  the  bank  has 
lost  by  its  stock  operations,  or  by  want  of  funds.  I  think  the 
discount  received  for  the  last  six  months,  is  greater  than  that  of 
the  6  months  preceding,  which  the  dividend  statements  will  show. 

Q  Were  you  a  member  of  the  last  committee  to  lend  money  on 
pledges  of  stock ;  if  so,  state  when  you  were  appointed,  how  you 
exercised  your  powers,  and  when  and  how  were  you  discharged? 

A  In  answering  this  I  will  refer  to  the  minutes,  9th  Oct.  1824, 
Resolution  that  the  president  be  authorised  to  discount  notes,  &c. 
Pro  ut  resolution. 

10th  Nov  1824,  board  appoint  Messrs.  Brown,  Sapsom  and 
Neft',  a  committee,  &c.  *  Pro  ut  resolution. 

13th  Nov.  1824,  committee  report  verbally  that  it  would  be  safe 
to  lend  money  on  United  States  bank  stock,  &c. 

11th  Dec.  1824,  committee  appointed  on  10th  ult*  report. 

29th  Jan.  1825,  resolution  that  the  president,  with  Messrs.  Ridg- 
way  and  Brown,  a  committee  to  discount  to  an  amount  not  excee¬ 
ding  8200,000,  in  the  aggregate  at  the  rate  of  5  per  cent,  not  less 
than  60  days,  nor  more  than  6  months,  to  run  on  pledges  of  stock. 
Prout  resolution. 

When  the  resolution  of  29th  Jan,  1825,  was  adopted,  the  bank, 

I  think,  had  considerable  funds  unemployed;  and  it  was  a  serious 
consideration  with  the  directors  how  to  employ  these  funds  tothp 
advantage  of  the  bank.  The  resolution  alluded  to,  was  adopted 
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tVitli  an  understanding  amongst  the  directors,  that  they  and  the  oh 
licers  of  the  institution,  should  make  it  as  publicly  known  as  possi¬ 
ble  among  their  friends,  and  that  they  would  do  their  endeavors 
to  bring  such  customers  to  the  bank.  In  consequence  of  this  reso¬ 
lution,  sums  were  loaned  from  time  to  time,  on  security  of 
stock:  whether  there  was  any  deviation  in  the  security  taken* 
(when  I  say  deviation,  I  mean  other  stocks  than  mentioned  in  the 
resolution,)  was  always  submitted  to  the  board  before  taken.  The 
balances  by  other  banks,  still  continued  in  favor  of  this  bank.  The 
committee  continued  discounting  whenever  they  had  an  opportu¬ 
nity,  notes  in  this  way,  always  considering  the  favor  done  to  the 
bank,  and  not  to  the  borrowers.  i  his  went  on  up  to  August, 
1827,  when  the  funds  of  the  bank  unemployed  became  so  large 
that  it  became  a  matter  of  very  serious  consideration  with  the 
board  of  directors,  how  they  should  be  employed;  and  on  the  21st 
July,  1827,  the  balance  due  the  bank  was  8765,138.  On  the  25th 
July,  still  increased — was  8862, 000.  On  the  8th  August,  balance 
due  this  bank  was  8882,000.  It  owed  860,000.  I  find  on  the 
8th  August,  1827,  a  resolution  placed  on  the  minutes,  appointing 
a  committee  to  do  discounts  of  real  business  paper  on  terms  less 
than  the  rate  usually  charged  to  an  amount  not  exceeding  8200,000 
pro  ut  resolution.)  This  resolution  occasioned  a  good  deal  of  agi¬ 
tation  in  the  board.  Some  gentlemen  stated  pretty  warmly,  “would 
you  go  to  discount  business  paper  or  any  paper  before  my  face,  at 
a  rate  less  than  I  pay  you  on  my  accommodation  paper,  which  I 
consider  as  good  as  the  bank,  or  I  would  not  offer  it, 55  and  I  fully 
concurred  in  the  opinion  of  the  gentleman  what  he  stated  about 
his  paper.  The  resolution  was  not  adopted.  After  a  good  deal  of 
discussion  the  board  broke  up  with  this  understanding,  that  the 
committee  loaning  money  on  stock  should  use  every  exertion  to 
loan  money  in  that  way,  and  that  the  president,  if  good  business 
paper  was  brought  ou  other  days  than  discount  days,  should,  if  he 
met  with  any  of  the  directors,  discount  such  paper  and  have  it  put 
on  the  books.  This  practice  continued,  the  committee  using 
every  exertion  to  get  paper  from  any  one  that  offered  it  on  pledg¬ 
es  of  stock  until  money  came  in  demand,  when  the  committee  ceas¬ 
ed  to  do  any  thing  farther  except  fulfilling  the  engagements  they 
had  came  under.  The  committee  conceived  they  were  acting  under 
the  resolution  of  29th  January,  1825.  When  money  came  in  de¬ 
mand,  some  of  the  parties  that  had  taken  money  on  deposit  of  stock 
applied  to  the  president,  I  think  several  days  before  their  notes  be^ 
came  due,  to  know  if  a  part  of  the  amount  would  not  be  renewed 
for  a  short  time;  the  board  did  not  at  that  time  come  on  any  deter¬ 
mination  on  that  subject — thought  it  was  time  enough  when  the 
notes  became  due. 

I  will  observe  that  in  every  instance  when  this  money  was 
loaned  on  stock  of  5  per  cent.  I  considered  it  a  favour  done  to 
the  bank,  and  that  every  dollar  received  of  discount  in  that  way 
was  so  much  gained  by  the  bank,  that  they  would  not  have  gained  it 
?f  that  plan  had  not  been  adopted.  In  no  instance  that  I  know  efi 


in  making  such  loans  has  the  bank,  lost  a  single  dollar.  \Vheti 
those  notes  were  discounted  they  were  entered  on  the  books  of  the 
bank,  which  books  were  placed  before  the  directors  at  the  next 
discount  day. 

I  have  no  knowledge  of  any  resolution  being  offered  to  this  day 
discharging  thatfcommittee.  It  is  not  considered  in  this  bank  that 
a  new  election  dissolves  a  committee  appointed  under  a  resolu¬ 
tion  by  a  former  board. 

Question  by  committee  of  the  legislature, 

Hid  Mr.  Chauncey  ever  say  in  your  presence,  that  he  had  to  let 
the  Messrs-  Biddles  in  the  loan  of  1827,  lest  they  might  be  com¬ 
petitors  with  the  bank  Pj 

I  never  heard  Mr.  Chauncey  say  that  he  was  obliged  to  let  the 
Messrs.  Biddles  participate  in  the  loan  of  1827,  in  order  to  pre¬ 
vent  them  from  being  competitors.  Mr.  Chauncey  had  no  power 
to  let  them  in — he  was  acting  under  the  direction  of  the  committee; 

Question  by  committee  of  legislature. 

What  were  the  instructions  given  by  the  committee  to  Mr. 
Chauncey,  when  he  was  authorised  to  take  the  loan  of  two  miU 
lions?  W ere  they  in  writing? 

The  instructions  given  to  Mr.  Chauncey,  in  the  loan  of  two  mil¬ 
lions,  were  in  writing — a  copy  of  which  the  committee  of  the  le¬ 
gislature  now  has. 

William  Sansom ,  a  director  of  the  bank,  affirmed. 

Q  Were  you  present  at  the  meeting  of  the  board  of  directors, 
on  the  16th  of  April  last,  when  a  certain  auction  house,  offered 
for  discount  three  notes,  for  8548  70,  for  82410  45,  and  for 
81573  71  ?  if  so,  state  what  occurred  on  that  occasion? 

I  was  present.  Mr.  Sullivan  urged  that  these  notes  or  some  of 
them  should  be  discounted;  to  this  it  was  objected,  that  the  offerers 
were  discounters  at  the  bank,  for  838124:  that  they  kept  a  poor 
account;  and  that  the  commonwealth  would  soon  require,  a  tempo¬ 
rary  loan,  and  that  the  bank  ought  to  be  in  a  situation  to  furnish  at 
least  a  part  of  it  to  the  commonwealth;  Mr.  Sullivan  replied,  that 
he  should  be  opposed  to  aiding  the  commonwealth  any  further; 
that  the  bank,  had  already  gone  far  enough,  or  too  far,  in  making 
loans  to  the  commonwealth,  and  that  he  understood  that  the  bank 
was  established  to  aid  the  people  and  the  merchants,  and  not  the 
commonwealth.  The  president  observed,  that  he  would  not  have 
read  the  preamble  to  the  charter,  (reciting  the  preamble,)  Mr.  Sul¬ 
livan  added  it  would  be  a  poor  business,  to  lend  money  to  the 
state  at  5  per  cent  when  we  could  get  such  paper  as  this  at  6  per 
cent. 

Q  What  in  your  judgment,  has  been  the  conduct  of  the  cashier 
since  he  has  filled  the  office?  Has  he  or  has  he  not,  devoted  his 
time  and  attention  industriously,  zealously  and  with  fidelity,  to 
the  duties  of  his  office?  And  what  has  been  his  deportment  at  the 
board,  and  to  the  directors  of  the  bank? 

A  I  know  nothing  of  the  conduct  of  the  cashier  that  is  excep¬ 
tionable.  I  suppose  he  has  directed  his  time  and  attention  indtts- 
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trioursly,  y.ealously  and  with  ability  ami  fidelity  to  the  duties  of 
his  office. 

I  never  saw  any  thing  but  what  was  proper.  Never  knew  him 
to  behave  disrespectfully  to  the  board  although  I  have  frequently 
differed  with  him  in  his  views— those  views  had  nothing  to  do  with 
the  institution. 

Q  What  has  been  the  conduct  of  the  president  at  the  board, 
and  to  the  directors  individually?  Does  he  attempt  to  controul 
the  discounts  at  the  board,  or  to  act  contrary  to  the  wishes  of  the 
board? 

A  I  never  knew  the  president  to  act  other  than  a  gentleman  of 
strict  propriety  to  a  member  of  the  board,  nor  to  attempt  to  controul 
the  discounts  ot  the  board  but  in  cases  where,  in  the  nature  of  his 
office,  he  was  bound  to  do  so,  though  I  have  seen  him  tried  by 
personal  attacks  from  one  individual. 

John  R-  Neff,  sivovt}. 

Q  Were  you  a  member  of  the  committee  which  took  the  loan 
of  1827;  if  so  be  pleased  to  state  the  terms  of  the  agreement  made 
at  this  bank  on  the  29th  June,  1827,  by  the  committees  from  the 
Philadelphia  bank,  the  Farmer’s  and  Mechanics*  bank,  the  bank 
of  Pennsylvania,  and  Messrs.  Thomas  and  John  G.  Biddle?  and 
also  state  whether  the  proceedings  of  the  cashier  in  that  loan  were  in 
conformity  with  the  directions  of  the  committee? 

A  I  was  a  member  of  the  committee  which  took  the  loan  of 
1827 — a  committee  of  the  Philadelphia  bank  and  Farmer’s  and 
Mechanic’s  bank,  met  our  committee  in  this  room  :  at  the  first  meet¬ 
ing  of  that  committee  we  had  considerable  conversation,  but  no¬ 
thing  definitely  fixed  on.  We  had  an  application  from  the  Messrs. 
Biddles,  to  be  included  in  that  loan  for  the  sum  of  8200,000 — the 
committee  on  the  part  of  this  bank  were  opposed,  I  think  unani¬ 
mously  to  the  Messrs.  Biddles  being  included  in  this  loan. 

At  the  second  meeting  of  the  committees  of  the  different  banks, 
the  Philadelphia  bank  agreed  to  take  8160,000  at  or  under  4  per 
cent,  advance,  if  at  4J  per  cent,  the  Farmer’s  and  Mechanic’s 
bank  agrees  to  take  81T4,000  with  a  pro  rata  proportion  of  the 
8160,000  declined  by  the  Philadelphia  bank,  if  more  than  4|  per 
cent,  given,  both  banks  excluded  by  their  own  request,  they 
agreed  to  go  thus  far  and  no  farther.  The  committee  on  the  part 
of  this  bank,  not  wishing  to  invest  more  than  half  a  million,  having 
about  that  sum  unemployed,  saw  a  probability  of  the  amount  being 
greater  than  they  desired  to  invest,  they  being  of  opinion  that  it 
would  not  be  obtained  at  4J  per  cent,  concluded  to  let  the  Messrs. 
Biddles  come  in  for  8200,000,  as  their  offers  were  to  be  made 
without  limit.  Mr.  Chauncey  was  then  appointed  by  the  commit¬ 
tee  of  the  three  banks  to  proceed  to  Harrisburg,  as  their  agent  for 
the  loan  of  1827,  Mr.  Chauncey  returned  and  reported  that  he  had 
taken  the  whole  loan  at  4f  per  cent  premium,  of  which  sum  Jfgssrs* 
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Biddles  held  $200, 000,  the  balance  fell  to  the  Pennsylvania  bank 
by  agreement.  The  proceedings  of  the  cashier  in  that  proceeding 
were  in  conformity  to  the  directions  of  the  committee  as  the  min¬ 
utes  will  show. 

Q  How  does  the  president  conduct  the  discounts  at  the  board? 
Please  to  recite  the  course  ot  proceeding  at  the  board,  and  say 
whether  he  evinces  any  desire  to  do  any  discounts  without  the  ap¬ 
probation  of  the  director-? 

A  The  practice  at  this  board  since  I  have  been  a  director,  is, 
the  president  opens  the  book  wherein  is  inserted  the  drawer  and 
endorser  and  amount  of  each  note.  The  two  directors  examine 
the  notes  as  called  off  by  the  president,  to  see  that  they  are 
correctly  drawn  and  endorsed.  As  the  president  calls  off*  the 
notes,  if  they  are  renewals  and  no  objections  made,  he  puts  the 
letter  A,  which  denotes  done  or  discounted. 

With  regard  to  new  offerings,  he  is  governed  by  the  directors — » 
when  money  is  plenty  the  only  question  appeared  to  be  whether 
the  paper  was  good  or  not:  when  scarce,  frequently  diversity  of 
opinion,  some  thought  this,  others  that,  or  who  should  be  accom¬ 
modated,  and  ot  course  settled  by  the  board. 

The  president,  'of  course  the  greatest  responsility  devolves  on 
him,  and  by  his  situation  has  influence  in  the  board;  but  I  must 
say  if  he  does  ever  exercise  any  influence,  it  is  always  on  the  side 
of  those  who  are  most  solicitous — in  other  words,  I  have  no  hesita¬ 
tion  in  saying  with  regard  to  the  president,  he  is  as  pure  as  man 
can  be  in  his  intentions,  and  has  the  institution  at  heart,  and  has 
my  perfect  confidence  in  all  his  doings. 

Question  by  committee  of  legislature. — -Were  not  the  Messrs, 
Biddles  taken  in  to  prevent  competition,  in  the  loan  of  1 827? 

A  If  I  had  not  thought  it  the  interest  of  the  bank  to  include 
the  Messrs-  Biddles,  I  would  not  have  consented  to  their  coming 
in;  in  other  words,  our  object  was  to  get  the  loan  on  the  most  fa¬ 
vorable  terms  we  could. 

Q  By  committee  of  legislature. — In  your  opinion,  who  was 
most  benefitted  by  the  bank  taking  the  late  loan  of  two  millions, 
the  state  or  the  bank  ?  and  did  not  the  monopoly  by  the  bank  and 
brokers  and  others,  prevent  a  fair  competition  in  the  Philadeb 
phia  market  for  said  loan? 

A  As  things  have  turned  out,  the  bank  was  not  benefitted  by 
it,  although  I  thought  she  would  have  been  benefitted  by  it.  In 
other  words,  I  thought  at  the  time  the  loan  was  taken,  the  bank 
was,  or  would  be,  benefitted  by  it,  as  I  considered  the  loan  taken 
on  favorable  terms  by  the  bank.  It  is  my  opinion  that  if  there 
was  a  competent  agent  who  had  the  sole  control  of  the  stocks  in 
Philadelphia,  it  would  be  more  for  the  interest  of  the  state. 

Q  By  committee  of  legislature. — Has  the  bank  been  compelled 
to  throw  out  a  great  amount  of  good  paper,  owing  to  her  having  so 
large  an  amount  invested  in  stocks? 
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A  Since  the  last  loan  of  two  millions,  the  bank  has  been  obliged 
to  throw  out  considerable  good  paper,  though  1  attribute  it  not  so 
much  to  the  bank  taking  the  loan,  as  anticipating  the  instalments. 

Q  By  committee  of  legislature. — What  was  the  price  at  which 
five  per  cent,  state  stock  was  held  or  sold)  in  June  or  Julv, 
1827. 

A  The  price  was  above  par,  but  cannot  answer  precisely. 

Q  By  committee  of  legislature. — Did  you  ever  hear  the  cashier 
say  that  he  had  proxies  sufficient  to  put  out  or  in  whom  he  pleas¬ 
ed  as  directors?  State  all  you  know  on  this  matter. 

A  I  never  did  hear  tne  cashier  say  that  he  had  proxies  to  put 
out  or  in  whom  he  thought  proper. 

14 th  Jan.  1829. 

James  Ronaldson ,  sworn . 

Q  Had  you  or  any  of  your  friends,  at  the  time  the  late  loan  of 
two  millions  was  taken,  any  funds  that  it  was  desirahle  to  invest 
in  the  said  state  loan? 

A  I  cannot  say  for  others — as  of  myself,  I  have  no  money  to 
lend. 

John  White ,  Esq.  a  director , 

Q  Do  you  consider  the  taking  of  the  late  loan  by  this  bank,  un¬ 
der  the  arrangements  made  for  the  purpose,  advantageous  for  the 
state;  if  so,  in  what  way? 

A  I  do  consider  the  taking  the  late  loan  by  this  bank  under  the  ar¬ 
rangements  made  for  the  purpose,  advantageous  for  the  state — 
because  I  believe,  if  the  bank  had  not  made  an  offer  for  it,  it  would 
not  have  been  taken  at  the  time  it  was  offered  by  the  state. 

Q  Do  you  consider  that  the  taking  of  the  late  loan  by  the  bank, 
under  the  arrangements  made  for  that  purpose,  advantageous  jo  t 
the  bank;  it  so,  in  what  way? 

A  I  do  consider  the  taking  the  late  state  loan  by  the  bank  ad¬ 
vantageous  forthe  bank,  because,  I  believe  the  sales  that  had  been 
made  of  that  loan  by  the  bank,  have  yielded  a  small  advance  above 
the  interest  due  on  it  at  the  time  it  was  sold,  and  because  the  pay¬ 
ment  of  the  first  instalment  into  the  bank,  had  the  immediate  ef¬ 
fect  of  turning  the  balances  with  the  banks  in  Philadelphia  in  fa¬ 
vor  of  this  bank;  and  thus  enabling  us  with  safety  to  see  the  situ¬ 
ation  of  the  bank,  to  discount  liberally  such  paper  as  was  deemed 
good,  as  offered  by  its  customers.  I  find  by  a  reference  to  this 
book,  which  contains  the  balances  of  accounts  with  banks  in  Phila¬ 
delphia,  which  is  laid  before  the  board  of  directors  every  discount 
day,  that  deducting  the  balances  due  this  bank  from  certain 
banks  in  Philadelphia,  from  the  balances  due  from  the  bank  to  cer¬ 
tain  other  banks  in  Philadelphia.  That  the  balance  on  the  25th 
June,  1828,  was  upwards  of  £57,000;  against  this  bank  on  the  28th 
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June,  was  upwards  of  875, 000;  against  this  bank  on  the  2d  July; 
was  upwards  of  858,000. 

The  first  instalment  on  the  loan  was  paid  on  the  10th  July,  t 
think  40  per  cent,  on  the  whole  amount.  On  12th  July  the  bal¬ 
ances  taken  in  the  same  way  was  upwards  of  8448.0U0  in  favor 
of  this  bank.  On  16th  July,  was  upwards  of  8429,000,  in  favor 
of  this  bank.  On  19th  July,  was  upwards  of  8393,000,  in  favor 
of  this  bank.  This  was  a  creditor  bank  for  a  considerable  time 
after,  and  generally  to  a  large  amount. 

Q  Have  not  the  business  and  profits  of  the  bank  been  increased 
since  the  late  loan  was  taken;  if  so,  say  how,  and  whether  it  has 
increased  the  deposits  and  the  circulation? 

A*  The  business  and  profits  of  the  bank  have  in  my  opinion  been 
increased,  by  the  increase  of  the  amount  of  discounts  of  the  bank 
and  its  branches,  and  by  the  increase  of  the  amount  of  stock  bear¬ 
ing  interest  held  by  the  bank.  I  do  not  know  whether  it  has  in¬ 
creased  the  deposits  or  not— X  have  not  examined  them. 

It  appears  by  the  books  of  the  bank  that  the  circulation  of  its 
fcotes  has  been  increased  about  300,000  dollars,  since  the  late  loan 
was  taken.  To  give  a  view  of  this  subject,  it  appears  to  me  would 
be  proper;  and  I  have  made  from  the  books  of  the  bank,  and  the 
returns  of  its  branches,  a  monthly  statement  of  the  situation  of  the 
bank  of  Pennsylvania  and  its  brandies,  from  March  to  December, 
1828;  taken  from  the  statement  of  the  bank  on  the  20th  of  each 
month  respectively,  or  the  nearest  date  to  it,  shewing  first  the 
balances  in  favor  of,  or  against  the  bank,  in  account  with  the  banks 
of  Philadelphia;  the  amount  of  notes  discounted  by  the  bank  in 
Philadelphia;  the  amount  of  notes  discounted  by  its  branches;  the 
total  amount  of  notes  discounted  by  the  bank  and  its  branches;  the 
amount  of  stocks  held  by  the  bank  bearing  an  interest,  state  5 
per  cent,  stock,  Schuylkill  navigation  6  per  cent.,  Union  Canal 
6  per  cent.,  and  Chesapeake  and  Delaware  6  per  cent.,  all  inclu¬ 
ded.  the  total  amount  of  stocks  held  by  the  bank  bearing  an  in¬ 
terest,  and  the  amount  of  notes  discounted  by  the  bank  together, 
the  amounts  of  notes  of  the  bank  in  circulation;  the  amount  of 
specie  in  the  bank  and  its  branches,  all  at  each  date  respectively. 
In  the  statement  the  fractional  parts  of  a  dollar  I  throw  out.  1 
omit.  Irefer  the  committee  to  a  statement  which  will  be  furnished. 

Pro  ut  statement  furnished. 

Q  Of  the  notes  offered  fdr  discount  during  the  last  year,  has  not 
k  considerable  amount  been  rejected  because  they  were  not  good ? 
A  further  sum  rejected  because  they  had  too  long  a  time  to  run?  A 
further  sum,  because  of  the  large  amount  already  done  for  the  offer¬ 
ers — and,  perhaps  still  more,  because  the  notes  were  brought  here 
From  New  York,  for  the  purposes  of  creating  a  fund,  to  take  away 
specie  from  our  city,  and  shipping  it  to  Europe?  And  if  the  late 
loan  had  not  been  taken,  would  such  paper  have  been  discounted? 


i09 


A  Of  the  notes  offered  for  discount  for  the  last  year  a  considera¬ 
ble  amount  was  rejected  because  they  were  not  deemed  good  by 
the  board.  A  further  sum  was  rejected  because  they  had  a  lon¬ 
ger  tei  m  to  run,  than  the  board  thought  it  advisable  to  discount  fori 
We  in  some  cases  discounted  paper^considered  very  good  that  had 
a  longet  time  to  run,  than  it  was  understood  other  banks  in  the  city 
were  willing  to  discount.  1  J 

During  the  last  winter  and  spring,  a  considerable  proportion  of 
the  paper,  which  was  considered  good,  and  rejected  by  the  board, 
was  believed  to  be  intended  to  create  funds  to  draw  specie  which 
was  then  to  a  large  amount  shipped  to  Europe,  from  this  port  and 
particularly  from  New  York— This  was  in  addition  to  the  usual 
spring  shipments  of  specie  to  the  East  Indies;  which  prevented  the 
banks  bom  discounting  as  they  otherwise  would  have  done.  It 
was  understood  that  a  large  amount  of  paper  was  sent  here  from 
Ne™  York,  to  be  cashed,  and  very  heavy  drafts  on  short  si<rht 
made  by  the  merchants  of  New  York,  on  the  auctioneers  and  others 
here,  on  w  horn  they  had  a  credit  by  the  consignment  of  goods,  or 
the  right  to  draw  from  other  arrangements  for  the  purposh  of  crea¬ 
ting  funds  to  draw  specie,  and  it  was  considered  by  the  bank  under 
the  circumstance,  should  be  very  cautious  in  discounts,  some  of 
tne  paper  was  rejected,  because  it  was  thought  that  the  offerers 
were  already  d.scounters  to  as  large  an  amount  as  it  was  thought 
prudent  for  this  institution  to  go  for  them.  »  1 

Q  What  has  been  the  conduct  of  the  president,  since  you  have 
been  a  director?  Has  he  devoted  his  attention,  with  industry 
and  ability  to  the  duties  of  his  office?  And  has  his  conducfat  the 

board  and  m  making  the  discounts,  been  impartial,  and  to  the  an 
probation  of  the  board?  9  e  aP 

A  Since  I  have  been  a  director  in  this  bank,  I  believe  the 
dent  has  most  faithfully  and  zealously  devoted  his  time  niti  r 
and  talents  to  the  duty7  of  his  office/  Hi/cld c tat  the  bo" '7 
has  been  uniformly  in  my  opinion,  that  of  a  Gentleman  of  S 
sense  ot  honor  and  strict  propriety.  In  making  the  discounts'5! 
believe  lie  has  always  intended  to  be  impartial,  and  was  so  I  be- 

general!"11  1  * 16  reCelVed  the  aPProbation  of  the  board  in 

Q  VV  hat  is  your  opinion  of  the  conduct  of  the  cashier,  since  von 
have  been  a  director?  Has  he  been  industrious,  zealous  and  iaith- 
ui  in  the  discharge  of  the  duties  of  his  office?  And  what  has  been 
his  deportment  at  the  board,  and  to  the  directors  of  the  bank? 

T  i,„i;„  a"s"'er  I  ?ay> that  since  I  have  been  a  director  in  this  bank 
I  believe  the  cashier  has  been  industrious,  faithful  and  zealous  in  the 
d  scharge  of  the  duties  of  his  office-his  deportment  afthe  boaid 

.  !-*  su^ 1  ln  ™y  opinion,  as  his  situation  required  of  him  and 

to  the  directors  of  the  bank,  that  of  one  gentleman  to  anoffier 

Question  by  committee  of  legislature  : — If  the  arrangement 
*h,ch  you  mention  in  your  answer-  to  the  first  questffin  ifad 
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feeen  made,  is  it  jour  opinion  that  the  loan  could  not  have  been  U* 

k»n  rr  u  nod  failed  at  that  time,  I  think  it  would  have  injured  the 
credit  of  the  state.  It  might  have  been  got  afterwards,  but  proba- 
hlv  not  on  as  good  terms  to  the  state  as  it  was  taken  at. 

Question  by^ committee oflegislature:  Was  there  more  danger 
„f  soecie  being  taken  from  the  country  by  discounts  to  merchants 
by  The  board,  than  by  large  loans  to  brokers  by  the  president,  as  one 

°f IdVZtmknoT  of  anyTalge  loans  to  brokers  by  the  president 

alone*— there  w'asgrea/ilanger  of  taking  specie  I  mean  last  win- 

teTwhen  there  was  groat  demand  for  specie,  and  we  endeavoured 
to  guard  against  it,  by  not  discounting  paper,  created  by  drafts 
from  NewYfork,  and  by  others  who  were  known  to  be  in  that  line. 
T  no  know  of  any,  nor  do  I  believe  there  were  any  large  new 
lnans  made  to  brokers  last  winter,  by  the  committee  of  finance. 

Question  by  committee  ot  legislatures-Could  not  the  loap  a 
any  period  have  been  sold  at  a  greater  advance,  than  it  has  gener 

^A^think^t  probable,  that  the  stocks  held  by  this  bank,  could 
hare  been  soMat  some  periods,  at  a  higher  price  than  they  had 
r,rpvinuslv  been  sold  at,  or  than  was  afterwards  got  tin  them.  I 

was  not  one  of  the  stock  committee,  therefore  it  was  not  iny  duty 

to  attend  to  that  business. 

Jacob  Bidgway,  called.  . 

O  What  do  you  know,  relating  to  loans  made  by  the  preside  , 

during  the  first  half  of  the  year  1828,  for  the  accommodations  of 

MASIn  January!  1825,  the  bank  had  more  means  than  they  could 
employ  ;  a  committee  was  appointed  on  the  29th  January,  by  the 
Erectors  of  this  bank,  to  discount  notes  on  the  deposit  of  stock, 

5  peisce4  The  inexp 

tidttee  for  that  purpose,  was  m  order  that  it  might  not  intent 
with  our  regular  discounts  at  the  board,  which  we  were  doing  a 
the  rate  of  I  per  cent,  and  as  the  superabundance  of  funds  might 
rmt  last  for  any  length  ot  time,  it  was  thought  best  to  appoint  a 
not  f „J  .  ^snecial  purpose  of  discounting  at  the  rate  of 

“‘ent  on  a  speTiaf  plelge  P0f  stock,  tor  a  term  not  less  than 
two  months,  nor  exceeding  six  months,  for  ^  ’"m  mi  tte^  th  eTl 

^f1.^  ratfofS ^  ^tTt.  This  was  continued! 
gotoetimes^t  varied  a  little — notes  were  renewed  from  time  to  time 

min TnuTry1  m8,  I  believe  there  was  retraining ;  somewhere  about 

8133,000  dollars  of  their  notes,  and  in  July /  Ju.’ 

Sere  reduced  to  a  trifle  Between  ^fa^uSmSA 
ly,  money  was  scarce — the  Messis.  liiani  if 


i 
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time,  to  have  some  accommodation  for  those  notes,  which  had  been 
originally  created  when  money  was  abundant.  This  proposition 
ot  theirs  seemed  by  many  of  the  board  to  be  rather  objected  to  as 
it  was  asked  for  by  brokers  who  were  dealers  in  money;  but  a  ma¬ 
jority  of  the  board  were  of  opinion  that  as  they  had  taken  our 
money  when  it  was  abundant,  we  ought  to  shew  a  disposition  to  ac¬ 
commodate  when  it  had  become  more  rare.  They  made  applica 
tion  to  this  board,  when  one  of  those  notes  was  about  becoming:  due" 

whether  the  board  would  renew  a  part  and  perhaps  in  some  cases 
the  whole  which  was  payable. 

I  hose  applications  were  made  sometimes  several  days  before 
such  notes  fell  due;  at  other  times,  were  made  when  they  did  fall 

due;  and  I  believe  in  one  or  two  instances,  were  made  after  thev 
became  due  and  paid.  me^ 

W  here  these  notes  became  due,  some  day  or  two  after  the  meet¬ 
ing  ot  the  board,  the  application  was  communicated  either  in 
wnting  or  verbally  to  the  president;  the  president  asked  the  board 
wnethei  the  application  tor  renewal  should  be  acceded  to-  this 

fynof  ifeTeasu,  3  X'rT  38  ‘0  *he  and  e*P^n 

7  ,  .  Ul®.measui  ;  A»‘«  this  was  gone  through  with,  the  presi¬ 

dent  in  all  cases  where  1  was  present,  took  the  sense  of  the  board 
whether  such  notes  should  be  renewed,  and  for  such  amount  as 
was  then  mentioned.  It  appears  that  on  the  5th  January,  1828 
there  was  a  note  for  820,000  so  renewed ;  on  the  2d  February  there 
were  two  notes  for  840,000  each,  renewed;  on  the  26th  MW 
there  was  a  note  of  840,000  payable,  of  which  820,000  was  re¬ 
newed.  On  2d  April  there  was  810,000  renewed  towards  the 
payment  ot  a  820,000  note;  on  the  12th  April  there  was  Ron  o  n 
renewed  awards  the  payment  of  a  note  of  840,000:  on  die  18th 

June  a  note  was  renewed  for  g20,QD0  '  151,1 

My  impression  is,  that  those  notes/when  so  renewed,  were  at 
a  discount  ofs.it  per  cent,  under  the  same  security  as  when  ori 
ginally  given  when  they  were  done  at  five  per  cent.  A^reat 

portion  or  all  of  those  notes,  were,  I  believe,  discounted  bf  the 

pres.dcn  ,  under  the  sanction  and  authority  of  the  board  J 

ted  on  diet  6th  JMv  VrTr  7pe',t'n«  a  no!e  °f  813,900  discern- 
ston?  828’  for  the  accommodation  of  Mr.  Ral- 

A  I  believe  Mr.  Mathew  Ralston  purchased  a  bill  of  cxchpns-p 
from  tins  bank  under  the  authority  of  a  committee  who  had  fe 

forMr  Ral  to  'g  b;'S  t  fchaD"e-  1  ttlink  this  sale  was  made 
‘  r‘  ^a,ston>  »n  the  14th  or  loth  of  July,  1828.  I  -m  nn, 

whed?  arrangement  was  made  for  the  payment  of  the  bdl  m- 
vhet!  er  any  arrangement  was  made;  but  he  offered  in  payment  a 
note  drawn  by  a  gentleman  who  had  been  a  long  time  absent  from 
h  s  country  and  who  had  lately  returned,  and  Is  public  fame  said 

i n  W  T  t  r  °f  Wealth-  The  note  1  considered  perfectTy  safe 
independent  of  any  responsibility  of  the  endorser.  T  is  ote  w 

3  memorandum  of  the  note,  I  think,  came  before  the  board  This 
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note  was  discounted,  whether  by  the  president,  or  whether  regu  - 
larly  by  the  board,  I  would  not  undertake  to  say,  but  it  appeared 
to  be  the  understanding  of  the  board  that  it  should  be  done. 
There  was  one  day  more  charged  on  the  note  than  if  it  had  been  for 
money,  in  order  to  compensate  for  the  non-payment  of  the  bill, 
which  was  due  the  day  previous. 

Q.  What,  in  your  judgment,  has  been  the  conduct  of  the  pre¬ 
sident  since  you  have  been  a  director?  Has  he  been  attentive, 
zealous,  and  industrious?  Has  he  conducted  the  business  of  the 
board  with  impartiality,  and  with  due  respect  to  the  opinions  of 
individual  directors? 

I  have  been  a  director  for  about  sixteen  or  seventeen  years,  per¬ 
haps.  I  came  into  the  institution  after  the  president  occupied  the 
station  he  now  does.  Sine  e  I  have  known  him  in  this  station,  I 
have  ever  found  him  attentive  and  zealous  tor  the  interest  of  this 
institution.  We  have  otten  differed  in  opinion  in  minor  matters, 
with  regard  to  paper  that  was  offered  to  be  discounted.  In  many 
instances  he  persisted,  andin  others  he  has  acquiesced;  but  I  have 
always  had  an  opinion  that  he  was  governed  by  the  purest  motives 
in  what  was  right  for  the  interest  ot  the  bank.  If  he  has  ever 
shown  any  partiality,  it  has  been  to  those  who  opposed  him  the 
most  in  regard  to  discounts.  It  is  not,  then,  to  those  who  have 
generally  gone  with  him.  I  believe  his  general  conduct  is  good, 
by  a  conviction  of  acting  correctly  towards  this  institution,  without 
any  bias  or  favoritism.  It  has  been  a  rule  with  him,  I  believe,  tq 
pay  due  deference  to  the  opinion  ol  every  director;  where  there  is 
a  division  of  sentiment  he  has  regularly  taken  the  sense  of  the 
board,  and  decided  as  circumstances  might  so  direct. 

Q  What  is  your  opinion  of  the  conduct  of  the  cashier  of  this 
bank,  since  he  has  been  in  offic/t?  Has  he  manifested  zeal,  indus¬ 
try,  ability  and  fidelity,  in  executing  his  duties;  and  what  has 
been  his  deportment  at  the  board? 

A  My  opinion  has  ever  been,  that  the  cashier  has  been  a  faith- 
fa1  ,  zealous  and  efficient  officer.  He  has  had  much  to  do  with  this 
institution.  He  has  performed  those  duties  with  a  great  deal  of 
promptness,  and  in  my  opinion,  with  great  zeal  and  fidelity  to¬ 
wards  the  institution.  His  deportment  at  the  board  has  been  that 
of  a  gentleman,  and  if  he  has  ever  manifested  any  excitement,  it 
was  provoked  in  a  manner  that  no  gentleman  ought  to  submit  to, 

Tobias  Wagner,  a  director,  sworn . 

Q  What  was  your  opinion  respecting  the  taking  of  the  state 
loan,  of  1828,  by  the  bank;  was  it  in  your  opinion  advantageous 
both  to  the  bank  and  state,  or  either? 

A  In  my  opinion  the  late  loan  was  mutually  advantageous  to 
the  state  and  bank.  I  was  in  favour  of  it,  because  I  considered  by 
the  bank  taking  a  part  of  the  loan,  the  value  of  the  large  amount 
previously  held  by  the  bank  would  not  be  depreciated  in  the  market 
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{ be  bank  by  arrangement  in  the  sale  of  stocks  in  England  would 
be  able  to  open  a  new  market  for  the  sale  of  it.  I  took  $25,000  0f 
the  stock. 

Q  What  in  your  opinion  has  generally  been  the  cause  of  the  board 
rejeetmg  paper  offered  for  discount  within  the  last  year?  And 
when  the  bank  could  not  with  safety  discount  all  that  was  offered, 
was  there  in  the  amount  discounted,  any  favoritism  to  brokers  or 
others? 

A  I  think  it  arose  from  various  causes;  the  first  cause,  the  ina¬ 
bility  of  the  bank  at  all  times  to  discount  the  whole  amount  of  the 
sums  offered  on  one  day.  Another  cause  when  the  balances  due 
other  banks  are  larger,  as  has  occasionally  been  the  case  ;  great 
danger  of  heavy  drafts  of  specie  from  New  York,  or  for  shipment 
to  parts  of  Europe. 

When  the  e  was  more  offered  than  could  be  done  by  the  board, 
as  equitable  distribution  of  the  income  as  could  be  made,  was  made 
without  any  favoritism.  From  my  experience  in  this  board,  of  nqt 
quite  a  year,  it  is  my  impression  there  are  no  favors  shown  to 
brokers;  on  the  contrary,  I  think  they  are  not  favorites  of  this, 
board. 

Q  Do  you  understand  that  inability  to  discount  all  the  paper 

fpffered  was  confined  to  the  bank  of  Pennsylvania,  or  was  that  ina¬ 
bility  general  among  the  banks  in  the  city  at  those  times  of  pres¬ 
sure? 

A  I  have  understood  that  in  times  of  pressure,  other  banks  have 
been  obliged  to  reject  large  sums  of  the  best  business  paper,  and 
that  on  the  average,  I  think  the  bank  of  Pennsylvania  ha§  accommo¬ 
dated  its  customers  about  as  well  as  most  other  banks. 

Q  Wbat  ia  your  opinion  would  have  been  the  effect  of  selling 
the  state  stock  held  by  this  bank,  at  public  auction  last  fall?  Has 
the  publicity  given  to  a  desire  on  the  part  of  the  bank,  to  dispose 
of  a  part  ot  the  state  stock  held  by  it,  been  favourable  to  the  sale 
of  it? 

A  As  I  was  a  holder  of  a  part  of  the  loan,  I  attended  to  the 
market  with  some  attention,  without  any  intention  of  selling.  I 
intended  my  money  as  a  permanent  investment.  When  Mr  Sulli¬ 
van’s  imprudent  resolution,  as  I  considered  it,  to  sell  a  large  amount 
I  think  $500,000  at  public  auction  was  made  at  this  board,  and  a 
very  feverish  anxiety  manifested  on  the  part  of  a  very  few  mem¬ 
bers  of  the  board,  to  dispose  ol  the  state  stock  held  by  the  bank, 
and  the  knowledge  that  the  bank  was  a  large  holder,  and  the  desire 
to  sell  having  by  some  means  become  public,  I  think  these  cir¬ 
cumstances  had  a  tendency  to  keep  the  market  in  a  depressed 
state, 

Q.  Did  you  understand  at  the  time  the  loan  was  offered  for,  ifc 
was  to  be  a  monopoly  or  was  it  not  known,  that  the  bank  would  per¬ 
mit  any  one  who  wished  to  take  a  part  of  it  with  her? 
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Aj  i  liefer  considered  the  takihg  the  loan  a  monopoly,  it  wafc  a& 
publicly  announced  in  the  papers,  that  proposals  would  be  received 
at  Harrisburg,  as  such  offers  usually  are. 

I  never  understood  that  the  bank  ever  refused  any  individual  to 
participate  if  they  applied. 

I  considered  the  whole  community  had  the  same  opportunity 
that  the  banR  had,  of  taking  any  part  they  pleased. 

Q  Does  the  president  conduct  the  business  of  the  board,  with 
impartiality  and  with  a  diie  respect  for  the  wishes  of  individual 
members?  And  has  he  manifested  industry,  fceal  and  ability  in  his 
office? 

A  I  believe  the  president  has,  and  done  it  with  great  courtesy. 

Q  What  in  your  judgment,  has  been  the  conduct  of  the  cashier? 
Has  he  executed  his  duties  with  ability  and  fidelity? 

A  I  believe  he  has,  and  always  ready  to  give  that  information, 
tvheh  it  is  essential  tbthe  operations  ot  the  board. 

The  president  offers  the  following  explanation  iti  writing  in 
relation  to  the  alteration  of  the  income  of  the  bank,  as  given  in 
evidence. 

The  Statement  of  income,  in  the  book  of  totals,  for  May  25, 
1825,  appeirS  to  have  been  altered.  By  whose  direction  it  waifl& 
altered  does  not  appear.  The  fact  in  relation  to  the  income  of  that^ 
day,  appears  to  be: 

On  the  22d  February,  1825,  NevinS  and  Townsend’s  note  for 
S3, 000  dollars  was  discounted  by  (he  stock  committee,  upon  a  de¬ 
posit  of  300  United  States  bank  shares,  payable  threfe  months  after 
date,  under  a  written  agreement,  that  should  the  said  Nevins  and 
Townsend  signify  to  the  cashier  in  writing,  five  days  before  the 
gaid  note  becomes  payable,  their  wish  to  renew  the  samfe  for  nine¬ 
ty  days^  and  pay  the  discount  at  the  rate  of  five  per  cent,  per  an¬ 
num^  then  the  bank  was  bound  to  renew  the  note  for  ninety  days. 
The  note  came  due  on  the  25th  May,  1  25,  before  which  time,  by  j 
their  letter  of  14th  May,  1825,  the  drawers  had  informed  the 
bank  of  their  wish  to  have  the  note  renewed  for  ninety  days,  accor¬ 
ding  to  the  contract;  and  in  their  letter  of  21st  May,  the  new  note 
Was  received  for  the  purpose;  and  the  same  was  renewed  on  the 
25th  of  May,  1825  Of  course  there  was  no  income  to  be  derived, 
from  the  note  of  $33, 000  renewed;  but  it  was  placed  oh  the  same 
basis  as  if  the  note  had  been  originally  taken  at  6  months. 

Joseph  P.  Norris ,  president ,  examined. 

Q  Have  yon  carefully  observed  the  conduct  of  the  cashier? 
And  has  he,  or  has  he  not,  at  all  times  since  he  has  been  in  the 
office,  been  industrious,  Jealous  and  faithful  in  performing  his- 
duties  ? 

A  I  have  paid  great  attention  to  the  conduct  of  the  cashier. 

I  have  gone  over  the  institution  constantly.  I  have  paid  great 
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attention  io  the  correspondence  of  the  institution.  Whfen  the 
cashier  was  away,  all  the  letters  addressed  to  him  have  been 
opened  by  me.  I  have  never  seen  any  thing  to  excite  my  suspi- 

CTr  l-nuariy  whateve.r<  bat  tbat  he  was  an  industrious,  zealous 
and  faithful  officer  of  the  institution.  He  is  here  between  7  and  8 
m  the  morning  at  this  season  of  the  year,  and  I  believe  dont  leave 
it  till  candle  light,  except  to  go  to  dinner  f  would  tv^sh  to  men- 
tion  some  facts.  When  he  has  been  away*  and  the  letters  addressed 
to  him  ha\e  come  to  me,  in  two  instances,  I  recollect  in  which 
bills  were  transmitted  to  him  ;  that  after  having  them  collected,  I 
could  not  say  to  what  account  they  ought  to  go,  and  accordingly 

put  the  money  in  the  letter^  and  put  them  into  my  drawer  until  his 
return. 

T  January  15 

1  recollect  an  instance  of  the  cashier  coining  into  this  room 

■P.  me  w,‘!’  &n  open  letter  addressed  to  Mm  as  cashier,  com 
-fining  a  bill  or  draft,  the  object  of  which  was  not  sufficiently 

k  9n-  aS  t>la!:e,  ‘V°  any  sPec'fic  account,  he  asked  me, 
“Mit  Norris,  what  shall  I  do  with  this?”  My  reply  was  “You 

ean  only  retain  it  until  you  receive  further  directions  or ’orders, 
^vnicn  1  suppose  in  a  post  or  two  you  will  receive.’’ 

®  January  15,  1829. 

r  #  Joseph  P.  Norris ,  Esq.  president. 

>*»ion  jommittee  of  the  legislature. 

amount  has  been  loaned  to  persons  called  brokers  within 
the  l^r  two  years? 

A  >The  ‘total  amount  of  notes  discounted  by  this  bank  lor  per- 
ssons  called  brokers  in  1827  and  1888,  On  personal  security,  was 
8275, 886,  on  security  of  stock  8473,324.  J 

Question  by  committee  of  the  legislature. 

What  amount  of  * commodation  and  what  amount  ol  businet; 
paper  has  the  bank  at  this  time  discounted? 

[Answer  in  writing  in  appendix.] 

Committee  met.  JmMar»  16>  1829‘ 

The  president  laid  the  books  before  the  committee  for  the  pur¬ 
pose  of  showing  how  the  business  of  the  bank  is  conducted. 

The  president  of  the  bank  laid  before  the  committee  of  the  leeis- 
t  iature  a  communication  dat«Li5th  January,  1829.  (see  appendix  1 
A  communication  from  the  pisident,  (see  appendix.)  4}  ' 

,  0^lJ^Uknpd  m  meet  at  Hsrri6bur8'  on  Monday  19th  January,  at 
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